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Macro / Political Commentary 

The Federal Reserve on Wednesday held benchmark interest rates near zero but indicated that 
rate hikes could be coming sooner than expected, and it significantly cut its economic outlook 
for this year. 

Along with those largely expected moves, officials on the policymaking Federal Open Market 
Committee indicated they will start pulling back on some of the stimulus the central bank has 
been providing during the financial crisis. There was no specific indication, though, as to when 
that might happen. 

“If progress continues broadly as expected, the Committee judges that a moderation in the 
pace of asset purchases may soon be warranted,” the FOMC’s post-meeting statement said. 
“While no decisions were made, participants generally viewed that so long as the recovery 
remains on track, a gradual tapering process that concludes around the middle of next year is 
likely to be appropriate,” he said. For now, the committee voted unanimously to keep short-
term rates anchored near zero. 

Projections also signaled that FOMC members see inflation stronger than projections in June. 
Core inflation is projected to increase 3.7% this year, compared with the 3% forecast the last 
time members gave their expectations. Officials then see inflation at 2.3% in 2022, compared 
with the previous projection of 2.1%, and 2.2% in 2023, one-tenth of a percentage point higher 
than the June forecast. 

Markets had been expecting little in the way of major decisions from the meeting but have 
been on edge in part over when the Fed will begin reducing the pace of its monthly bond 
purchases. 

Powell said during the Fed’s annual August symposium in Jackson Hole, Wyoming, that he and 
others were of the position that the central bank had met its inflation target and could start 
reducing the minimum $120 billion a month in buying of Treasury’s and mortgage-backed 
securities. 
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Index Value Weekly % 

BSE Oil & Gas 17,638.87 0.1 

BSE SmallCap 28,023.34 0.4 

BSE FMCG 15,089.75 0.1 

BSE Mid Cap 25,194.84 0.8 

BSE Healthcare 26,207.36 -1.2 

BSE Capital Goods 26,356.30 1.7 

BSE Bankex 43,245.49 1.0 

BSE Auto 23,475.46 1.0 

BSE Power 3,012.91 -2.2 

BSE Sensex 30 60,048.47 1.9 

BSE IT 36,079.18 3.3 

BSE Metals 19,764.00 -3.2 

 

 INR % Var 

Gainers     

Zee Entertainment 318.90 24.8% 

Bajaj Finserv 18526.00 10.0% 

HCL Technologies 1358.20 7.5% 

ONGC 136.10 6.5% 

Coal India 166.10 6.0% 

Losers     

Tata Steel 1272.10 -8.2% 

BPCL 414.80 -4.9% 

JSW Steel 659.15 -3.4% 

Hero Motocorp 2833.45 -3.7% 

UPL 718.65 -3.2% 

 

 

 

 

 

Currency Value Weekly % Commodity INR Weekly % GoI Bond Yield Weekly %

 $/INR 73.58 1.0 Crude (1 barrel) 4,761.00 2.3 10-year 6.18 3

 €/INR 88.89 1.0 Gold (10 gm) 47,676.00 0.5 5-year 5.71 2

 £/INR 102.33 1.4 Silver (1 kg) 71,509.00 -1.8 1-year 3.93 1.5

 ¥*/INR 0.67 0.0 Copper (1 kg) 778.00 0.3

* per 100 Yen Aluminium (1 kg) 201.00 0.6
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Board of ZEEL gives in-principle approval for the merger between ZEEL & Sony Pictures 
Networks India 

• Authorises the management to proceed with the due diligence process  

• Shareholders of  SPNI to infuse growth capital in SPNI as part of the merger  

• Significant synergies between ZEEL & SPNI to enhance the overall content creation 
approach and drive digital platform growth  

• Punit Goenka to continue as Managing Director & Chief Executive Officer of the merged 
entity 

The Board of Directors of ZEE Entertainment Enterprises Limited (ZEEL) present and voting in its 
board meeting held on 21st September 2021, unanimously provided an in-principle approval for 
the merger between Sony Pictures Networks India (SPNI) & ZEEL.  

