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Macro / Political Commentary 

The International Monetary Fund has released the results of its annual assessment of the Indian 
economy, with predictions for 2018-19 and 2019-20. Here’s what the IMF numbers tell us: 
 

 There’s no change in the forecast for India GDP growth —it remains 7.3% for the current 
fiscal year and 7.5% for 2019-20. 

 

 The composition of this growth is interesting: gross investment as a percentage of GDP 
is projected to jump from 30.6% in FY18 to 32.2% this year. IMF believes the long-
awaited turnaround in investment demand is finally happening.  

 

 The IMF predicts that growth in merchandise exports will be a strong 13.2% this fiscal 
year. If it occurs, this will be the highest rate of growth in exports since 2011-12. 
According to the IMF’s forecasts, all three engines of economic growth—consumption, 
investment and exports—will start firing from the current year. 

 This increase in growth is expected to lead to a rise in consumer price inflation to an 
average of 5.2% this fiscal. That is well above the Reserve Bank of India’s (RBI’s) target 
of 4% and monetary policy can therefore be expected to be tight. 

 Economic growth will lead to a rise in money supply, which is expected to go up by 
11.4% this fiscal, a rate of growth not seen since 2013-14. A revival in bank credit to the 
private sector is expected—it’s projected to rise by 13.6% this year, also the highest rate 
of growth since 2013-14. 

 Savings as a percentage of GDP is forecast to increase, but not to the same extent as 
investment. One reason for the higher savings figure is that the IMF believes the general 
government fiscal deficit, including that of the states, will be 6.6% of GDP, compared to 
7% last fiscal. 

 The percentage growth in imports too is expected to be lower this year, but that is 
largely a base effect—import growth was negative in 2016-17. 

 IMF thinks that foreign direct investment will rebound this year, after a drop last fiscal. 
But net portfolio inflows are expected to be much lower, which is not good news for the 
capital markets.  
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 IMF emphasizes that “risks are tilted to the downside from external factors, such as 
higher global oil prices and tighter global financial conditions, as well as domestic 
financial vulnerabilities”. 

Market Updates 

Banks Stage A Smart Recovery Aided By ICICI Bank & Axis Bank 

Index Value Weekly % 

BSE Oil & Gas 15095.54 (0.7) 

BSE SmallCap 16784.20 (0.3) 

BSE FMCG 12186.52 0.2 

BSE Mid Cap 16210.78 0.0 

BSE Healthcare 14253.90 (2.9) 

BSE Capital Goods 18089.72 (1.2) 

BSE Bankex 31848.18 2.5 

BSE Auto 24234.73 0.5 

BSE Power 1988.43 (0.2) 

BSE Sensex 30 37869.23 0.8 

BSE IT 14683.53 0.5 

BSE Metals 13017.54 1.7 

 
Top Pharma Counters Fall On The Back Of Poor Results 
 

Stock INR % Var 

Gainers     

ICICI Bank 328.60 7.7% 

Eicher Motors 28997.70 7.4% 

Axis Bank 615.50 7.1% 

Hindalco 222.70 5.3% 

Bajaj Finance 2808.45 4.7% 

Losers     

Lupin 809.45 -8.6% 

GAIL India 362.95 -6.5% 

Sun Pharma 554.00 -5.4% 

Adani Ports & SEZ Ltd 379.30 -5.1% 

Indiabulls Housing 1324.90 -3.8% 

 



  

 

Saturday, 11 August 2018                                                                                                                   Page 3 / 17 
 

 

 
Metals end flattish – Crude Oil Corrects 

           

Currency Value 
Weekly 

% 
 

Commodity INR 
Weekly 

% 
 

GoI 
Bond Yield 

Weekly 
% 

INR / $ 68.83 0.3 
 

Crude (1 
barrel) 

          
4,613  -1.6 

 

10-
year 7.76 -0.1 

INR / € 78.85 -0.5 
 

Gold (10 gm) 
        

29,634  -0.1 
 

5-year 7.82 -0.4 

INR / £ 87.88 -1.4 
 

Silver (1 kg) 
        

