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Macro / Political Commentary 

The global economic recovery is fueling speculation central banks will soon be shifting into 
tightening mode -- nowhere more so than India. 

Five-year interest-rate swaps jumped 63 basis points in February, the biggest advance since the 
2013 taper tantrum, and reflecting growing expectations of a tighter monetary policy. Swap 
rates signal India will see the most rapid tightening of any nation in Asia. Fears of a resurgence 
in inflation driven by rising oil prices is adding to the speculation. 

Rate-hike wagers are building around the world as optimism over an economic rebound is 
complicated by concern that inflation is quickening following an unprecedented period of rock-
bottom borrowing costs. In India’s case, this is posing a thorny challenge for central bank 
Governor Shaktikanta Das, who has vowed to keep monetary policy accommodative as long as 
necessary to support the recovery. 

Swap markets across Asia are signaling tighter monetary policies going ahead, making it 
challenging for central banks to nurture a recovery without stifling growth. While India’s 
consumer-price inflation is still within the Reserve Bank of India’s 2%-to-6% target range, 
economists see the second round effects of higher pump prices soon feeding into the headline 
print. 

India’s benchmark 10-year bond yields have surged to 6.21%, from as low as 5.81% in January. 

Similarly, top-rated corporate bond yields have jumped by more than 60 points in 2021, 

convincing a number of borrowers to scrap debt offerings in recent days amid the volatility. 

Policy normalization in India may first see the central bank raising its reverse repo rates by 40 
basis points in 2021.That would narrow the interest-rate corridor to the pre-pandemic level of 
25 basis points. 

“Markets are expecting a rise in inflation due to the rapid increase in the monetary base across 
economies, and more recently the increase in commodities prices,”  
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Information Technology Shines On Strong Global Cues 

Index Value Weekly % 

BSE Oil & Gas 15875.23 (1.8) 

BSE SmallCap 21163.21 0.5  

BSE FMCG 12224.56 (0.8) 

BSE Mid Cap 20557.69 (0.5) 

BSE Healthcare 21258.40 (0.2) 

BSE Capital Goods 22227.68 0.9  

BSE Bankex 39756.42 0.3  

BSE Auto 23373.95 (2.0) 

BSE Power 2512.93 (0.7) 

BSE Sensex 30 50640.52 0.2  

BSE IT 26305.86 2.9  

BSE Metals 13804.36 (0.7) 

Autos and Metals Lag 

 INR % Var 

Gainers     

Infosys 1378.45 3.6% 

Tech Mahindra 1002.45 3.6% 

Larsen & Toubro 1512.70 3.4% 

Grasim Industries 1385.00 2.6% 

HCL Technologies 980.95 2.4% 

Losers     

Indiabulls Housing 225.10 -7.5% 

Tata Motors 317.15 -6.5% 

IndusInd Bank 1026.35 -6.0% 

Hindalco 328.90 -6.0% 

Tata Steel 721.00 -4.8% 
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Currency Value 
Weekly 

%  Commodity INR 
Weekly 

%  

GoId 
Bond Yield 

Weekly 
% 

 $/INR 72.81 -0.3  Crude (1 barrel) 
          

4,808  3.8  10-year 6.23 3.0 

 €/INR 86.80 -2.4  Gold (10 gm) 
        

44,407  -4.0  5-year 5.88 2.0 

 £/INR 101.37 1.5  Silver (1 kg) 
        

66,392  -2.8  1-year 4.25 1.5 

 ¥*/INR 0.67 -4.3  Copper (1 kg) 
              

674  -5.3     
* per 100 
Yen 

   Aluminium (1 kg) 
              

171  -2.8     

           

Praj wins breakthrough order to set up Compressed Biogas plant from HPCL  

Praj Industries bags the prestigious breakthrough order from Hindustan Petroleum 
Corporation Limited (HPCL) for setting up Compressed Biogas (CBG) project at Badaun in 
Uttar Pradesh. Praj is offering its State of the art, worlds' first of its kind RenGas™ technology 
developed using proprietary microbe to produce CBG from rice straw. 

 The project has capacity to process 35000 MT of rice straw as feedstock to generate 5250 MT 
of CBG annually. In addition, the project will also generate 23,000 MT high quality solid 
biomanure and 350,000 MT of liquid bio-manure for ferti-irrigation. This project has a potential 
to save up to 15000 MT of C02 emissions per year. The project will be completed and 
commissioned within 12 months timeframe.  