The Board has evaluated not only on financial parameters, but also on the strategic value which 
the partner brings to the table. The Board concluded that the merger will be in the best interest 
of all the shareholders & stakeholders. The merger is in line with ZEEL's strategy of achieving 
higher growth and profitability as a leading Media & Entertainment Company across South Asia. 
The Board has authorized the management of ZEEL to activate the required due diligence 
process. 

The shareholders of SPNI, will hold a majority stake in the merged entity. The shareholders of 
SPNI will also infuse growth capital into SPNI as part of the merger such that SPNI has 
approximately USD1.575 billion at closing, for use in pursuing other growth opportunities. 

Basis the existing estimated equity values of ZEEL and SPNI, the indicative merger ratio would 
have been 61.25% in favour of ZEEL. However, with the proposed infusion of growth capital 
into SPNI, the resultant merger ratio is expected to result in 47.07% of the merged entity to 
be held by ZEEL shareholders and the balance 52.93% of the merged entity to be held by SPNI 
shareholders. 

ZEEL & SPNI have entered into a non-binding term sheet to combine both companies' linear 
networks, digital assets, production operations and program libraries. The term sheet provides 
an exclusive period of 90 days during which ZEEL and SPNI will conduct mutual diligence and 
finalize definitive agreement(s). The merged entity will be a publicly listed company in India. 

It is anticipated that the final transaction would be subject to completion of customary due 
diligence and execution of definitive agreements and required corporate, regulatory and 
thirdparty approvals, including the votes ofZEEL's shareholders. 

Godrej Properties achieves sales of INR 575 crore in a single day at the launch of the second 
phase of its project Godrej Woods in Noida 

The Mumbai-based real estate developer received an overwhelming customer response to its 
unique forest-themed phase named Evergreen taking total sales in the project in the past 6 
months to approximately 1,140 crore. Godrej Properties Ltd. (GPL), (BSE scrip id: GODREJPROP), 
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one of India’s leading real estate developers, today announced that it has sold 340 homes with 
an area of more than half a million square feet on the first day of launch making this one of the 
most successful launches in India in recent times. 

Mphasis Acquires Blink UX - a User Experience Research, Strategy, and Design firm Synergies 
in evidence-driven design with design thinking, DesignOps, agile user research, multimodal 
experiences, and conversational user interfaces 

• Blink boosts Mphasis’ Experience competencies with end-to-end capabilities in User 
Experience Research, Strategy, Design, and Implementation 

• Blink brings a marquee client list in technology and consumer industries; with average 
~10-year relationship; strong synergy potential for Hi-Tech vertical 

• Accretive acquisition: 

• Blink has been growing at over 40% CAGR in the past three years 

• Strong market synergies from an increased total addressable market in Mphasis direct 
accounts 

• Leadership accretive: Blink’s leadership team will further strengthen the Mphasis org. 

RattanIndia Enterprises launches drones business in wholly owned subsidiary NeoSky India 
Limited 

Rattanindia Enterprises Ltd. announced the launch of its drones business in its wholly owned 
subsidiary NeoSky India Limited. Drone systems are means of green, clean and ultra-fast 
mobility. Drone systems have wide variety of commercial and industrial applications in logistics, 
agriculture, mining, infrastructure, surveillance, emergency response, transportation, geo-
spatial mapping, defence, and law enforcement. 

RattanIndia Enterprises Ltd. recently made a strategic investment in US based Matternet, the 
world's most extensive urban drone logistics platform. NeoSky India Limited, a wholly owned 
subsidiary of RattanIndia Enterprises Ltd. will develop cutting edge drones system platform 
focussed on industry applications in India. 

Drone systems will prove to be extremely transformative by providing cost effective solutions 
for developing countries like India. Government of India is promoting the drones sector in India 
with recent announcements of liberalized Drone Rules, 2021 and introduction of Production 
Linked Incentive (PLI) scheme for drones industry which seeks to make India a global hub for 
drones. 