37,969  -0.2 
 

1-year 7.27 0.3 

INR / ¥* 0.62 0.0 
 

Copper (1 kg) 
              

419  0.0 
    * per 100 

Yen 

   

Aluminium (1 
kg) 

              
143  3.2 

    

            

Deepak Nitrite Ltd - On the verge of commissioning its Greenfield Phenol and Acetone Plant  

DNL is implementing a mega project, aligned with Make in India, to manufacture 200,000 MTPA 
of Phenol and 120,000 MTPA of the co-product Acetone. This will be supported by capacity to 
manufacture 260,000 MT of Cumene, which is a feedstock for manufacturing Phenol and 
Acetone. This project is being implemented in a 100% subsidiary, i.e. Deepak Phenolics Limited 
(DPL). The proposed Phenol Plant will be located at Dahej in the State of Gujarat, with a capital 
expenditure of Rs. 1,400 crore being funded by debt and equity in the ratio 60: 40.  

All pre-commissioning activities have been concluded and the mega-greenfield project is on the 
verge of commissioning. The Leadership team and functional teams have been appointed and 
the marketing team has already commenced customer outreach program. The Construction 
work began in month of May, 2016 and in a record time of approx. 24 months construction 
work has been completed. Currently  the company is doing trial runs at the plant and even 
amidst the transporters' strike, the plant is expected to be commissioned in the month of 
August, 2018. 

Owing to the strong latent demand for phenol combined with reliability associated with local 
production, the Company has received highly encouraging response to its seed marketing 
programme. Phenol demand is also growing globally, due to which, the demand-supply capacity 
is moving towards equilibrium, as downstream projects in China which commenced earlier 
during the current calendar year have led to greater captive consumption of Chinese Phenol 
capacity. Developments in the Chinese market have been accompanied with shutdown of a 
large global facility for production of Phenol in the US. These factors have resulted in firming up 
of overall prices of Phenol globally. The commissioning of the Phenol and Acetone facility will 
be a significant event for the Company which will drive a quantum leap in its revenues and 
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profitability as well as enhance the growth trajectory for the Company as it will pave the way to 
enter in various derivatives business. 

KEC International Ltd - Confident of achieving FY19 targeted growth metrics  

 Order book as end of June 30, 2018 was about Rs 18191 crore. Order intake in Q1FY19 was Rs 
2748 crore and the company is currently L1 for orders worth Rs 3175 crore. The L1 order 
includes orders worth Rs 1000 crore from PGCIL. Railways & Civil: Growth story continues; 
Solar: Execution of the 130 MW APGENCO project is nearing completion; Cables: Higher 
export and HT cables revenues over. 

Tenders floated by TBCB, PGCIL and SEB together have been quoted for project cost worth 
about Rs 5000 crore, which is expected to get finalized in next one quarter. Moreover RFQ 
was floated for some new TBCB projects and that order is expected to get finalized in another 
3 months. Have to watch whether the finalization picks up in Q2 or Q3 of FY19. The company 
has got Rs 1000 crore orders in last 2 years from PGCIL and it's already L1 for order worth Rs 
1000 crore from PGCIL. So the company is not worried by lower ordering of PGCIL.  

The company bagged Rs 4000 crore orders in railway segment and this year expects order 
worth Rs 5000 crore this fiscal. Railways order book is close to Rs 5000 crore. Liquidity 
tightness in the market but the company is not facing crunch. The small vendors are feeling 
the heat and there for they could not be afford long payment cycle. About Rs 300 crore of 
receivable due as of now from Saudi is getting delayed. Non receipt of collections from Saudi 
has increased debtors days by 2 days.  

Carborundum Universal: Overall consolidated EBIT margin for FY19 expected at 14%  

 The standard mass market business (at standalone level) of Abrasives has reported good 
growth in Q1FY19 on a low base. The standalone standard mass market business was 
impacted owing to GST migration in Q1FY18. However the expected post GST benefits i.e. 
the grey/unorganized market demand shift to organized players have not yet materialized 
or kicked in. The market has not stabilized with implementation of e-way bill effective from 
April 1, 2018. 

