
 

 

 

 

 

 

 

 

 

 

 
L&T is a major technology, engineering, construction, manufacturing and financial services 
conglomerate, with global operations. L&T cumulative orders include deals bagged by its power 
transmission and distribution division, transportation infrastructure and buildings and factories unit. 
Pick up in execution of order will trigger its re-rating. We believe L&T is the best way to invest in capex 
cycle in India. We maintain our BUY rating of the stock with target price of 1700. L&T continues to be 
the best play in the Indian infrastructure space, given its strong business model, diverse skill sets, strong 
execution capabilities and relatively healthy/large balance sheet. 
 

 

The bank has 3,400+ branches covering 2,171 cities and town. The bank has very wide geographic 

coverage which is a pre-requisite for successful retail banking. Along with this HDFC bank is also known 

for its high service standards, which is a significant factor catering to customers’ banking experience. 

The bank has invested heavily in newer distribution channels over the years namely internet, mobile 

and phone banking.Higher earnings growth rate, superior profitability, and better risk profile of assets 

vis-à-vis peers, extensive branch network warrant a higher valuation multiple to HDFC Bank. We 

recommend a BUY rating for HDFC Bank with target price of Rs. 1,491.  

 

 Stock Name CMP TARGET 

Larsen & Tubro 1377 1700 

          Stock Name CMP TARGET 

          HDFC Bank   1080 1491  
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Infosys has regained lost ground to some extent in the last 1 year. With improvement across key 

parameters, we expect it deliver stronger results going ahead and increase its market share. We 

believe that on the back of the investments made, it is likely to reduce the gap in revenue growth with 

peers and is best placed to expand its margins due to current low level of utilization and possibility of 

increase in offshore execution coupled with higher contribution from new non‐linear businesses like 

AI, digital etc. We recommend a BUY rating on Infosys with target price of Rs. 1404. 

 

 

Yes Bank is a full service commercial bank and has made steady improvement in business parameters 

over the years. We value Yes Bank on the basis of strong profitability track record, improving business 

profile with increasing contribution from retail segment, benign asset quality estimates and high credit 

growth. Our target price of Rs. 1,184 implies an upside of 56 % from the current level. 

 

Over the past few years, Bata has improved its product portfolio (by adding more products in the 

leather segment and increasing focus on women’s segment), which now covers various price points. 

Bata is well placed in terms of product portfolio, distribution network, brand name and efficient 

working capital management to take an advantage of rise in consumer spending. The company has 

high free cash flow in the last two years which we believe remain high going forward. We recommend 

a BUY rating on Bata with target price of Rs. 710. 

 

          Stock Name CMP TARGET 

            Infosys 1138 1404  

          Stock Name  CMP TARGET 

           Yes bank 758 1184 

          Stock Name CMP TARGET 

                Bata 468  710  
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Bajaj Corp’s return on equity is strong at 45% and return on capital employed at 54%. Its working 

capital cycle in at 0 days and is also a debt free company. We consider the strong brand equity that 

Bajaj Almond Drop Hair Oil enjoys amongst the consumers, Bajaj’s leadership position, robust financials 

& its strategy to diversify, which we believe is good in the long term. At current price of Rs.412, Bajaj 

Corp. is trading at 18.8x FY18e earnings. We recommend a BUY rating for Bajaj Corp. with target price 

of Rs.526. 

 

EID Parry Limited is a public company headquartered in Chennai, South India that has been in business 

for more than 225 years. We rate E.I.D.-Parry (India) Ltd. a Murugappa Group Company, a STRONG BUY 

with target price of 200 based on company’s significant presence in farm input business through its 

subsidiary, Coromandel International Limited 

 

 

We like Gabriel for its market leadership in ride control products and high market share in India. We 

also appreciate the client diversity as it reduces lumpy variations in revenues. Along with strong 

financials, Gabriel offers good profitability. At current price, Gabriel trades at 15.7x FY17e earnings. 

We recommend buying Gabriel India ltd. with a target price of Rs. 121. 

 

 

 

          Stock Name CMP TARGET 

           Bajaj Corp 412 526 

          Stock Name CMP TARGET 

            EID Parry 170 200 

          Stock Name CMP TARGET 

           Gabriel 87 121 
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Cosmo Films Ltd., incorporated in the year 1976 has operation in plastic sector. Cosmo Films Ltd. key 
Products/Revenue Segments include Packaging Film which contributed Rs 1566.57 Cr to Sales Value 
(99.60% of Total Sales), Other Operating Revenue which contributed Rs 6.15 Cr to Sales Value (0.39% 
of Total Sales), for the year ending 31-Mar-2015.For the quarter ended 30-Sep-2015, the company 
has reported a Standalone sales of Rs. 385.16 Cr Company has reported net profit after tax of Rs. 
22.28 Cr. in latest quarter. We maintain BUY rating on stock with target price of 290. 

 

The stock has given a close above INR 185 for the first time since December 2007. The breakout led 

to completion of a bullish rounding bottom pattern. The target of the stock according to pattern 

comes at INR 350. 

 

 

  
Diwali 2014      Diwali  2015  % Returns 

NIFTY   7927 7915 -0.15% 

LM Recommendation       9.31% 

 

 

          Stock Name CMP TARGET 

           Cosmofilm 249 290 

          Stock Name CMP TARGET 

Lloyd Electric and Engineering Ltd  272  350 

  Entry Target Price 
Price on  
Dhanteras 2015 % Change 

Power Grid 141      165       130 -8% 

Escorts 152      205       158 4% 

Engineers India 246      300       190 -23% 

DS Kulkarni 101     130       130 29% 

Edelweiss Financial  52      75        75 44% 

 

     DIWALI 2014 RETURNS 



 

Disclaimer: This report has been prepared by Latin Manharlal Securities Pvt Ltd. The 

information and opinions contained herein have been compiled or arrived at, based upon 

information obtained in good faith from sources believed to be reliable. Such information has 

no guaranty, representation of warranty, express or implied, is made as to its accuracy, 

completeness or correctness. All such information and opinions are subject to change without 

notice. This document is for information purposes only. Latin Manharlal Securities Pvt Ltd. 

may from time to time solicit from, or perform broking, or other services for, any company 

mentioned in this mail and/or its attachments. Latin Manharlal Securities Pvt Ltd., its 

directors, analysts or employees do not take any responsibility, financial or otherwise, of the 

losses or the damages sustained due to the investments made or any action taken on basis of 

this report, including but not restricted to, fluctuation in the prices of shares and bonds, 

changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, 

etc.  Neither Latin Manharlal Securities Pvt Ltd. nor any of its employees shall be liable for any 

direct, indirect, special, incidental, consequential, punitive or exemplary damages, including 

lost profits arising in any way from the information contained in this material. 

 

HAPPY DIWALI 
       ......................................................................................................................................................... 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 


