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Market Update 

Businesses are bracing for a longer and steeper corona virus-triggered downturn than the 
single-quarter event initially anticipated. 
 
The regions hit by the corona virus are experiencing a double whammy. Business operations 
across Asia, Europe and the U.S. are being disrupted by factory closures, quarantined workers 
and shortages of components, crimping the availability of goods and services—a so-called 
supply shock. Meanwhile, postponed public events and mounting fear are causing consumers 
and businesses to hold back, avoiding travel, restaurants and lavish purchases, even where 
restrictions haven’t been imposed—a demand shock 
 
Moody’s on Monday cut its expectations of 2020 growth in the U.S. to 1.5% from 1.7%, in China 
to 4.8% from 5.2%, and in the Group of 20 economies to 2.1% from 2.4%. A sustained pullback 
in consumption, coupled with extended closures of businesses, would hurt earnings, drive 
layoffs and weigh on sentiments. Such conditions could ultimately feed self-sustaining 
recessionary dynamics. 
 
The outlook hinges hugely on China, where the epidemic began. The world’s second-largest 
economy looks likely to avoid a recession yet spread enough pain to cause widespread damage. 
Some business leaders are warning it could be late 2020 before operations normalize. 
 
China’s exports plunged 17% and imports fell 4% in the combined January-February period as 
activity at its ports and factories slowed to a crawl due to both the coronavirus and Lunar New 
Year. But while businesses may get back to work this month, global demand for Chinese goods 
could fall if the epidemic waylays other countries. 
 
Many businesses and economists initially expected the epidemic would track the same 
temporary dip and rebound seen in 2003 during the outbreak of severe acute respiratory 
syndrome. Now—with all of Italy under quarantine and the numbers of infection cases rising in 
the U.S. and other major economies—that is looking optimistic Suspension of travel is hitting 
airlines worse than the 2001 terrorist attacks, with ripple effects not only for hotels, restaurants 
and theaters but also the oil sector.  
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All Indexes End in the Red  

Index Value Weekly % 

BSE Oil & Gas 10838.75 (11.5) 

BSE SmallCap 11761.22 (11.8) 

BSE FMCG 9781.62 (9.6) 

BSE Mid Cap 12638.74 (11.2) 

BSE Healthcare 12675.33 (9.3) 

BSE Capital Goods 13797.99 (9.2) 

BSE Bankex 28890.27 (9.7) 

BSE Auto 13960.21 (10.1) 

BSE Power 1551.15 (9.8) 

BSE Sensex 30 34103.48 (9.2) 

BSE IT 13295.07 (13.3) 

BSE Metals 6998.50 (12.8) 

 

 
INR % Var 

Gainers     

Bharti Infratel 227.25 5.9% 

Losers     

Indiabulls Housing 163.60 -42.7% 

Yes Bank 25.55 -30.6% 

ONGC 65.90 -28.8% 

Tata Motors 89.75 -28.6% 

Vedanta 84.05 -28.2% 
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Currency Value 
Weekly 

% 
 

Commodity INR 
Weekly 

% 
 

GoId 
Bond Yield 

Weekly 
% 

 $/INR 73.92 0.1 
 

Crude (1 barrel) 
          

2,457  -26.4 
 

10-year 6.31 2.2 

 €/INR 82.53 -1.2 
 

Gold (10 gm) 
        

41,825  -6.8 
 

5-year 5.94 5.8 

 £/INR 93.20 -3.0 
 

Silver (1 kg) 
        

43,147  -9.4 
 

1-year 5.21 1.3 

 ¥*/INR 0.70 0.0 
 

Copper (1 kg) 
              

425  -1.4 
    * per 100 

Yen 

   

Aluminum (1 
kg) 

              
139  -0.7 

    

            

           RBL Bank Ltd – Press Statement - RBL Bank is financially strong, well-capitalized, profitable 
and a growing entity with a strong governance set up. 
 
The management of RBL Bank wishes to address the prevailing concerns around the bank which 
is based on misinformation, and warrants clarification. 
 

