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Introduction 

 

 

The Finance Minister has more or less presented a very transparent set of 
numbers in her Budget speech for Financial Year 2021-22. The markets were 
surprised but the admission of a 9.5% of GDP fiscal deficit number for FY21; 
and the estimate of a 6.8% for FY22 leaves no chance for a quibble of hiding 

bad news in the mounds of budget numbers. 
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Budget At A Glance                  (in Rs cr) 

    2019-20 2020-21 2020-21 2021-22 

    Actual Estimates Estimates Estimates 

1 Revenue Receipts 1684059 2020926 1555153 1788424 

2 Tax Revenue (Net To Centre) 1356902 1635909 1344501 1545396 

3 Non Tax Revenue 327157 385017 210652 243028 

4 Capital Receipts 1002271 1021304 1895152 1694812 

5 Recovery of Loans 18316 14967 14497 13000 

6 Other Receipts 50304 210000 32000 175000 

7 Borrowings and Other Liabilities 933651 796337 1848655 1506812 

8 Total Receipts (1+4) 2686330 3042230 3450305 3483236 

9 Total Expenditure (10+13) 2686330 3042230 3450305 3483236 

10 On Revenue Account of which 2350604 2630145 3011142 2929000 

11 Interest Payments 612070 708203 692900 809701 

12 Grants in Aid for creation of capital assets 185641 206500 230376 219112 

13 On Capital Account 335726 412085 439163 554236 

14 Revenue Deficit (10-1) 666545 609219 1455989 1140576 

    -3.3 -2.7 -7.5 -5.1 

15 Effective Revenue Deficit 480904 402719 1225613 921464 

    -2.4 -1.8 -6.3 -4.1 

16 Fiscal Deficit 933651 796337 1848655 1506812 

    -4.6 -3.5 -9.5 -6.8 

17 Primary Deficit (16-11) 321581 88134 1155755 697111 

    -1.6 -0.4 -5.9 -3.1 

 

The Govt switched to ramping up Government spending so as to revive domestic demand. As a 
result, against an original BE expenditure of Rs 30.42 lakh crores for 2020- 2021, our RE 
estimates are Rs 34.50 lakh crores. The capital expenditure, estimated in RE is Rs 4.39 lakh 
crores in 2020-2021 as against Rs 4.12 lakh crores in BE 2020-21. The fiscal deficit in RE 2020-21 
is pegged at 9.5% of GDP. We have funded this through Government borrowings, multilateral 
borrowings, Small Saving Funds and short term borrowings. We would need another Rs 80,000 
crores for which we would be approaching the markets in these 2 months. To ensure that the 
economy is given the required push, our BE estimates for expenditure in 2021-2022, are Rs 
34.83 lakh crore. This includes Rs 5.54 lakh crores as capital expenditure, an increase of 34.5% 
over the BE figure of 2020-2021. The fiscal deficit in BE 2021-2022 is estimated to be 6.8% of 
GDP. The gross borrowing from the market for the next year would be around Rs 12 lakh crores 
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Government Reforms 

▪ Increase in borrowing limits of state governments   
▪ Privatisation of Public Sector Enterprise 

MSMEs and Industry 

▪ Collateral free loans for businesses 
▪  Fund of funds will be set up for MSMEs  
▪  PM Garib Kalyan Yojana 
▪ Subordinate debt for MSMEs 
▪ Disallowing global tenders of up to Rs 200 crore   
▪ Change in definition of MSMEs 

Energy  

▪ Liquidity support for discoms  
▪ Elimination of Regulatory Assets  
▪ Commercial coal mining  
▪ Reduction in crosssubsidy 

Social Sector 

▪ National Digital Health Blueprint   
▪ Additional Allocation for MGNREGS  
▪  Technology driven education: PM eVidya, National  
▪ Foundational Literacy and Numeracy Mission 

Agriculture & Allied Sectors 

▪ Concessional Credit Boost to farmers 
▪  Agri Infrastructure Fund 
▪  Emergency working capital for farmers 
▪ Animal Husbandry infrastructure development 
▪ Amendments to the Essential Commodities Act 
▪ Agriculture marketing reforms 
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Holistic Approach to Healthcare 