The company is continuously increasing the price of electro minerals (EM). Since the 
business is on long term relationship the price increase is through negotiation and thus it is 
taking time or have time lag. EM prices are currently stable at highest level. The margins 
are to improve in next 3 quarters. EM capacity of the company in India and Russia are fully 
sold out. 

Abrasive industry volume growth will typically be 1.5 times of GDP growth. The demand for 
abrasives is consumption driven. Though the expected big growth Post GST due to 
vanishing of grey market has not happened the industry growth rate was at GDP or GDP 
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plus rates. Growing importance of EVs and diminishing importance of diesel engines is a 
concern for the abrasive industry. Abrasives & EM will have a negative impact of about 3-
5% on account of diesel engine loosing market but that will we compensated by ceramics 
which will gain on account of this.  

The company expects an overall consolidated EBIT margin of 14% for FY19. It registered an 
consolidated EBIT margin of 14.4% in Q1FY19. The company expects and EBIT margin of 
about 13-14%, 15-16% and 16% for abrasives, ceramics and EM for FY19. Consolidated 
sales revenue of Rs 3200 crore by FY20 is definitely possible but earlier that we could not 
say as the much expects big shift in demand from grey area to organized has not 
materialized yet. 

Greaves Cotton Ltd – Extracts From Annual Report 

In FY 2017-18, the Company demonstrated its future-readiness by showcasing powertrain 
solutions in the alternate fuel categories, new electric vehicle with possibility of charging 
infrastructure facility at Greaves Care and the ability to operate in the overall ecosystem at 
the Auto Expo 2018, the biggest show for Automotive industry in India. In parallel, the 
Company continued to launch new products across other business segments – Farm, Genset, 
Aftermarket and engage with its strategic alliance partners. In order to de-risk the current 
businesses and plan for future growth and sustainability, the Company has laid out a long-
term strategic plan to become a fuel agnostic powertrain solutions and services player across 
Automotive Engine, Farm, Genset and Services segments. As part of the strategic road-map, 
the Company would move closer to the customer by enhancing the B2C play and leveraging 
the strong brand that has been built over the years. With a view to achieve the above 
strategic imperatives, the Company has been building capabilities and technologies in clean 
energy across its businesses. 

The Company entered into a technological alliance with Pinnacle Engines of the U.S. and with 
Bangalore-based Altigreen Propulsion Labs. These partnerships will enable the Company to 
cater to the fast-growing alternate fuel segments and also capture opportunities in the 
Aftermarket with retrofit solutions. Enhancing the aftermarket business, Greaves tied up with 
AMSOIL for premium synthetic Oil category and Fuchs for mineral oil category, catering to a 
wide range of consumer segments. Widening the Multi-brand portfolio, the Company 
introduced multiple new products including the 3W and 2W battery and tyres. The Company 
also started selling products in the light construction equipment segment through tie-ups with 
leading global organisations – Mikasa from Japan and Roxar from Italy. 

As a new future-ready business initiative, the Company introduced Greaves Care - India’s 
unique chain of multi-brand service outlets with proposition of superior lifetime value to the 
customer. With this, the Company aims to become a one-stop shop for all service and repair 
needs, quick turnaround time, and genuine spare parts, thus providing assurance of good 
service for the customers using Greaves engine, Farm and Genset products across India. 
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HEG - Planning capacity expansion from 80000 tonne to 100000 tonne  

 HEG is now a debt free company.The company reported improved performance on the 
back of sharp rise in realisation and upturn in the steel sector. As China reduced its exports 
of finished steel production by 40-45% over two years there was sudden jump in steel 
production by electric arc furnace. The company expects global steel production by electric 
arc furnace ex China to increase by 11-12% by end 2018.  

