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Trading Ideas
TATASTEEL 490 CE (Feb) - BUY

INFY 750 PE (Feb) - BUY

cmp: 10.30
Target: 20
Stop-loss: 5.50

cmp: 9.10
Target: 18
Stop-loss: 4.25

The stock has exhibited good reversal pattern on high
volumes in the near-term with strong support at 440. Expect
follow through buying in the coming sessions.

Despite the outperformance in the near-term, the stock
seems to be topping out as volumes dry and there is
evidence of negative divergence

L&T - BUY

GAIL (Feb) - SELL

cmp: 1246.50
Target: 1315
Stop-loss: 1210

cmp: 322.15
Target: 309
Stop-loss: 329

LT is poised for a reversal of its short-term downtrend
following a hammer candlestick on daily chart and aided
by positive price/momentum divergence

The stock has finally breached its short-term sideways
bearish continuation pattern support and the downtrend is
confirmed by a bearish ‘heikin ashi’ candlestick
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Fundamental Idea
PRAJ INDUSTRIES LTD
CMP: Rs 139
Target Price: Rs 173
Potential Upside: 24%
Time Horizon: 3 months
Recommendation: Buy
Overview
Headquartered in Pune, India, Praj has spread its presence across the globe with more than 750 references in more than 75 countries.
Praj’s business portfolio includes –
Bioenergy
High Purity Systems
Critical Process Equipment and Systems
Brewery Plants
Wastewater Treatment Systems
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Fundamental Idea
Around 80% of ethanol produced globally is used as vehicular fuel. With increasing demand for cleaner fuels and an attempt to reduce
dependence on crude oil, more than 60 countries in the world are at different stages of ethanol blending mandate. Praj has carved a
unique position in the world of ethanol technology by virtue of its expertise which cuts across a variety of sugar to starch based feedstock,
collectively called as 1st generation feedstock.Praj is one of the handful of companies in the world to successfully develop and demonstrate
2nd generation ethanol technology using agri-residue.We haven’t stopped there! Praj has developed technologies for several clean,
renewable fuels and chemicals viz. BioCNG, Bio-butanol etc which have the potential to redefine the global energy matrix.
The consolidated order backlog as on December 31, 2018 stood at Rs. 990 crore, which comprised of 76% from domestic orders and 24%
international orders. Of which bioenergy order backlog is 73%, hipurity is 7% and balance 21% are of engineering business.
Order intake in Q3FY19 was high at Rs 421 crore up from Rs 251 in Q3FY18 and Rs 338 crore in Q2FY19. Order intake for 9mFY19 was Rs 1088
crore (up from Rs 665 crore in corresponding previous period) of which about 30% is export orders. Of the 9mFY19 order intake about 66% of
the orders are from BioEnergy, 25% from Engineering business and 9% from HiPurity.
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Fundamental Idea
Praj is making healthy progress on the execution of the first batch of three 2nd Generation Bio Refineries, contracted by major oil marketing
companies. The Design engineering work is already completed and Praj has started receiving corresponding supply orders for the
proprietary equipment for main plants.
Valuation

We expect Praj to report revenues of Rs 1450 crore for FY2020. The Net Profit After Tax is expected to be Rs 90 crore. The Earnings per share
works out to Rs 4.93. The EPS of Rs 4.93 which when discounted 35 times translates into a target price of Rs 173 implying an upside of 24% from
current levels
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Disclaimer
Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-service, brokerage, investment banking, investment management, and financing group. Latin Manharlal Securities Private Limited (LMSPL)
along with its affiliates are participants in virtually all securities trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and distribution house. LMSPL is a corporate trading member of Bombay Stock
Exchange Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the businesses
including stock broking (Retail), commodity broking, depository participant, insurance broking and services rendered in connection with distribution of primary market issues and financial products like mutual funds, fixed deposits.
LMSPL is registered under SEBI (Research Analysts) Regulations, 2014. LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any stock exchange with whom it is registered in last five years.
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their
securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) covered in this report-: LMSPL or its associates
may have financial interest in the subject company. Research Analyst or his/her relative’s financial interest in the subject company. (NO)
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity (LMSPL) have not been engaged in market making activity for the
subject company.
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relatives
have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report:(NO)
LMSPL or its associates may have received any compensation including for investment banking or brokerage services from the subject company in the past 12 months. LMSPL or its associates may have received compensation for products or
services other than investment banking or brokerage services from the subject company in the past 12 months. LMSPL or its associates may have received any compensation or other benefits from the Subject Company or third party in
connection with the research report. Subject Company may have been client of LMSPL or its associates during twelve months preceding the date of distribution of the research report and LMSPL may have co-managed public offering of
securities for the subject company in the past twelve months.
The research Analyst has served as officer, director or employee of the subject company: (NO)

LMSPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and other professionals may provide oral or written market commentary or
trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other
important information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or
resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject LMSPL or its group companies to any registration or
licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any
U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom. All material
presented in this report, unless specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the
prior express written permission of LMSPL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information contained herein is not intended for publication or
distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk
Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed
to be reliable, although its accuracy and completeness cannot be guaranteed.
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