 RBL Bank Is Well Capitalized:- The Bank remains adequately capitalized with a capital 
adequacy ratio of 16.08% with Tier-1 at 15.02% (Significantly higher than the prescribed 
regulatory requirement at 11.5% and 9.5% respectively). 

 No Adverse Change In Asset Quality:- There has been no material adverse change in the 
asset quality since we announced our Q3 financial results on Jan 22, 2020 and our 
guidance remains consistent 

 Healthy Liquidity:- Our Liquidity Coverage Ratio (LCR) is at 145% of statutory 
requirements as at the end of last week 

 Growth is on Track: - All our business segments are doing well, we continue to expand 
presence across newer geographies by adding branches and are also hiring more people 
as previously planned. The Bank continues to attract additional deposits from retail, 
corporates and institutional segments. 

 Management Remains Firmly Committed:- The management team of RBL Bank is fully 
committed to develop the institution to the next level and our growth journey remains 
intact. 

 
We wish to re-emphasize that RBL Bank is a fundamentally strong institution. Rumors around 
financial health and stability of the institution especially in social media seem to be misplaced, 
motivated and not based on facts. 
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Welspun Corp Ltd: Business Update 
 
Welspun Corp Ltd. wins major offshore pipes supply contract in Australia. Welspun Corp has 
secured a major offshore pipes supply contract in Australia for the Barossa offshore 
Development project from Allseas Marine Contractors Australia PTY Ltd. The project is owned 
by a joint venture, which comprises ConocoPhillips Australia, SK E&S Australia and Santos 
Offshore.  
 
The contract scope comprises manufacturing & supply of 270 km (87 KMT) pipes for critical 
offshore application. This is a first for Welspun in the quality conscious Australian offshore 
Industry & reaffirms Welspun's strategic position in supplying pipes for challenging offshore 
projects across the globe. With this recent order, which will be executed from India, the 
Company global order book stands at robust 1,139 KMT after considering order execution up to 
February’ 2020. 
 
The Indian Hume Pipe Co. Ltd – Receipt of Order 
 
The Company has received Letter of Acceptance for the work of Rs.357,53 Crores (including 
GST) from Madurai City Municipal Corporation, Madurai, Tamil Nadu for providing dedicated 
water supply to Madurai City Municipal Corporation. The project is to be completed within 30 
months followed by 6 months trial run and commissioning. 
 
JSW Steel Ltd - Crude Steel Production: 13.20 lakh tones in February '20 
 

JSW Steel Ltd - Breakup Of Production                                                   (Lakh Tones) 

Particulars February'20 February'19 Growth 

Crude Steel 13.20 12.57 5 

Rolled Products - Flat 9.82 9.20 7 

Rolled products - Long 3.08 3.08   

 
Trident Group – Monthly Business Updates 
 

Trident Group - Monthly Business Updates 

Division Unit Of Measurement Quantity 

Home Textiles Division     

     Bath Linen Metric Tons        2,850  

     Bed Linen Million Metres          2.62  

     Yarn Metric Tons        8,688  

Paper & Chemicals Division     

     Paper Metric Tons      12,119  

     Chemicals Metric Tons        8,227  
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S H Kelkar says biz largely unaffected from COVID-19  

S H Kelkar and Company (SHK) said it holds adequate inventories to support uninterrupted 
production till April 2020.  

 S H Kelkar and Company (SHK), the largest Indian origin fragrance and flavours company in 
India, on Wednesday (11 March 2020) shared a business updates with regards to the COVID-
19 situation in China and Italy.  

SHK said its business will be largely unaffected by any supply chain disruptions on account of 
COVID-19. The company directly sources about 20% of its raw material requirements from 
China and another about 10% is indirectly dependent on China. The company is actively in 
discussion with all its suppliers to continuously assess and be prepared for any change in the 
supply situation.  

Currently, the company holds adequate inventories to support uninterrupted production till 
April 2020. However, given the evolving nature of the situation, the company will remain 
vigilant to prioritize delivery to long-term contracts over ad-hoc sales with a possibility of 
deferring certain sales to early next fiscal year.  

