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NIFTY (daily)

Since making a bottom in late-March, Nifty has
got into a strong rally that is now 7-weeks old and
without a weekly negative close. As we enter into
the crucial outcome of Karnataka elections and
into the final lap of 4Q result season, the index is
unlikely to reverse considering the strong
technicals. Nifty is now trading above its key
moving averages putting the trend strongly up
with 21-DEMA at 10,625 acting as a strong
support level.

Readings on momentum oscillators have rolled
bullish on daily and weekly scale and are pointing
towards further upside potential. Nifty has
surpassed it 61.8% Fibo retracement of the Feb-
Mar decline and is now likely to head towards
the steep upward sloping trend channel
boundary at 10,975.
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* NIFTY 50 (10,741.95, 10,812.05, 10,724.45, 10,806.50, +89.9502)
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BANK NIFTY (daily)

After a brief sideways correction four weeks back,
the Bank Nifty is back to its wining ways and is now
a leading sector in the 7-week old uptrend for
Indian equities. The Bank Nifty has breached past
its 61.8% Fibo retracement of the Feb-Mar
correction and is now trading above all key moving
averages. The uptrend has been quite strong and is
defined by the steep upward sloping trend
channel.

Momentum indicators/oscillators RSI and MACD
have turned bullish and entered and overbought
zone on the daily scale. This is a sign of strong
uptrend that could continue barring some brief
pullbacks. We expect Bank Nifty to test the 26,790
mark in the near-term as the rally becomes
narrower and faster. Support on the downside is
pegged deep at 25,545 i.e. the 21-DEMA.
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* NIFTY BANK (26,173.70, 26,437.25, 26,099.85, 26,413.15, +282.150)
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USD-INR (daily)

USDINR is on a tear away rally over the past five
week after breaking out of ‘flag’ pattern in mid-
April above 63.55 and is now trading at 14-month
highs. The weakness in Rupee comes on back of
rising steady FPI outflow in equities, US Dollar and
galloping Crude Oil and prices that are likely to
dent India’s current account balance.

The currency pair has been trading in a steep
upward rising trend channel and has recently
tested the upper boundary and 67.47. While there
remains further upside, limited to 67.70;
overbought readings on momentum oscillators
and negative divergence suggests risks of profit
taking correction. Near-term support is pegged at
66.90 below which any decline can get deeper.
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US DXY (weekly)

After weeks of sideways consolidation, US DXY has
finally managed to break though the congestion on
the upside and exhibited a strong rally. It has
managed to surpass our expected target of 90.70
and has moved beyond the 93 handle. The long-
term down trend line has been broken through and
a retracement of the decline is underway.

Medium & Short-term momentum has rolled
bullish for DXY and is suggesting further upside
potential for US Dollar. We expect a test of the
38.2% Fibo retracement of the 2016-18 decline at
94.10 before any meaningful pullback; whereas
the downside is likely to be protected by 91.75.

M A M J J A S O N D 2017 M A M J J A S O N D 2018 M A M J J A S O N

30

40

50

60

70Relative Strength Index (57.0462)

88

89

90

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

38.2%

50.0%

61.8%

94.10

US DOLLAR INDEX CONTINUOUS [FINEX] (92.4150, 93.2600, 92.2350, 92.4110, +0.00301)



May 14, 2018 Trading Research Desk  |  tradingresearch@lmspl.com 7

India 10-yr Gsec yield (daily)

Yield on India’s 10-yr Gsec has turned sharply
higher after a steep fall down to the 200 DEMA in
early April and has managed to nearly re-test the
high of 7.78%. The fall in Bonds comes on back of
rapidly climbing crude oil prices, depreciating
Rupee and fears of rising inflation.

Short-term momentum is firmly in bullish mode
with RSI and MACD indicators pointing upwards.
Having said that, we do not expect yields to
surpass the highs as the resistance near 7.78% is
likely to be fairly strong. On the whole we look
for a range of 7.40-7.75% in the short-term.
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GOLD - MCX (weekly)

Gold prices have been gradually moving
northwards despite international prices below its
recent highs mainly on back of rapidly depreciating
Rupee. Nevertheless, the precious metal has
surpassed the 31,000 handle quite easily and is on
course for higher levels.