This has happened at the backdrop of closure of six graphite plants between 2013 and 2015 
in the western world. These capacities accounted for more than 20% of the total Ultra High 
Power Electrode capacities of the world. So, all this additional shift to the Electric Arc 
Furnaces production in the world coupled with closures of these six plants Graphite plants 
has obviously lead to a sharp increase in the demand for Electrodes and the current 
demand-supply imbalance in the western world. BHP, one of three large iron ore producers 
of the world, projects drop in Iron ore prices by 20% over the next two years due to drop in 
demand 

Clariant Chemicals - Expects a steady growth in FY 19 with better margins  

 Roughly around 55% of total revenue come from pigments which are used in paint, ink, 
plastics, cosmetics, fabrics and others, around 35% of sale comes from Masterbatches 
which are used in automotive, consumer durables, fiber, healthcare, pharma, electrical 
and electronics, packaging and others, and 2-3% comprises of sale from additives which 
are used coatings, plastics and printing inks.  

FY 18 was a tough year for the company. Challenges in form of high raw material landed 
costs from imports made from China, local disruption due to GST and some one-off 
expenditures affected the sales and dented the margins.Domestic business which 
comprises of around 75% of total sales grew only by 3% while exports grew by around 
9%. A broad mix of domestic and export sales in ratio of 75:25 should continue going 
forward.  

The company has taken price increases from April 18 onwards to pass on the rising input 
costs. Further input prices have more or less stabilized at the current levels. Expects a 
steady growth in FY 19. Lot of past restructuring on products and businesses have 
stabilized and should see a steady growth going forward. The Parent has plans for 
introducing some more products for Indian business. Also Parent is looking for 
acquisitions which will add some more business products for the company. Globally 
Sabic has become largest shareholder of Clariant.  
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Punjab National Bank - Expects recoveries and upgradations of NPAs worth Rs 11,500 
crore in Q2FY2019  

 
The bank has posted strong 30% growth in the operating profit for quarter ended June 
2018, while improved asset quality with strong recoveries and upgradations of Rs 8445 
crore.The recoveries included Rs 3049 crore from Bhushan Steel and Rs 335 crore from 
Electrosteel in Q1FY2019. 

The domestic Net Interest Margins (NIM) of the bank improved to 2.9%, while the bank 
expects to sustain margins are current level with strong CASA deposits ratio and recent 
hike in MCLR. The interest income for Q1FY2019 includes Rs 800 crore from recoveries in 
Bhushan Steel accounts. The bank has witnessed decline in fresh slippages of loans to Rs 
5250 crore in Q1FY2019, of which Rs 1300 crore cane from agriculture sector and Rs 
1100 crore from SME segment. The bank expects fresh slippages of loans to continue to 
decline, going forward.The stranded restructured loan book, including loans restructured 
under various schemes, stood at Rs 4000 crore end June 2018. 

The bank is targeting strong recoveries and upgradations of Rs 11500 crore for 
Q2FY2019, of which Rs 4000-5000 crore is expected to be contributed from 6-7 large 
accounts.The bank maintained the CASA deposits ratio at healthy level of 42.6% end June 
2018.The bank has set a target to garner Rs 8600 crore from monetisation of its non-
crore assets during FY19. It has raised Rs 167 crore in Q1FY2019 from sale of offices and 
its various investment. 

Bharat Forge - Expects to see demand sustaining at current elevated levels  

 
June 2018 quarter was the 7th consecutive quarter of sequential revenue growth, 
driven by a combination of its de-risked business model and end market growth.Focus 
on indigenization of critical components & products for the defense sector is 
progressing well. BFL is a part of the supply chain that enabled the indigenization of 
the engines for the armed forces.Expansion in Nellore & Baramati, is going ahead of 
time. As part of its focus on enhancing presence in the light material space, the board 
has approved setting up of Aluminum Forging facility in BF PMT in Tennessee, USA. 
This facility will be set up at a cost of US$ 55 million and will address the needs of the 
North American car market. 