In mid-January 2020, following the Chinese New Year celebrations, SHK had carried out a 
maintenance shutdown of its manufacturing facility in China which was extended until 
February end 2020 in-line with the Chinese government's directives over COVID-19. The 
manufacturing facility has become operational from 1% week of March 2020. In addition, the 
company is also geared to increase production at its manufacturing facility in Mahad, to meet 
a possible surge in demand for key special ingredients once market conditions normalize.  

The government of Italy has recently adopted emergency measures in response to the 
outbreak of COVID-19. Amidst this situation, the operations of creative flavors and fragrances 
in Italy currently remain unaffected. The company is hopeful that the situation stabilizes in 
the medium-term.  

On a consolidated basis, S H Kelkar and Company reported net loss of Rs 10.88 crore in Q3 
December 2019 compared with net profit of Rs 21.39 crore in Q3 December 2018. Net sales 
rose 13% to Rs 287.59 crore in Q3 December 2019 over Q3 December 2018.  

S H Kelkar and Company is a fragrance and flavors manufacturing company based in India. The 
firm is engaged in offering fragrances in various categories, such as personal care, hair care, 
skincare and cosmetics, fabric care, household products and fine fragrances.  
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Biocon, Mylan win patent litigation against Sanofi in US  

Biocon and Mylan have won patent litigation asserted by Sanofi for insulin glargine device 
patent in the US.  

 Biocon announced on Wednesday (11 March) that it has won a US court ruling that 
invalidated a Sanofi India patent on the Insulin Glargine device, removing a key legal hurdle 
to commercializing Semglee (Insulin Glargine) co-developed with Mylan, in the US.  

The US District Court of New Jersey found the device patent claims asserted by Sanofi India 
against Biocon & Mylan's Insulin Glargine product ‘not infringed' and ‘invalid' for lack of 
written description. Separately, Sanofi India's formulation patents were previously affirmed 
to be invalid by the Federal Circuit, it added.  

The New Drug Application (NDA) for Semglee is under active review by the US Food and 
Drug Administration (USFDA). The FDA has set a target action date for our Insulin Glargine 
application in June 2020. Biocon remains confident of being able to commercialize the 
product in calendar year 2020. The market opportunity for Insulin Glargine in the US is 
estimated at $2.2 billion.  

Dr Christiane Hamacher, the CEO of Biocon Biologics, has said that, "We are extremely 
pleased with the U.S. court ruling in favour of our Insulin Glargine device as this takes us 
closer towards bringing a more affordable Insulin Glargine for patients with diabetes in the 
U.S. Today, patients in parts of Europe, Australia, India and key emerging markets are 
already benefiting from our Insulin Glargine. Once approved and commercialized our 
Semglee will expand access to this therapy. This patent win endorses our commitment to 
innovation and value creation through incisive IP strategy. Biocon Biologics remains 
committed to use its science, scale and expertise to shift the access paradigm for patients 
in need of insulins across the globe."  

Insulin Glargine is a long-acting insulin used to treat adults with Type 2 diabetes and adults 
and paediatric patients with Type 1 diabetes for the control of high blood sugar. Biocon's 
Insulin Glargine has received regulatory approval in 70 countries around the world and has 
also been commercialized in many emerging markets such as Brazil, Mexico, Malaysia, 
South Korea, UAE, as well as, developed markets like Japan, Australia and parts of Europe.  

In October 2017, Sanofi had initiated patent infringement litigation against Biocon's NDA in 
the US District Court for the District of New Jersey that included the formulation patents 
covering Insulin Glargine as well as patent covering the Insulin Glargine injection pen, 
triggering a 30-month stay on the product's approval.  
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Hikal clarifies Mahad unit is operating normally  

The company said there has been no closure at the unit.  

 Hikal clarified on Wednesday (11 March 2020) that the Mahad unit, which received the 
closure notice from Maharashtra Pollution Control Board (MPCB), contributed Rs 260 
crore, translating to 16% of turnover of the listed entity for entire financial year 2018-19.  

"There has been no closure at the said unit and the unit has been operating normally. 
We are working with the MPCS to resolve the matter amicably and are confident of a 
positive outcome," Hikal said in a release.  