Ramkrishna Forgings Ltd - Wins order worth INR 650 million in Mining & Earthmoving 
segment 

Ramkrishna Forgings Limited, one of the leading suppliers of rolled, forged and machined 
products has won a non-auto segment order worth INR 650 million for supply of mining and 
earthmoving components from an Indian arm of Hitachi. This order will be supplied in FY22 and 
FY23.  
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Commenting on the order win Mr. Naresh Jalan, Managing Director, Ramkrishna Forgings 
Limited said: “With this order win we are moving closer to our target of strengthening our non-
auto business further. Mining and earthmoving sector is an important part of this diversification 
strategy. This order win is a testimony of our product quality and technology prowess as the 
equipments operates in tough environment and the components should be able to perform 
flawlessly under these conditions continuously. Looking at the current buoyancy in the sector, 
we expect not only to bag further repeat orders but also the order size to increase in the 
coming years. 

KEC International wins New Orders of Rs. 1,157 crores 

KEC International Ltd., a global infrastructure EPC major, an RPG Group Company, has secured 
new orders of Rs. 1,157 crores across its various businesses:  

• Transmission & Distribution (T&D): The business has secured orders of Rs 663 crores 
for projects in the Middle East, Africa, and the Americas.  

• Railways: The business has secured orders of Rs 220 crores for 2 x 25 kV Overhead 
Electrification (OHE) and associated works for speed upgradation in India.  

• Civil: The business has secured an order of Rs 173 crores for construction of a new 
airport terminal building and associated works in South India.  

• Cables: The business has secured orders of Rs 101 crores for various types of cables in 
India and overseas. 

“We are pleased with the new orders secured across our business verticals. The orders in T&D, 
especially in the Middle East region will enable us to further strengthen our presence in the 
international markets. Our Railway order book continues to grow in emerging/new areas with 
orders in the Semi High-Speed Rail under mission ‘Raftaar.’ We are particularly enthused with 
our first order in the Airports vertical which marks our entry in the growing public spaces 
segment.” 

Tata Motors to increase prices of its commercial vehicles from 1st October 2021 

Tata Motors, India’s largest commercial vehicle manufacturer, will increase the price of its 
commercial vehicle range in effect from 1st October 2021. The effective price hike, in the range 
of 2%, will be implemented basis the model and the variant of the vehicle.  

The continued rise in the cost of commodities, such as steel and precious metals, necessitates 
the company to pass on a part of it through increase in price of the products. The company has 
further strived to minimise the increase in the price by absorbing a certain portion of the cost at 
various levels of manufacturing. Further, Tata Motors continues the efforts to deliver the 
lowest total cost of ownership for its customers and fleet owners. 
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Airtel selects Tejas Networks for optical network expansion 

Tejas Networks announced that it has been selected by Bharti Airtel (“Airtel”), India’s premier 
communications solutions provider, to enhance Airtel’s optical network capacity in key 
metropolitan markets.  

Tejas will supply, install and support its state-of-the-art TJ1600 DWDM/OTN products for 
extending Airtel’s optical networks towards the edge, supporting 5G backhaul, B2B services and 
broadband applications. The enhanced capacity will enable Airtel to deliver a superior 
experience to its customers as data consumption in India grows rapidly.  

Mr. Randeep Sekhon, Chief Technology Officer of Bharti Airtel said, “Airtel has been making 
significant investments in expanding its metro network capacity as part of its 5G readiness and 
for catering to increased bandwidth consumption by fixed-line and enterprise customers. We 
are delighted to partner with Tejas in this key network intervention that will enable us to 
deliver world-class experience to our customers.” Mr. Sanjay Nayak, Managing Director and 
CEO of Tejas Networks said, “We are delighted to expand our decade-long partnership with 
Airtel, which has established itself as one of the premier telecom service providers in the world. 
Under this new contract, we will provide our multi-terabit TJ1600 DWDM/OTN products to 
augment Airtel’s metro network capacity right up the network edge. We are happy to see that 
our TJ1600 platform, with its “pay-as-you-grow” modular design supporting 100Gbps to 
600Gbps wavelengths and a universal OTN/DWDM architecture offering advanced bandwidth 
expansion and optimization, is gaining significant traction among leading telecom service 
providers around the globe.” 
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Company Profile 

HBL is one of the large manufacturers of industrial batteries in India. The uniqueness of the 
battery division is its expertise in working with diverse battery technologies, allowing the 
division to cater to a wide array of user applications namely Telecom, UPS, Railways, Solar, Oil 
& Gas and Power sectors. This positions the vertical as a major revenue spinner for the 
Company. 

