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BSE Code: 533033  NSE Code: -  Reuters Code: ISGE.BO  Bloomberg Code: IGSEC:IN  

Exhibit 1: Market Data  

Rating BUY 

CMP (`)                                        3,973 

Target Price (`)                                         4,842 

Potential Upside (%) 21.9 

Duration Long-Term 

52-week High-Low (`)        4,170.0/783.0 

Rise from 52WL (%)    407.4 

Correction from 52WH (%)       5.1 

Beta                                    1.2 

1 Year Average Volume           0.05mn 

Stock Return (%) 

3M-     58.9 

6M-   245.5 

12M-   367.4 

Market Cap (`bn)                29.3 

Book Value Per Share (`)        1,214.9 

 
 

Exhibit 2: Fiscal Year Ended 

Y/E March FY13A FY14A* FY15E FY16E 

Revenue (`mn) 25,126.3 14,404.4 33,322.2 37,164.3 

Net Profit (`mn)  724.2 462.5 1,170.2 1,399.4 

Share Capital (`mn) 73.7  73.5  73.5  73.5  

EPS (`)                                       98.3 62.9 159.2 190.4 

PE (x) 40.4 63.1 25.0 20.9 

P/BV (x) 4.8 4.5 3.8 3.3 

RoCE (%) 13.4 8.5 19.6 21.1 

ROE (%) 11.9 7.1 15.4 15.7 

 

Exhibit 3: Shareholding Pattern 

 Sep’14 Jun’14 Chg 

Promoters (%) 62.13 62.14 (0.01) 

FII (%) 1.10 0.70 0.4 

DII (%) 0.49 0.48 0.01 

Public & Others (%) 36.28 36.68 (0.4) 

 

Exhibit 4: One Year Relative Price Performance           
 

 

ISGEC Heavy Engineering Limited (ISGEC) formerly known as The Saraswati 

Industrial Syndicate limited is an India-based heavy engineering company. It 

manufactures and sells heavy engineering equipment in India and internationally. 

It offers process equipment, including reactors, high pressure vessels, shell and 

tube heat exchangers, columns and towers, boiler drums, and power plant 

equipment; and boilers comprising pulverized coal boilers, bagasse and biomass 

boilers, atmospheric fluidized bed combustion boilers, circulating fluidized bed 

combustion boilers, oil and gas fired boilers, waste heat recovery boilers, slop 

fired boilers, and spares. In addition, it offers iron castings for pump and 

compressor, chemical and dye stuff, soda ash, tool and dies, machine tools, steel 

plant, and paper industries; and liquefied gas containers. Further, the company 

provides contract manufacturing services; and EPC solutions for power plants, as 

well as manufactures and sells sugar.  

Investment Profile 

 Impressive Q2FY15 performance 

ISGEC has reported a healthy performance in Q2FY15 with net sales/income 

from operations grew modestly by 17.4% YoY at `8,206.5 mn against `6,990.3 

mn for the same period of last year. In line with strong sales growth coupled with 

better operating leverage have translated into the robust growth of the EBIT. 

Profit from operations before other income, finance costs and exceptional items 

reported a sturdy growth of 54.4% YoY at `567.5 mn as against `367.5 mn last 

year, which translated into 120 bps expansion in operating margin. As a result, 

net profit for the period surged by 31.9% at `412.5 mn, which translated into 

`56.10 per basic and diluted share on before and after extraordinary items 

against `46.07 per basic and diluted share on before and after extraordinary 

items for the same period of last year. 

 H1FY15 performance portrays strong growth story 

The recent half yearly performance also remain impressive with the company 

reporting a strong 19% YoY growth in the net sales/income from operations for 

the six months ending Sep’ 14 at `14,835.1 mn against `12,432.5 mn for the 

same period of last year, which reflects a strong order execution. Further, the 

company witnessed a remarkable growth in its EBIT, up by ~78% YoY at `897.5 

mn against `502.1 mn for the same period of last year. As a result, net profit 

grew impressively by ~37% YoY to `664.5 mn or `90.37 per basic and diluted 

share on before and after extraordinary items. 
 

 Strong order book 

ISGEC is riding high on its strong order book profile. As of March 2014, ISGEC 

had an order book worth ~`45,000 mn on a standalone basis executable roughly 

in 14-18 months, which enlightens the revenue growth visibility. Moreover, 

orders in the JV –ISGEC Hitachi Zosen that will focus on the process equipment 

to fertilizer industry will increase the existing capacity of the Plant from 8,000 

MT per year to 13,000 MT per year gradually. The traction in its entire business is 

reasonably good with strong demand from exports.  
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Disclaimer: “This document has been prepared by Action financial services India ltd.(AFSIL) This Document is subject to changes without prior 
notice and is intended only for the person or entity to which it is addressed to and may contain confidential and/or privileged material and is 
not for any type of circulation. Any review, retransmission, or any other use is prohibited. Kindly note that this document does not constitute 
an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. 
 
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. AFSIL will not treat 
recipients as customers by virtue of their receiving this report. 
 
The information contained herein is from publicly available data or other sources believed to be reliable. While we would endeavor to update 
the information herein on reasonable basis, AFSIL, its subsidiaries and associated companies, their directors and employees (“AFSIL and 
affiliates”) are under no obligation to update or keep the information current. Also, there may be regulatory, compliance, or other reasons that 
may prevent AFSIL and affiliates from doing so. We do not represent that information contained herein is accurate or complete and it should 
not be relied upon as such. This document is prepared for assistance only and is not intended to be and must not alone be taken as the basis 
for an investment decision. The user assumes the entire risk of any use made of this information. Each recipient of this document should make 
such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in 
this document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an 
investment. The investment discussed or views expressed may not be suitable for all investors. We do not undertake to advise you as to any 
change of our views. Affiliates of AFSIL may have issued other reports that are inconsistent with and reach different conclusion from the 
information presented in this report. 
 
This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any 
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or 
which would subject AFSIL and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein 
may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come 
are required to inform themselves of and to observe such restriction. 
 
AFSIL & affiliates may have used the information set forth herein before publication and may have positions in, may from time to time 

purchase or sell or may be materially interested in any of the securities mentioned or related securities. AFSIL may from time to time solicit 

from, or perform investment banking, or other services for, any company mentioned herein. Without limiting any of the foregoing, in no event 

shall AFSIL, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any 

damages of any kind..  

 