Hikal being a responsible care certified company stands by its commitment to long term 
sustainability and ethical way of doing business, it added.  

On 6 March 2020, Hikal announced that it received a notice from MPCB for closure of 
Mahad unit based on a complaint received from the local community in Taloja. The 
complaint mentioned that a tanker of an authorised transporter, carrying by-product of 
Hikal was found near the river Kasadi in Taloja. This material was en-route for further 
processing to a MPCB approved manufacturer located in MIDC Dhule.  

Following the order, Hikal said it was representing to MPCB for withdrawal of the closure 
notice and submitted all relevant documents proving that the company is not 
responsible for any pollution and or polluting activities in or near the river. The company 
also filed a writ petition in the Bombay High Court for a stay.  

It, however, said that there is a possibility of some impact on the company's operations 
at Mahad site until this matter is resolved.  

Hikal is engaged in the manufacturing of various chemical intermediates, specialty 
chemicals, active pharmaceutical ingredients (APIs) and contract research activities. The 
firm offers pharmaceuticals and agrochemicals. Its segments include crop protection and 
pharmaceuticals.  
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Company Overview 

Anuh Pharma, a bulk drug manufacturing company is part of the INR 8.5bn SK Group, which 
employs ~2000 people across businesses such as manufacturing of pharma formulations, 
trading, distribution and logistics (primarily for large MNC brands). Anuh Pharma is one of the 
largest manufacturers of Macrolides and Anti‐TB products in India, besides being a major player 
in Anti‐bacterials, Anti‐malarial, Anti‐ hypertension and Corticosteroids. The Company owns 
one manufacturing facility at Tarapur over 11,400 sq. mtrs of land (Incl. newly acquired plot of 
7,800 sq. mtrs) and an R&D facility at Mahape spread over 10,000 sq.ft.  

The Company derived ~48% of its revenues from exports in FY18‐19. The Company has strong 
marketing partnerships with 350 customers in over 57 countries including Europe, Mexico and 
South Africa. The company remains a Debt‐free, Cash Rich Company with revenues growing at a 
CAGR of 10% over last 5 years. The Company has acquired additional 7,800 square meters land 
at Plot No. E‐18 in the Tarapur Industrial Area of MIDC connecting to the existing Factory for 
expansion purpose 

The expansion project with state of the art manufacturing facility targeted at regulated 
market is completed and inaugurated on 23rd August, 2019. Revenue from this expanded 
facility will come from 3rd Quarter of FY 2019‐20. 

Diversified Cutomer Base 

Anuh Pharma has consistently had a diversified customer base, when it comes to both domestic 
as well as exports business, without over dependence on any customer Anuh Pharma has 
consistently had a diversified customer base, when it comes to both domestic as well as exports 
business, without over dependence on any customer. Majority of sales continue to come from 
domestic markets 

Medium Term Strategy 

Anuh Pharma is completing 30 years of start up of production. All the manufacturing 
departments, marketing departments etc. are sufficiently matured to take up new challenges in 
the medium term. The company proposes to start 4 (Four) new products in the medium term 
and apply for regulatory approvals like EDQM, USFDA etc. For this purpose the R & D 
department is absolutely ready and they already have a few products queued up to take up for 
validation batches and commercial batches after commissioning of the new plant in March 
2019. 

 

ANUH PHARMA LTD                       RESULT UPDATE 

CMP: 131            Target: 171 |Upside Potential 31% | Time Horizon: 12 Months 
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Long Term Strategy: 

India is poised to become the 2nd largest producer of API in the world. The Company is still 
dependent on intermediates mainly from China and other countries. However, they are looking 
forward for backward integration in long term. The company also plans to improve the 
manufacturing processes to reduce the solvent load and formation of other byproducts. This 
will also help them in reducing the pollution load and ultimately encouraging the final product 
cost. 