▪ Supplementary Nutrition Programme and Poshan Abhiyan to be merged and launched 
as Mission Poshan 2.0 

▪ A new centrally sponsored scheme, PM AtmaNirbhar Swasth Bharat Yojana, will be 
launched with an outlay of about Rs 64,180 crores over 6 years. This will develop 
capacities of primary, secondary, and tertiary care Health Systems, strengthen existing 
national institutions, and create new institutions, to cater to detection and cure of new 
and emerging diseases. This will be in addition to the National Health Mission. 

▪ Support for Health and Wellness centres 
▪ Setting up of Integrated Public Health Labs 
▪ Establishing critical care hospital block 
▪ Strengthening NCDC 
▪ Expanding integrated health information portal 

Industry 

▪ PLI launched to create manufacturing global champions across 13 sectors with amount 
committed nearly Rs 1.97 lakh crore in next 5 years starting FY2021-22 

▪ The National Infrastructure Pipeline (NIP) which I announced in December 2019 is the 
first-of-its-kind, whole-of-government exercise ever undertaken by Government of 
India. The NIP was launched with 6835 projects; the project pipeline has now expanded 
to 7,400 projects. Around 217 projects worth Rs 1.10 lakh crores under some key 
infrastructure Ministries have been completed. 

▪ To enable the textile industry to become globally competitive, attract large investments 
and boost employment generation, a scheme of Mega Investment Textiles Parks 
(MITRA) will be launched in addition to the PLI scheme. This will create world class 
infrastructure with plug and play facilities to enable create global champions in exports. 
7 Textile Parks will be established over 3 years National Rail Plan - Aims at developing 
adequate rail infrastructure by 2030 to cater to the projected traffic requirements up to 
2050. 

▪ The objective is to increase the modal share of rail in freight from the current level of 
27% to 45%. 

▪ 100% electrification of Broad Gauge Routes by 2023 
▪ Indigenously developed automatic train protection system to be launched 
▪ 139 GW of installed capacity was added during 6 years connecting additional 2.8 crore 

households with addition of 1.41 lakh circuit km of transmission lines 
▪ Revamped reforms-based result-linked power distribution sector scheme will be 

launched with an outlay of Rs 3,05,984 crore over 5 years 

 

 

 



 

   

                                                                                                                                                              Page 6 / 11 

 

Urban Development 

▪ Jal Jeevan Mission (Urban) for universal water supply in all ULBs 
▪ Urban Swachh Bharat Mission with outlay Rs 1,41,678 crore over 5 years - To focus on 

complete faecal sludge management and waste water treatment, source segregation of 
garbage, reduction in single-use plastic, reduction in air pollution by effectively 
managing waste from construction-and-demolition activities and bio-remediation of all 
legacy dump sites 

▪ Voluntary Vehicle Scrapping policy - Announcing a voluntary vehicle scrapping policy, to 
phase out old and unfit vehicles. This will help in encouraging fuel efficient, environment 
friendly vehicles, thereby reducing vehicular pollution and oil import bill. Vehicles would 
undergo fitness tests in automated fitness centres after 20 years in case of personal 
vehicles, and after 15 years in case of commercial vehicles. Details of the scheme will be 
separately shared by the Ministry. 

▪ Innovative PPP models to augment public bus transport 

Financial Reforms 

▪ Rationalised single Securities Markets Code by 2022   
▪ World class fintech hub at GIFT IFSC 

▪ Permanent institutional framework for Corporate bond market   

▪ SEBI as regulator and greater role for WDRA for development of commodity market 
ecosystem  

▪ Investor charter as a right across all financial products 
▪ Amending the Insurance Act,1938 to increase the FDI limit with safeguards 
▪ Asset Reconstruction Company Limited and Asset Management Company to resolve 

stressed assets problem of PSBs. 

