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The index after forming a top 8969 on 6th September 2016 has drifted lower towards 8000 level on 

back of presidential election in US and sudden announcement of demonetization in our country 

which added fuel to the slow grind in the index which was ongoing in September and October 

months.  

Technically speaking: 

 The index found support at the neckline of the inverse head & shoulder pattern from which the 
index broke out in May 2016. 
 

 The neckline is also near to the 50% Fibonacci retracement of the rise from 6825.80 (budget day 
low) to 8968.70, which is placed at 7897 level.  
 

 The RSI is moving in a falling channel pattern since August 2016, and currently the RSI is near to 
the lower end of the channel. Moreover, RSI has fallen below 30 level for the 1st time after 12th 
February 2016. 

 

 The PutCall OI is near to 0.66 level from which is considered to be oversold in nature and suggests 
that the downside is limited from current level. The lowest reading in the past one year is 0.60 
which was seen in February 2016.  
 

 Moreover, owing to major change in sentiment over the past few weeks, i.e. few analysts and 
traders who were of the view that it is a buy on dips market has suddenly changed to sell on rise 
is a signal that a short term bottom is near.    

 

 We continue to maintain our view that the index is a buy on dips and advise traders to buy Nifty 
in the range of 8100 – 8050 for a target of 8750. The stop loss for the trade can be placed at 7920 
level. 
 

 

Stock Price Action 

8063 Buy 
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or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 
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Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report:(YES/NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or brokerage services 
from the subject company in the past 12 months. LMSPL or its associates may have received compensation for 
products or services other than investment banking or brokerage services from the subject company in the past 12 
months. LMSPL or its associates may have received any compensation or other benefits from the Subject Company or 
third party in connection with the research report. Subject Company may have been client of LMSPL or its associates 
during twelve months preceding the date of distribution of the research report and LMSPL may have co-managed 
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LMSPL and/or its affiliates may seek investment banking or other business from the company or companies that are 

the subject of this material. Our salespeople, traders, and other professionals may provide oral or written market 

commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed 

herein, and our proprietary trading and investing businesses may make investment decisions that may be  

inconsistent with the recommendations expressed herein. In reviewing these materials, you should be aware that any 

or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not 

limited to those stated herein. Additionally, other important information regarding our relationships with the 

company or companies that are the subject of this material is provided herein. This report is not directed to, or 

intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 

state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 

regulation or which would subject LMSPL or its group companies to any registration or licensing requirement within 

such jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the 

purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person. Unless 

otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this 

document may be distributed in Canada or used by private customers in United Kingdom. All material presented in 

this report, unless specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, 

nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the 

prior express written permission of LMSPL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of LMSPL or its Group Companies. The information contained herein is not 

intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, 

dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. 

Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as 

prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this 

report includes current or historic information, it is believed to be reliable, although its accuracy and completeness 

cannot be guaranteed. 
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