PURPOSE / OBJECTIVES OF ALLIANCE 

a. Expansion of Market for API’s  

Strategic Alliance with MNB holdings (the Investing Company of Lloyd Laboratories Inc, 
Philippines, having turnover of USD 220 Million) will bring opportunities to sell APIS to Lloyd / 
Affiliates. Which procures APIS worth 50 M USD?  

b. Forward Integration Opportunity - This alliance will bring forward integration opportunity to 
participate in global finished formulation business which will bring growth and stability in Anuh 
Pharma’s business.  

c. Strengthen Market Penetration 

This alliance will bring market access and strengthen market penetration utilizing networks of 
Lloyd group in South east Asia and USA.    

d. Employment of Funds- Funds will be employed in a planned and phase-wise manner towards 
the expansion and growth of Anuh Pharma. (Details below) 

PHASE-WISE PLAN FOR FUND USAGE  

Over next 2-3 years  

1. Expansion of facility 
2. Inorganic Growth 
3. Working finance requirement 
4. Research and Development of new products.   
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Quarterly Results 

Anuh Pharma Ltd 

Unaudited Financial Results For The Quarter & Nine Months Ended December 31, 2019 

Particulars Quarter Ended 9 months 12 months 

  31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 31.03.2019 

  Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Revenue From Operations 75.86 74.15 69.99 234.91 237.61 320.66 

Other Income 1.02 0.83 1.24 3.11 3.86 4.70 

Total Revenues 76.88 74.98 71.23 238.02 241.47 325.36 

Expenses             

Cost Of Materials 
Consumed 57.12 57.64 57.29 173.65 183.89 245.49 

Purchases Of Stock In 
Trade 0.09 2.69 2.35 3.67 3.71 3.67 

Changes In Inventories -1.45 -3.31 -5.97 1.88 -8.2 -6.22 

Employee Benefit 
Expenses 3.32 3.21 2.37 9.66 7.49 10.14 

Other Expenses 8.19 9.35 7.58 25.16 28.98 38.05 

Total Expenses 67.27 69.58 63.62 214.02 215.87 291.13 

Operating Profit (EBIDTA) 9.61 5.40 7.61 24.00 25.60 34.23 

EBIDTA Margin (%) 12.5 7.2 10.7 10.1 10.6 10.5 

Finance Costs 0.11 0.06 0.08 0.25 0.10 0.17 

Depreciation & 
Amortization 1.04 1.01 0.42 2.97 1.15 1.66 

Profit Before Tax 8.46 4.33 7.11 20.78 24.35 32.40 

Tax Expense 2.11 1.34 1.72 5.55 6.31 9.04 

Effective Tax Rate 24.9 30.9 24.2 26.7 25.9 27.9 

Profit After Tax 6.35 2.99 5.39 15.23 18.04 23.36 

Total Comprehensive 
Income 6.30 3.00 5.28 15.10 17.93 23.35 

Equity Share Capital 12.53 12.53 12.53 12.53 12.53 12.53 

O/s Equity Shares 2.51 2.51 2.51 2.51 2.51 2.51 

Earnings Per Share 2.53 1.19 2.15 6.08 7.20 9.32 

 

Recommendation 

We believe the company will bounce back in the coming quarters on sales as well as margin 
front. However, we revise our FY20 estimates for the Company. The company is now likely to 
report revenues of Rs 322 crore in FY20 with a net profit after tax of 19.3 crore and EPS of Rs 
7.71. Further, we maintain our earlier estimate of revenues of Rs 494 crore in FY21 with a net 
profit after tax of Rs 35.81 and an EPS of Rs 14.29. We maintain our earlier price target of Rs 
171 by discounting the FY21 EPS of Rs 14.29 by 12 times. 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
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The research Analyst has served as officer, director or employee of the subject company: (NO) 
 
LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
 
 

Registered Office: 124 Viraj, S,V.Road, Khar (W), Mumbai 400 052. 
Tel. (022) 4082 4082, Fax (022) 2649 7997. research@lmspl.com, www.latinmanharlal.com 
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Kolkatta, Bhubhaneshwar, Hyderabad, Bangalore, Jafrabad, Chital, Kodinar, Keshod, Gondal, 
Haryana, Srikakulam, Mehkar(Buldhana), Jamnagar, Bangalore, Jodhpur, Jalgaon, Malkangiri 
(Orissa), Karimnagar Dist. (AndhraPradesh). 
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