 

 
 
Lead-acid batteries: This is the mainstay of the battery division in which supplies to the telecom 
sector play a major part. Adverse changes in telecom sectoral dynamics resulted in irrational 
competition which has dampened the prospects of the telecom sector drastically. Sharp cost 
rationalization strategies by telecom players and increased competition in telecom battery 
supplies have resulted in undesirable battery pricing, making this business unattractive for HBL 
from a Return on Resources used perspective. 
 
Tubular gel batteries: HBL is a preferred vendor for tubular gel batteries for solar and micro 
and mini grid (ESS). It supplied large quantities of tubular gel batteries for solar based telecom 
towers in the North Eastern States of India in FY20. The Company has received a repeat order 
from the same customer in FY22. 

HBL POWER SYSTEMS LTD                               BUY 
CMP: 48                   Target: 60 |Upside Potential: 25% | Time Horizon: 12 Months 
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Pure Lead Thin Plate (PLT) batteries: During FY21, HBL secured approval for its PLT batteries 
from the Indian Army for their use in defence vehicles. Maiden supplies of these batteries were 
made for use in vehicles that operate in sub-zero temperature in Leh-Ladakh. Additionally, the 
Company enhanced export volumes of PLT batteries for battle tank / APC applications. 
 
Nickel Cadmium batteries: Despite the pandemic-led volatility, the Company sustained its 
leadership in the Nickel Cadmium Pocket Plate (NCPP) battery space in India. The Company 
successfully executed large orders for the supply of NCPP batteries to Gail pipeline projects. 
 
Railway Electronics  
 
HBL has two flag-ship solutions tailored to meet the demanding requirements of railway 
signaling in India - TCAS and TMS. They address the railway safety and track utilization 
efficiency - aspects which have always been a high-priority for the Indian Railways. 
 

 
 
TCAS: While the Company completed the installation of its TCAS solution for the South Central 
Railway in FY21, it won a new contract for the installation of TCAS in North Central Railway in 
the Mathura - Palwal section. This is the busiest section of the Indian Railways network and 
promises to put the solution to real test. The project is expected to be completed by June 2022. 
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For many years, TCAS was competing with European solutions like ETCS L1 and L2. FY21 saw 
this competition being put to an end, with the discovery of total cost of ownership and overall 
value proposition of TCAS. It was named as the National ATP system for India Hitherto, TCAS 
was approved by RDSO for deployment in absolute block sections. In FY21, HBL also received 
approval from RDSO for deployment of TCAS in auto-signalling sections, which is essential to 
enable Railways increase traffic throughput on their existing rail infrastructure. The Company 
had, in FY20, received the RDSO approval for deploying TCAS for train speeds of up to 160 
km/hr. These approvals promise to widen growth opportunities over the coming years - a 
satisfying reward for the decade long effort of the team in developing and securing approvals 
for this unique solution 
 
TMS: The team successfully completed the execution of the TMS project for the Eastern 
Railway in Sealdah Division. Even as tha transpired, the Company received a contract from 
Siemens for installation of TMS in the Eastern DFCC project. Despite the persisting pandemic-
led challenges, we commenced the execution of this project 
 
Comprehensive solution: Currently multiple signalling systems are in operation at various 
sections of the railway network - each working in isolation. The systems are unable to 
communicate seamlessly with each other. Hence, the Indian Railways is unable to maximize the 
benefit from these investments. Realizing this lacunae, HBL has been promoting the concept of 
Indian Railways Traffic Management System (IRTMS) over the last two years. This system 
integrates the functioning of various sub-systems like TCAS, TMS and Electronic Interlock to 
deliver enhanced operational benefits. A pilot project was developed at HBL and demonstrated 
to RDSO in FY21. Approval from RDSO is expected in FY22.  
 