The Best-in-Class RenGas™ technology, to process agri-residues for the production of CBG is 
developed at Praj-Matrix, Department of Scientific and Industrial research (DSIR) certified the 
R&D centre. Praj has incorporated unique dual plug flow digestor design, in collaboration with 
DVO Inc of USA. This patented design technology has several advantages including higher 
efficiency, lower energy consumption and near zero maintenance. RenGas™ technology yields 
are considerably higher compared to conventional biogas processes.  

This project will contribute to the Ministry of Petroleum and Natural Gas (MoPNG), GOl's 
Sustainable Alternative towards Affordable Transportation (SATAT) initiative with an objective 
to promote CBG as an alternative, green transport fuel. The project will generate significant 
employment opportunities in surrounding farming and rural community. Agricultural waste in 
the form of rice straw procured as feedstock for the CBG project will provide additional income 
revenue stream to farmers, facilitating GOl's flagship program of Doubling Farmers Income.  

Speaking on this development, Mr. Shishir Joshipura CEO & MD of Praj said, "We are delighted 
to partner HPCL for the CBG project at Badaun UP which will deploy RenGas™ technology an 
integral part of our Bio-Mobility™ platform. This project is a definitive solution to meet the 
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challenge of air pollution related to stubble burning while simultaneously enables sustainable 
decarbonisation. This project will facilitate India's pursuit of energy security, and also, a 
definitive step towards Atmanirbhar Bharat. We are already executing for HPCL advanced 
biofuels project at Bhatinda Panjab, based on our enfinity 2G technology that uses rice straw as 
feedstock to produce ethanol. We look forward to continue strengthening of our association 
with HPCL in future." 

Man Infraconstruction Ltd - Dismissal of review petition filed by the Government of 
Maharashtra  

Further to our earlier disclosure dated 21st August, 2018 with respect to an Award of Hon' ble 
Arbitrator in favour of Manaj Tollway Private Limited (MTPL); a subsidiary of Man 
Infraconstruction Limited; in connection with the Project being four laning to HadapsarSaswad- 
Belsarphata SH 64 Km. 9.800 to 42.860 & Belha- Pabal- Uralikanchan- Jejuri- Nira SH 61 Km. 
110.00 to 118.00 (Part Hadapsar to Jejuri M.I.D.C.), Taluka Purandar, District Pune on DBFOT 
basis and the review petition filed by the Government of Maharashtra, this is to inform you that 
the Honorable High Court at Bombay vide its order dated March 5, 2021, has disposed-off the 
review petition filed by the Government of Maharashtra. Accordingly MTPL is expected to 
receive within 30 days, an amount of Rs. 357.79 Crores plus interest, aggregating to approx. Rs. 
380 Crores. 

Receipt Of Order - This is to inform you that the Man Vastucon LLP, a wholly owned subsidiary 
of Man Infraconstruction Limited has received an order worth Rs. 84.32 Crores from Mira 
Shaindar Municipal Corporation for construction/finishing works of Auditorium situated at off 
Western Express Highway, Mira Road East, Thane. The said work will be completed and handed 
over to Mira Shaindar Municipal Corporation within 1 year from the date hereof. 

Indoco announces the launch of Brinzolamide Ophthalmic Suspension 1% in the US market by 
Teva Pharmaceuticals 

Indoco Remedies announces the launch of Brinzolamide Ophthalmic Suspension 1% in the 
United States, the first generic version of AZOPT® by Teva Pharmaceuticals. The product is 
developed and manufactured by Indoco Remedies Ltd. for TEVA at its facility in Goa.  

The ANDA approved by the US Food and Drug Administration for Brinzolamide Ophthalmic 
Suspension 1%, is used to treat high pressure inside the eye due to ocular hypertension and 
open-angle glaucoma. Brinzolamide Ophthalmic Suspension 1% works by decreasing the 
amount of fluid within the eye. The US market size of this product is $184 million, according to 
IQVIA data as of December, 2020. 