Infrastructure Financing 

▪ A professionally managed Development Financial Institution is necessary to act as a 
provider, enabler and catalyst for infrastructure financing. The ambition is to have a 
lending portfolio of at least Rs 5 lakh crores for this DFI in three years time. 

▪ Debt Financing of InVITs and REITs by Foreign Portfolio Investors will be enabled by 
making suitable amendments in the relevant legislations. This will further ease access of 
finance to InVITS and REITs thus augmenting funds for infrastructure and real estate 
sectors 

▪ Providing an enhanced outlay of Rs 1,18,101 lakh crores for Ministry of Road Transport 
and Highways, of which Rs 1,08,230 crores is for capital, the highest ever 

Sharp Increase In Capital Budget 

In the BE 2020-21, we had provided Rs 4.12 lakh crores for Capital Expenditure. For 2021-22, I 
propose a sharp increase in capital expenditure and thus have provided Rs 5.54 lakh crores 
which is 34.5% more than the BE of 2020-21. 
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Ports, Shipping, Waterways 

▪ 7 projects worth more than Rs 2,000 crores will be offered by the Major Ports on Public 
Private Partnership mode in FY21-22. 

▪ India has enacted Recycling of Ships Act, 2019 and acceded to the Hong Kong 
International Convention. Around 90 ship recycling yards at Alang in Gujarat have 
already achieved HKC-compliant certificates. Efforts will be made to bring more ships to 
India from Europe and Japan. Recycling capacity of around 4.5 Million Light 
Displacement Tonne (LDT) will be doubled by 2024. This is expected to generate an 
additional 1.5 lakh jobs for our youth. 

Petroleum & Natural Gas 

▪  Propose to add 100 more districts in next 3 years to the City Gas Distribution network. 

Increasing FDI in Insurance Sector 

▪ Propose to amend the Insurance Act, 1938 to increase the permissible FDI limit from 
49% to 74% in Insurance Companies and allow foreign ownership and control with 
safeguards 

Disinvestment and Strategic Sale 

▪ Have estimated Rs 1,75,000 crores as receipts from disinvestment in BE 2021-22. 

Agriculture 

Presented data on rising government spending for purchasing grains and pulses at support 
prices, and promised to strengthen the state-regulated markets, or Agricultural Produce Market 
Committees (APMCs) 

▪ The MSP regime has undergone a sea change to assure price that is at least 1.5 times 
the cost of production across all commodities. The procurement has also continued to 
increase at a steady pace. 

▪ In case of wheat, the total amount paid to farmers in 2013-2014 was Rs 33,874 crores. 
In 2019-2020 it was Rs 62,802 crores, and even better, in 2020-2021, this amount, paid 
to farmers, was Rs 75,060 crores. 

▪ For paddy, the amount paid in 2013-14 was Rs 63,928 crores. In 2019- 2020 this 
increased Rs 1,41,930 crores. Even better, in 2020-2021, this is further estimated to 
increase to Rs 172,752 crores. 

▪ In the same vein, in case of pulses, the amount paid in 2013-2014 was Rs 236 crores. In 
2019-20 it increased Rs 8,285 crores. Now, in 2020-2021, it is at Rs 10,530 crores, a 
more than 40 times increase from 2013-14. 

▪ The receipts to cotton farmers have seen a stupendous increase from Rs 90 crores in 
2013-14 to Rs 25,974 crores  

▪ enhancing the allocation to the Rural Infrastructure Development Fund from Rs 30,000 
crores to Rs 40,000 crores. 
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▪ Have enhanced the agricultural credit target to Rs 16.5 lakh crores in FY22. 

Direct Tax Proposals 

▪ No income tax filing for senior citizens above 75 years of age having only pension, 
interest income. 

▪ FM proposes to set-up a faceless dispute resolution mechanism for small taxpayers, 
reduce time allowed to re-open tax investigation to 3 years versus 6 years now. 

▪ Threshold for tax audit proposed to be increased to Rs 10 crore versus Rs 5 crore (for 
those transacting 95% digitally). 

▪ Affordable housing deduction extended by one year to FY22 on notified rental housing 
projects. 