While demand is extremely strong on the export front across sectors, domestic 
demand especially on the CV front could be volatile due to the recent regulatory 
change in axle load norms and the understanding of its impact on end demand.Over 
the last 6-8 year the company placed various strategic initiatives which has seen that 
in 10 years the company has increased profits 4x. 
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Bajaj Electricals - Consumer Products segment was driven by strong performance in 
LED products, fans and certain kitchen and domestic appliances  

 
Consumer products segment has registered a splendid performance in terms of 
top line growth and improvement in margins. Have been waiting for 2-3 years to see 
Consumer Products showing fast growth. The company has 160000 outlets. The 
company has gross debt of Rs 986 crore as one June 2018. In Fans premium 
segments accounted for 40%.Advertisement expense during the quarter was Rs 
15.50 crore. For FY 2019 it will be around Rs 100 crore same as last year.  

Ineos Styrolution - Expects double digit volume growth in specialties segment  

 Specialties segment reported revenue growth of 29% to Rs 435.32 crore while 
Polystyrene segment reported a 5% fall in revenue to Rs 159.03 crore.Polystyrene 
segment performance was impacted due to shutdown of one of the lines due to 
mechanical failure which unfortunately happened twice this year. 

Inspite of the shutdown of the polystyrene plant the company did higher volumes 
of 14000 tonne in Q1FY19 compared to 11000 tonne in Q4FY18. If there would 
have been no mechanical failure in the plant the company would probably would 
have done around 16000 tonne. The company expects double digit growth (12-
20% volume) in speciality segment led by high growth in automotive segment 
while it expects single digit growth in Polystyrene (5-10%) impacted by ban on 
plastics. 

The company is spending a few million dollars on doing the engineering study for 
expansion of SAN and rubber plants which would be completed by December 
2018. Post this study the company would reveal more details. 
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Key Data 

NSE Code PHILIPCARB 
Time Horizon 12 months 
52-week range (L/H) 109 / 318 
30-day avg. volume 1,568,384 
Market Cap (Rs. Cr) 4641 
No. of shares (Cr) 17.23 
Face Value 2.0 
Book Value (cons.) 79.94 
EPS Cons. (FY-18) 13.14 
P/E (x) 21.25 
P/BV (x) 3.49 
Sales (Rs. Cr) 2547 
Net Profit (Rs. Cr) 229.61 
EBITDA (Rs. Cr) 405.6 
ROE (%) 18.31 
ROCE (%) 17.32 
Div. Yield (%) 0.66 

 

Shareholding Pattern              as of Jun-18 

Promoters 53.56% 
FIIs 11.8% 
DIIs 3.36% 
Govt. 1.36% 
Public & Other 29.94% 

 

 

Analyst: Nirav Asher  

Contact: +91 2240350152 

0

100

200

300

400

9
-A

u
g-

1
7

9
-S

ep
-1

7

9
-O

ct
-1

7

9
-N

o
v-

17

9
-D

ec
-1

7

9
-J

an
-1

8

9
-F

eb
-1

8

9
-M

ar
-1

8

9
-A

p
r-

1
8

9
-M

ay
-1

8

9
-J

u
n

-1
8

9
-J

u
l-

18

Phillips Carbon Black Ltd.         

BUY CMP 269                      Target 375 |Upside Potential 40%   

Overview 

Phillips Carbon Black Limited (PCBL), a part of RP-Sanjiv Goenka 

Group, is India's largest carbon black producer and exporter in India. 

The Company had a turnover of Rs 2500 Crores in FY18, and 4 

strategically located state-of-the-art plants at Durgapur, Palej, Cochin 

and Mundra. 

Phillips Carbon Black Limited was set up way back in 1960, production 

at Durgapur began on 5th  December 1962 and now, years later, The 

company has achieved the highest-ever PBT of Rs. 303 crore in FY18.  

PCBL has a strong focus on Research and Development (R&D). They 

work closely with their customers to understand their requirements 

and accordingly develop different grades of Carbon Black. This helps 

them to focus on manufacturing high-performance non-rubber 

Carbon Black and Specialty Carbon Black.  

Further, leveraging on the efficiency capability of using multiple 

feedstock such as Carbon Black Feed Stock (CBFS), Carbon Black Oil 

(CBO), Anthracene Oil (ATO) and Ethylene Bottom Oil (EBO) for the 

manufacture of Carbon Black. With its efficient supply chain and 

distribution network, PCBL a market presence in more than 30 

countries. 

