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No.

Stock Name

Price

Target

Potential Gain (%)

1

ICICI Bank

271.7

330

21

2

Larsen & Toubro

1138.65

1500

32

3

Mahindra & Mahindra

1325.3

1800

36

4

Sun Pharma

534.7

725

36

5

South Indian Bank

32.35

45

39

6

India Cements

180

250

39

7

HCL Infosystems

48.75

90

85

Average Return

41

*Price as on closing 13th Oct

ICICI Bank
ICICI Bank has been trading within a
regulation upward trending channel since
2016 and has consistently manage to take
support of its 200 DEMA or 50 WEMA,
thereby keeping the uptrend intact.
Weekly momentum oscillator readings
suggest that the corrective phase is at
completion and the next cycle move is
likely to begin.
The stock has strong technical support at
260 and as long as it remains inviolate,
expect the stock to re-test is yearly highs
and perhaps break out to 330 levels.

Larsen & Toubro
L&T has been consolidating sideways for
the past 6 months with 1100 acting as a
strong base. The overall underlying trend
remains bullish from early 2016 and we
consider this as a consolidating within a
longer-term uptrend
The MACD momentum oscillator has
been in corrective mode on weekly scale,
albeit within positive momentum
territory, whereas the daily readings are
whipsawing.
As long as 1070 remains inviolate on a
closing basis, the stock has potential to
break through previous all time highs for
a target of 1500.

Mahindra & Mahindra
Amongst the prominent underperformers
in large cap stocks, M&M has been in a
multi-week consolidation phase that is
taking the form of a ‘diamond’ pattern.
Largely, the stock is in the latter of the
pattern progression and is within the
window period of a breakout.
Momentum has started to turn up on
short-term scale, whereas the same on
weekly chart has been lagging in negative
momentum territory. The stock is also
whipsawing its short & medium term
moving averages due to the nature of price
action.
However, we expect an eventual breakout
on the upside above 1400 for targets of
new life highs of approx. 1700-1800

Sun Pharma
After making a major top in Mid-2015, Sun
Pharma has been in a steady decline for
nearly 10 quarters. However from Aug2017 onwards, the stock seems to have
made a durable low and is now on path to
recovery.
Weekly charts exhibit the stock forming
higher high and higher lows, as a result,
the weekly MACD momentum oscillator
has rolled bullish whereas the daily scale is
already in positive momentum territory.
We expect the recovery to continue over
the coming months with stock price likely
to retrace 38.2% of the fall to target 725
levels. Meanwhile, any weakness is likely
to be arrested at 465.

South Indian Bank
Multi-month rectangle range of South
Indian Bank has eventually managed to
breakout of the upside as the stock prints
a new life time high in this month.
Since late 2010, the stock has been
oscillating between 16.50 & 27 with
bouts of intermittent fakeouts. However,
the stock seems to have finally broken
the shackles of the range backed by
strong volumes and good momentum
oscillator setup.
On sustained trade above 28-30, the
measured move target as per the range is
pegged at 45 which is likely to be
achieved in a swift up move.

India Cements
Weekly chart of India Cements is
exhibiting a ‘falling wedge’ pattern
forming over the past 5 months. This is
likely to be a corrective move before the
next leg of rally resumes to continue the
long-term uptrend as defined by the
upward sloping trend line emerging from
2016 lows.

In terms of timing, the weekly MACD has
reached neutral levels (zero line) from
positive territory and typically moves
back upwards as price strength resumes.
We expect the stock to be an
outperformer in the cement sector with a
projected upside of approx 40% giving a
target of INR 250.

HCL Infosystems
HCL Infosytems is poised to rally higher in
the coming weeks as the triangle
consolidation pattern in formation over
2–½ years is nearing maturity.
Volumes signature in the aforesaid time
period
is
suggestive
of
strong
accumulation,
whereas
momentum
readings are unable to guide of direction
due to choppy price action and
whipsawing signals.
Nevertheless, we expect a swift upside
momentum once level of 65 is taken out
for a potential target of 90. Expect
weakness to be arrested at 38-40 range
due to presence of strong technical
support.
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