Commenting on this achievement, Ms. Aditi Kare Panandikar, Managing Director - Indoco 
Remedies Ltd. said, “This first-to-market generic version of AZOPT® (Brinzolamide Ophthalmic 
Suspension 1%, developed by Indoco) in the U.S. brings in an enormous opportunity to Indoco 
to serve the patients with a generic option. It also provides us immense satisfaction to be part 
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of the journey in developing and securing approval from the US regulators for such Complex 
Generic products (ophthalmic suspensions), ensuring access to affordable and quality 
medicines.” Ms. Panandikar also added, “Indoco is vertically integrated for Brinzolamide API 
(manufactured at Patalganga site), which gives an edge to ensure continuity in commercial 
supplies 

Puravankara Re-enters Mumbai with its First Ultra-Luxury Project in the City The new project 
will be offered under the company’s World Home Collection. 

To kick off its national expansion plan, Puravankara Limited launches its first ultra-luxury project 
in Mumbai, ‘Purva Clermont’. This venture will mark its re-entry in the city and its maiden foray 
into the ultra-luxury category under the WorldHome Collection in the Mumbai Metropolitan 
Region (MMR). WorldHome Collection is the new range of ultra- Luxury homes by Puravankara 
Limited. Through this ambitious project, the company aims to provide sustainable, futuristic 
and exclusive homes designed by worldrenowned architects. Puravankara has invested almost 
INR 450 crore with an expected topline revenue of INR 800 crores. The development will see 
four towers with a total of 233 residential unit and one tower of 79 commercial units. 

The ever-growing real estate market of Mumbai has been instrumental in the horizontal and 
vertical expansion of the city. The last few months have witnessed a steady growth in the luxury 
housing segment, which is indicative of a shift in the post-pandemic consumer behaviour. 
Leveraging this shift and latent demand, Puravankara believes this is the right time to bring 
their ultra-luxury World Home Collection homes to Mumbai. This is a novel concept that is 
aimed at providing exclusivity with inclusivity – which is the genesis of World Home Collection. 

“The gradual recovery of the economy has revived the demand within the real estate sector. 
We strongly believe that the current landscape is ideal for us to strengthen our presence in 
Mumbai, which is one of the largest growing real-estate markets in the country. Our new 
project will be an extension of our larger vision and a step towards creating a new landmark in 
the city of dreams. On a personal note, I am happy to see our foray back into Mumbai, where it 
all began in 1975. We are confident that our legacy of more than four decades will bring in 
superior quality, the strength of consistency, timely delivery and innovation to the Mumbai 
residential market.” 

JMC signs agreement with FDC (Maldives)  

JMC Projects (India) Limited (JMC), India's leading Civil Engineering and EPC Company has 
signed an agreement with Fahi Dhiriulhun Corporation Limited (FDC), a state-owned company 
of the Government of the Republic of the Maldives, for the design, finance and construction of 
2,000 social housing units in Hulhumale Island of Maldives. The total value for this project is 
estimated to be around USO 137 Million (~Rs.1,000 Crores) and is planned to be financed via a 
loan from multilateral funding agency. The financial closure of the project is expected to 
conclude soon and construction on the project will commence after the financial closure . 
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Management Comments  

Commenting on the development, Mr. S. K. Tripathi (CEO & Dy. Managing Director) said, "The 
signing of the agreement with FDC is a landmark event in JMC's growth journey. The project is a 
milestone and testament to our ability to deliver major projects to the highest quality and 
within tight time frames . Our international business has expanded its presence further with 
this project in Maldives. This will strengthen our international order book and reinforces our 
thrust to diversify in the international EPC market." 
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Company Profile 
 
Established in 1985, in technical and financial collaboration with Showa Corporation of Japan, 
the pioneering global leaders in the manufacture of shock absorbers, Munjal Showa Limited is a 
member of Hero Group, a US $ 1.3 billion manufacturing conglomerate, with a 45-year history. 
The Hero Group, a major player in the manufacturing sector in India, comprises of 15 active 
companies with complete backward integration for automotive manufacturing.  
 
Munjal Showa Limited in its joint venture with Showa Corporation, designs and manufacturers 
shock absorbers and struts for leading two-wheelers and four-wheelers. The Munjal Showa 
manufacturing plant is spread over an area of 24075 sq mt in the industrial area of Gurgaon, 
Haryana, on the outskirts of the National Capital Territory of Delhi, India. 
 
Munjal Showa Limited is one of the largest suppliers of shock absorbers to major auto giants in 
India, Japan, Germany, the United States and the United Kingdom, amongst other developed 
markets. The Company’s products conform to the highest standards of quality, safety, comfort 
and dependability and are QS 9000, ISO 14001 and ISO 9001 compliant. The use of advanced 
technology and a team of experienced personnel have led to outstanding growth in the 
Company. 