▪ Tax holidays for startups extended by one year, till 31st March 2022. 
 
Impact Analysis 

▪ Voluntary Vehicle Scrapping policy - Announcing a voluntary vehicle scrapping policy, to 
phase out old and unfit vehicles. Positive For Auto Sector – Tata Motors, Mahindra & 
Mahindra, Maruti Suzuki 

▪ The government will start the process of privatisation for two more public sector banks, 
other than IDBI Bank, and two insurance companies in financial year 2021-22 – Positive 
Impact on Banking stocks 

▪ Will set up an asset reconstruction company (ARC) and an asset management company 
(AMC) to house stressed assets currently in book of Indian banks. That apart, the 
government would also infuse Rs 20,000 crore into public sector banks as part of its 
recapitalisation plans.- Positive for Public Sector Banks 

▪ India will spend Rs 2.23 trillion on healthcare and launch a new central scheme with an 
outlay of Rs 64,180 crore over the next six years to improve health systems nationwideA 
new centrally sponsored scheme, PM AtmaNirbhar Swasth Bharat Yojana, will be 
launched with an outlay of about Rs 64,180 crores over 6 years. Positive for the 
Healthcare Sector – Fortis Healthcare, Narayana Hridalaya, Healthcare Global, Shalby 

▪ Urban Swachh Bharat Mission with outlay Rs 1,41,678 crore over 5 years – Positive for 
Va Tech Wabag, Antony Waste Handling 

▪ The National Infrastructure Pipeline (NIP) which I announced in December 2019 is the 
first-of-its-kind, whole-of-government exercise ever undertaken by Government of 
India. Positive For Infrastructure sector Larsen & Toubro, KNR Construction, Dilip 
Buildcon, Ashoka Buildcon, NCC 

▪ Infrastructure thrust positive for SAIL, Tata Steel, JSW Steel and Jindal Steel Power 
▪ Infrastructure thrust positive for cement like Ultratech Cement, ACC, Amubuja Cement 
▪ To enable the textile industry to become globally competitive, attract large investments 

and boost employment generation, a scheme of Mega Investment Textiles Parks 
(MITRA) will be launched in addition to the PLI scheme. Positive for textile stocks like 
KPR Mills, Vardhman Textiles, Indo Count, Welspun Ltd,Arvind, Century Textiles 

▪ Propose to amend the Insurance Act, 1938 to increase the permissible FDI limit from 
49% to 74% in Insurance Companies and allow foreign ownership and control with 
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safeguards – Positive for Insurance sector HDFC Life, ICICI Prudential, New India 
Assurance etc 

▪ New framework for power distribution companies that includes giving consumers a 
choice to select their power distributor Positive for NTPC, Tata Power, Adani Power, 
Power Grid, Torrent Power 

▪ Propose to add 100 more districts in next 3 years to the City Gas Distribution 
network.Positive for City Gas Distribution companies like Indraprastha Gas, 
Mahanagar Gas Adani Gas and gas producers like Gujarat Gas, ONGC, GAIL and 
companies like Petronet LNG, Gujarat State Petronet Ltd 

▪ Rural Infrastructure Fund Increased to Rs 40000 crore Positive for Cement Sector as 
well as Cement products companies like Everest Industries, Ramco Industries, Visaka 
Industries, HIL 

▪ Micro Irrigation Corpus doubled to Rs 10000 crore – Positive for Mahindra EPC, Jain 
Irrigation 

▪ Govt to form SPV for monetizing land owned by Govt PSU’s – Will Benefit Hemisphere 
Properties, NBCC, MTNL, ITI 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
 
 
The research Analyst has served as officer, director or employee of the subject company: (NO) 
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LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
 

Registered Office: 124 Viraj, S,V.Road, Khar (W), Mumbai 400 052. 
Tel. (022) 4082 4082, Fax (022) 2649 7997. research@lmspl.com, www.latinmanharlal.com 
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Amreli, Bharuch, Anand, Chennai, Vishakhapatnam, Vizianagaram, Palasa, Kakinada, Karnal, 
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