The carbon black industry is dominated by rubber carbon black used 

in tyres as a reinforcing material. Rubber carbon black markets are 

largely regional oligopoly markets. Non-tyre rubber black and carbon 

black used in non-rubber applications are smaller markets in terms of 

tonnage, but more profitable carbon black industry is fairly 

consolidated, with the top 10 players accounting for 62% of global 

capacity, while the Indian market is majorly consolidated with four 

players. 
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Application of Carbon 
Black

Rubber 
Black

Tyres
Indusrial 
Rubber 
Goods

Speciality 
Black

Advanced 
Technology 
driven Mfg.

Polymers, 
Coatings, 

Printing inks & 
Batteries

About Carbon Black 

About Carbon Black 

• Pure elemental carbon in the form of black 
powder  

•  Produced by thermal decomposition of gaseous 
or liquid hydrocarbons under controlled 
conditions  

•  Primary application - Reinforcement agent in 
tyres  

•  Its unique properties make it useful for 
pigmentation, UV stabilization and also as a 
conductive agent  

• Performance is related to properties of specific 
surface area, particle size and structure, 
conductivity and colour 

 

Carbon black used in high-end non-rubber applications is commonly known as ‘Specialty Blacks'. Specialty carbon 

black imparts specific characteristics such as high-quality pigmentation, UV protection, dispersion, viscosity control 

and electrical conductivity. These blacks find applications in plastics, inks, paints and coatings and batteries used 

across industries such as automobile, electronics, textiles, construction, packaging etc. 

The global carbon black industry is projected to grow at a rate of 3 to 3.5 % CAGR with demand outpacing the 

supply. Demand in advanced economies such as the US and the European Union (EU) is growing at a relatively 

slower pace as compared to that of the Asian countries. 

 

 

Source: Company’s Investor presentation 
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Source: Company’s Investor Presentation 

Co-generation of power from Tail Gas 

 • Power capacity is sufficient for captive 

consumption, 60% of the power generated was 

sold to third parties in Fiscal 2018  

• Co-gen power plant at Palej is registered under 

the CDM1 mechanism of UNFCCC 2 

Reputed Clientele 

 Source: Company’s Investor presentation 
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Benefits of Plant Locations 

 Easy access to raw materials and 

international customers with proximity to 

ports 

 Lower logistics cost on account of well 

spread manufacturing facilities and 

proximity to customers 

 Lower risk of business interruption with 

multiple manufacturing location spread 

across India 

 Easy grid connectivity for sale of surplus 

power 

 Seamless capability to switch between 

alternative feedstock. 

Expansion Plans 

Palej: 32,000 MTPA of Specialty Carbon Black 

Mundra: 56,000 MTPA of Carbon Black.  

Increase of 150,000 MTPA Carbon Black project 

in South India.   

Total capacity would increase to 753,000 MTPA 

by 2021 

 

Enhance Capacity to meet Rising 
Demand

Total Capacity would increase to 
753,000 MTPA BY 2021

Increasing Share of Value Added 
Products

-Developing new grades

-Moving up the Value Chain

-Customization of grades based  on 
customer requirements

Continue to focus on R&D

-Investing in new  R&D  centre at 
Palej to match the global standards

Grow Market Share in existing 
geographies and  expand 

operations to new geographies

- Increasing portfolio of carbon 
black supported by  strong R&D

Growth 
Strategies
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Carbon Black Industry Outlook in India 

 

Source: Company’s Investor Presentation 

 

Insight on the Tyre Industry 

Tyre firms are on a roll. The growing demand for vehicles in India is pushing them to expand. Last week, 

Apollo Tyres Ltd surprised investors as it announced a 6,500 crore capex spread over the next three 

years. A large chunk of this investment will be in India, with 3,800 crore being allocated towards a green 

field plant in Andhra Pradesh to make truck and bus radials (TBRs), and passenger car (PC) tyres. 