Munjal Showa Limited is a Public Company domiciled in India and incorporated under the 
provisions of the erstwhile Companies Act, 1956. It was established in 1985 as a result of 
technical and financial collaboration between Hero Group and Showa Corporation, Japan. The 
Company operates as an ancillary and manufactures auto components for the two-wheeler and 
four-wheeler industry, primary products being front forks, shock absorbers, 
struts, gas springs and window balancers for sale in domestic market. The Company has three 
manufacturing locations, two in the state of Haryana and one in the state of Uttarakhand. 
These units are located at Gurgaon, Manesar and Haridwar. 
 

 

 

 

 

 

MUNJAL SHOWA LIMITED                                        BUY 
CMP: 156                      Target: 183 |Upside Potential: 17% | Time Horizon: 12 Months 
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Products 

 
 
Some Products of the Two Wheeler Range 
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Some of the Products of Four Wheeler Range 

   

 

  

 

Shock Absorbers accounts for 84.53% of the total revenues of the company. Struts account 

for 11.4% of the total revenues of the company 
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Munjal Showa ltd 

Profit & Loss Account For The Period Ended December 31, 2020 

Particulars Quarter Ended Nine Months 
Year 

Ended 

  31.12.2020 30.09.2020 31.12.2019 31.12.2020 31.12.2019 31.03.2020 

Income             

Revenue From 
Operations 348.38 330.16 298.05 768.90 1,038.18 1,288.20 

Other income 7.45 4.57 5.35 20.32 16.17 25.57 

Total Income 355.83 334.73 303.40 789.22 1,054.35 1,313.77 

Expenses       
Cost Of Materials 256.89 250.59 221.64 576.40 775.25 953.14 

Change In 
Inventories 2.51 (4.52) (0.05) 0.54 (1.48) (1.58) 

Employee Benefit 
Expenses 32.18 32.53 33.35 87.12 99.85 120.26 

Other Expenses 37.99 38.02 36.43 88.21 120.27 161.70 

Total Expenses 329.57 316.62 291.37 752.27 993.89 1,233.52 

EBIDTA - Operating 
Profit 26.26 18.11 12.03 36.95 60.46 80.25 

EBIDTA Margin % 7.4 5.4 4.0 4.7 5.7 6.1 

Finance Costs 0.03 0.12 0.33 0.14 0.42 0.43 

Depreciation 4.38 4.39 4.93 12.58 15.77 20.38 

Profit Before Tax 21.85 13.60 6.77 24.23 44.27 59.44 

Total Tax Expenses 4.60 2.91 1.83 3.92 12.13 15.91 

Profit After Tax 17.25 10.69 4.94 20.31 32.14 43.53 

Paid Up Share 
Capital 8.00 8.00 8.00 8.00 8.00 8.00 

Face Value Per 
Share 2.00 2.00 2.00 2.00 2.00 2.00 

Earnings Per Share 4.31 2.67 1.24 5.08 8.04 10.88 

 

Valuation 

We expect Munjal Showa to report Revenues of Rs 1317 crore in FY 2022. The Net Profit after 

Tax works out to Rs 48.7 crore. The EPS of Rs 12.17 for FY 2022 which when discounted 15 

times translates into a target price of Rs 183 implying an upside of 17% from the current 

valuations. 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
 
 
The research Analyst has served as officer, director or employee of the subject company: (NO) 
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LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
 

Registered Office: 124 Viraj, S,V.Road, Khar (W), Mumbai 400 052. 
Tel. (022) 4082 4082, Fax (022) 2649 7997. research@lmspl.com, www.latinmanharlal.com 
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Nagpur, Surat, Karjan(Baroda), Khambat, Ahmedabad, Rajkot, Surendranagar, Porbandar, 
Amreli, Bharuch, Anand, Chennai, Vishakhapatnam, Vizianagaram, Palasa, Kakinada, Karnal, 
Kolkatta, Bhubhaneshwar, Hyderabad, Bangalore, Jafrabad, Chital, Kodinar, Keshod, Gondal, 
Haryana, Srikakulam, Mehkar(Buldhana), Jamnagar, Bangalore, Jodhpur, Jalgaon, Malkangiri 
(Orissa), Karimnagar Dist. (AndhraPradesh). 
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