Price strength has turned short & intermediate
term momentum oscillators into bullish mode that
will further drive prices higher. For the short-term
we expect Gold to rally towards 31,940 before
seeing any pullback, whereas key support on the
downside is pegged at 31,150.
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SILVER - MCX (daily)

Silver prices have closed at an 8-month high in the
previous week after a few weeks of volatile swings
and sideways consolidation. The precious metal
managed to take support of an upward rising trend
line earlier in the month and rallied hard in the
past few sessions. The short-term is clearly up with
Silver trading above its key 21 & 50 day EMAs.

Momentum oscillator MACD has triggered a buy
crossover of its signal line and will likely help pull
prices higher. We expect Silver to continue to
trend higher towards the 41,335 mark with
reversal pegged below 39,800.
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SILVER 1 KG  - 1 MONTH (40,409.00, 40,710.00, 40,347.00, 40,541.00, +151.000)
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CRUDE OIL - MCX (weekly)

Crude Oil prices have climbed up to another multi-
month high in the previous week despite volatile
swings on back of rally in underlying US WTI price
and a weakening Rupee underpin the strength.
Since the uptrend began in May of last year, the
commodity has been in a steep uptrend as
depicted by the slope of the trend channel.

With prices posting it’s fifth straight weekly gain,
momentum has reached an overbought threshold
on daily and weekly charts, thus remains suspect
of profit taking on further upside. Target as per the
trend channel is pegged at 4950, whereas below
4560, the short-term uptrend will be negated. It is
recommended to book out on Long positions on
further rallies.
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COPPER - MCX (daily)

Having being consolidating for three weeks,
Copper price is now ready to breakout on the
upside above 468. Since late March the commodity
has been in an uptrend albeit a choppy one, but on
a broader scale it has been restricted to a trading
range. Currently the industrial metal is trading
above its key short-term moving averages
indicating an uptrend.

Momentum readings on daily MACD have
triggered a buy crossover above the zero line
suggesting a fresh up cycle is underway. As long as
455 is protected on the downside, expect Copper
to rally upwards to 480 in couple of weeks.
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DISCLAIMER

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-service, brokerage, investment banking, investment management, and financing
group. Latin Manharlal Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities trading markets in India. LMSPL was established in 1997 and is
one of India's leading brokerage and distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE),
MCX Stock Exchange Limited (MCX-SX). LMSPL along with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the businesses including stock
broking (Retail), commodity broking, depository participant, insurance broking and services rendered in connection with distribution of primary market issues and financial products like
mutual funds, fixed deposits.

LMSPL is registered under SEBI (Research Analysts) Regulations, 2014. LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any
stock exchange with whom it is registered in last five years.

LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this report.

Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

LMSPL or its associates may have financial interest in the subject company.

Research Analyst or his/her relative’s financial interest in the subject company. (NO)

LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity (LMSPL)
have not been engaged in market making activity for the subject company.

LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
Research Report. Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report:(NO)
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DISCLAIMER
LMSPL or its associates may have received any compensation including for investment banking or brokerage services from the subject company in the past 12 months. LMSPL or its
associates may have received compensation for products or services other than investment banking or brokerage services from the subject company in the past 12 months. LMSPL or
its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Subject Company may have been
client of LMSPL or its associates during twelve months preceding the date of distribution of the research report and LMSPL may have co-managed public offering of securities for the
subject company in the past twelve months.

The research Analyst has served as officer, director or employee of the subject company: (NO)

LMSPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our
proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally,
other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or
intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject LMSPL or its group companies to any registration or licensing requirement within such
jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document
may be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to
LMSPL. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written
permission of LMSPL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information
contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as
prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be
reliable, although its accuracy and completeness cannot be guaranteed.