Electric Mobility India’s aspiration of shifting its surface transport fleet from fossil fuel to 
electric driven could face challenges. This is because critical material used in making permanent 
magnet motors (essential for electric vehicles) are sourced from bordering nation. HBL, living 
upto its decade sold ethos of an Atmanirbhar Bharat, developed an alternate technology for 
high-efficiency motors used in traction application in electric vehicles. The raw material for this 
is available in India. In FY21, the Company completed the development of Electric Drive Train 
kits for retrofitting light commercial vehicles and passenger buses. The kit comprises of high 
efficiency traction motor, power electronics controller, high power lithium battery packs and 
other associated electronics. These kits are suitable for two categories of LCVs in the Gross 
Vehicle Weight (GVW) range of 3.5 to 6T and 6 to 7.5T and 9m buses. The components of the 
kit require approval from regulatory agencies. HBL obtained approval from International Centre 
for Automotive Technology (ICAT), Manesar, for the battery pack and traction motor. The 
Company expects to secure the approval for the entire kit fitted on the vehicle in FY22 
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Defence 

 

HBL provides an array of products to the Indian defence. It supplies specialised batteries 
deployed in demanding applications like fighter aircrafts, unmanned aerial vehicles, submarine 
propulsion systems, torpedoes, battle tanks, missiles and artillery fuses. FY21 was an important 
milestone for the defence vertical. It manufactured and supplied the first batch of Type I 
batteries for Kilo class submarines and Varunasthra torpedo batteries to the Indian Navy. The 
subsequent deliveries are scheduled for FY22. Additionally, the team successfully completed 
the technology absorption for the manufacture of Li-ion batteries for defence applications 
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under the Transfer of Technology (ToT) agreement with Naval Science and Technological 
Laboratory. This paves the way for HBL to develop specific energy solutions using Li-ion 
batteries for defence applications – an opportunity that could emerge as an important product 
vertical over the coming years. On the export front, the Company commenced supplies of 
thermal batteries to global customers against orders it had secured in the previous year. HBL 
received further inquiries for this product category from its international business partners 
which promises good growth over the coming years. 

HBL Power Systems Ltd 

Profit & Loss Account                                          (in Rs crore) 

Particulars Quarter Ended Year Ended 

  30-Jun-21 31-Mar-21 30-Jun-20 31-Mar-21 

  (Unaudited) (Audited) (Unaudited) (Audited) 

Revenue From Operations 230.51 299.77 120.61 912.04 

Other Operating Income 3.03 2.34 2.48 9.63 

Total Income 233.54 302.11 123.09 921.67 

Expenses         

Cost Of Materials Consumed 143.84 195.39 67.76 552.57 

Purchases Of Stock In Trade 1.17 0.78 0.37 2.81 

Changes In Inventories -3.58 -5.41 6.74 7.29 

Employee Benefit Expenses 24.34 22.27 19.46 82.17 

Other Expenses 49.52 62.38 28.70 199.82 

Total Expenses 215.29 275.41 123.03 844.66 

Operating Profit (EBIDTA) 18.25 26.70 0.06 77.01 

EBIDTA Margin 7.8 8.8 0.0 8.4 

Finance Costs 2.01 1.71 4.27 14.71 

Depreciation 9.02 9.17 10.30 38.81 

Profit Before Tax 7.22 15.82 -14.51 23.49 

Exceptional Items 15.10 -3.24 0.00 -5.40 

Profit Before Tax 22.32 12.58 -14.51 18.09 

Tax Provision 1.76 2.09 -0.24 5.7 

Profit After Tax 20.60 10.49 -14.27 12.38 

Equity Share Capital 27.72 27.72 27.72 27.72 

Face Value Per Share 1 1 1 1 

O/S Equity Shares 27.72 27.72 27.72 27.72 

Earnings Per Share 0.74 0.38 -0.51 0.45 

 

Valuation 

We expect the company to report revenues of Rs 1040 cr for FY22. The PAT is expected to be 
Rs 57 cr. The Earnings per share works out to be Rs 2. The EPS of Rs 2 which when discounted 
30 times translates into a target price of Rs 60 implying an upside of 25%. 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
 
 



 
 
 

    

                                                                                                                                                                  Page 13 / 13 

 

 
The research Analyst has served as officer, director or employee of the subject company: (NO) 
 
LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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