RP Goenka-group’s Ceat Ltd announced a large capex plan (about 4,000 crore) for a manufacturing 

facility in Tamil Nadu for car, lorry, bus radial tyres and two-wheeler tyres. 
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Source: Company, LM Research 

 

Key Financials 

Income Statement 2016 2017 2018 2019E 2020E 

Revenue 1894.09 1926.95 2546.98 3787.62 4122.8 

Total Income 1874.97 1930.31 2567.36 3825.49 4164.03 

Expenditure 1693.31 1653.55 2161.76 3283.7 3574.29 

EBITDA 181.66 276.76 405.6 541.79 589.74 

EBITDA Margins 10% 14% 16% 14% 14% 

Interest 72.1 51.45 41.44 20.00 5.00 

PBDT 109.56 225.31 364.16 521.79 584.74 

Depreciation 62.15 60.62 60.52 65 70 

PBT 47.41 164.69 303.64 456.79 514.74 

Tax 31.49 96.01 74.03 137.04 154.42 

Net Profit 15.92 68.68 229.61 319.76 360.32 

Net Profit Margins 1% 4% 9% 8% 9% 
Source: Company, LM Research 

Balance Sheet 2016 2017 2018 

Sources of Funds     

Share Capital 34.47 34.47 34.47 

Reserves Total 1010.35 1096.23 1343.15 

Total Shareholders’ Funds 1044.82 1130.7 1377.62 

Secured Loans 811.35 381.58 387.62 

Unsecured Loans 210.39 376.63 329.72 

Total Debt 1021.74 758.21 717.34 

Total Liabilities 2078.04 1895.4 2102.25 

  
  

  

Application of Funds 
  

  

Gross Block 1478.01 1510.31 1579.55 

Net Block 1415.89 1387.57 1399.23 

Capital Work in Progress 79.69 79.59 66.84 

Investments 228.13 290.82 315.76 

Current Assets, Loans & Advances 
  

  

Total Current Assets 818.59 769.94 1027.75 

Less : Current Liabilities and Provisions    

Current Liabilities 360.76 463.31 453.27 

Total Current Liabilities 364.81 479.99 541.85 

Net Current Assets 453.78 289.95 485.9 

Deferred Tax Assets 119.88 6.04 69.32 

Deferred Tax Liability 267.26 210.72 296.6 

Total Assets 2078.03 1895.4 2102.26 
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Source: Company, LM Research 

 

Source: Company, LM Research 

 

Valuation 

We expect the revenue to increase to 3788 Cr and 4123 Cr and NPAT of 320 Cr and 360 Cr for 2019 and 

2020 respectively and the EBITDA Margins are expected to be 14% each considering the capacity 

expansion being in line. The FY19E and FY20E EPS are 18.48 and 20.85 respectively we have discounted 

the FY20E EPS by 15 times which translates into a target price of Rs. 375, implying an upside of 38% from 

the current valuation.   

 

Cash Flow Summary 2016 2017 2018 

Cash and Cash Equivalents at Start of the year 10.75 49.84 23.23 

Net Cash from Operating Activities 422 346.44 292.56 

Net Cash Used in Investing Activities 
 

-121.32 -35.97 -34.31 

Net Cash Used in Financing Activities -261.59 -337.09 -109.88 

Net Inc/(Dec) in Cash and Cash Equivalent 39.09 -26.61 148.37 

Cash and Cash Equivalents at End of the year 49.84 23.23 171.6 

Public holding more than 1% shares No of Shares % of Holding 

Description as on 6/30/2018 6/30/2018 

FIL Investments Mauritius Limited 3402180 1.97 

Kerala State Industrial Development Corporation 2339500 1.36 

L and T Mutual Fund Trustee Ltd - L and T India Value Fund 1861120 1.08 

Principal Trustee Co. Pvt Ltd A/C - Principal Mutual Fund 2071509 1.2 

The Wellington Trust Company  3513005 2.04 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
 
 
The research Analyst has served as officer, director or employee of the subject company: (NO) 
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LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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