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                        Weekender 
APRIL 24, 2015 

Index Closing  

Weekly 

Chg 

Weekly 

Chg % 

Sensex 27437.94 -1004.16 -3.53% 

Nifty 8305.25 -300.75 -3.49% 

Auto 18262.01 -850.99 -4.45% 

Bankex 20673.96 -417.17 -1.98% 

Cap Goods 16663.47 -734.86 -4.22% 

Cons 

Durables 10542.28 -178.36 -1.66% 

Metal 9998.52 -130.10 -1.28% 

Oil & Gas 9385.94 -424.45 -4.33% 

PSU 7704.07 -293.40 -3.67% 

TECH 5867.06 -324.05 -5.23% 

    TOP 

GAINERS Closing  

Weekly 

Chg 

Weekly 

Chg % 

Tata Steel 370.5 

         

22.40  6.47% 

Yes Bank 823.95 

         

16.20  2.00% 

ACC 1531.6 

         

21.95  1.44% 

TCS 2493.05 

         

24.25  0.98% 

Grasim Ind. 3663.05 

         

22.70  0.62% 

    TOP 

LOSERS Closing  

Weekly 

Chg 

Weekly 

Chg % 

Wirpo 523.2 -60.75 -10.35% 

Sun 

Pharma 947.4 -88.8 -8.56% 

Infosys 1995.2 -183.3 -8.41% 

Tech Mah. 587.5 -49.35 -7.70% 

Idea 

Cellular 182.6 -14.1 -7.16% 

    Currency 

Rates 

Price as 

on date 
  

USDINR 63.6275 
  EURINR 68.8675 
  GBPINR 96.2150 
  JPYINR 53.2500 
   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Outlook This Week: 

Benchmarks indices nosedived as concerns over a slower-

than-expected macro recovery manly in China ,FII tax issues 

and weak earnings growth emerged. Major factor depressing 

sentiment was the Rs 40,000 crore retrospective minimum 

alternate tax claims on FIIs. 

 

Realty stocks gain on Tuesday as Maha govt scraps Mumbai 

Dvpt plan The draft development plan 2015- 2034 of the BMC 

had several omissions and flaws. Maharashtra Government 

has scrapped the controversial Mumbai Development Plan 

 

Government may sell stakes in IDFC, Tata Communications 

via ETF route.  

 

Indian economy is now clearly on a recovery path with a 7.4 

per cent growth in the first three quarters and the new 

government is committed to maintain overall macroeconomic 

conditions on a sustained basis, Finance Minister Arun Jaitley 

has said. 

 

The government has allocated 67 coal mines through auction, 

fetching a total of Rs 3,35,370 crore to the states where the 

mines are located, Coal Minister Piyush Goyal said on 

Thursday. 

 
RBI revised priority sector lending (PSL) norms, adding new 

segments such as micro, small and medium enterprise (M 

SME ), social infrastructure and renewable energy under 

the ambit of priority sectors. 

 

Nikkei breaches 20,000 to make new 15-year high. Japan's. 

Nikkei 225 index reclaimed the psychologically-important 

20,000 mark amid a mixed open in the region on Wednesday. 

 

Greece growth projections will need to be "significantly" 

revised down, the European head of the International 

Monetary Fund (IMF) said, as fears of a default weighed on 

European and U.S. stock and bond markets. 

 
China, the HSBC flash manufacturing PMI fell to 49.2 in April 

against expectation of 49.5 and previous month of 49.6. It is 

shrinking for the second month in a row and lowest levels 

in last 12 month. 
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Commodity 

Spot Prices 

Price as on 

date 

  

Castor seed 

(100kg) 3747.40 

  

Chana (100kg) 4155.80 

  Coriander 

(100kg) 9565.65 

  

Jeera (30kg) 17913.35 

  Mustardseed 

(100kg) 3680.45 

  Soy bean 

(100kg) 3947 

  

    
Economic Events 

Date Event Forecast Previous 

28th 

April  

USD 

Consumer 

Confidence 

(APR) 

102.5 101.30 

29th 

April  

USD Gross 

Domestic 

Product 

(Annulzd.) 

(1Q A) 

1% 2.2% 

29th 

April  

USD Federal 

Open 

Market 

Committee 

Rate 

Decision 

(APR 29) 

0.25% 0.25% 

30th 

April  

India 

Infrastr. 

Output 

YoY  MAR 

  1.40% 

1st May 
USD ISM 

Manfctrng.  

(APR) 52.00 51.50 
 

 

 

 

Stock Specific news: 

Reliance Industries Ltd plans to restart its entire 1,400 

retail fuel pump outlets in fiscal year ending March 2016. 

Over 320 fuel outlets have already been restarted. 

 

Suzlon Energy board had approved the allotment of over 

10.52 crore shares to its bondholders upon conversion of 

some bonds due in July 2019. More than 10.52 crore equity 

shares will be allotted upon conversion of 27,018 step-up 

convertible bonds worth about USD 547 million at a 

conversion price of Rs 15.46 per share. 

 

Temasek Holdings (Pvt) Ltd, Singapore's stateowned 

investment company, will buy a 3.83% stake in Glenmark 

Pharma for Rs 945 crore in one of the largest private equity 

deals in a listed Indian pharma company this year. 

 

Japanese company Daiichi Sankyo is selling its 8.9 percent 

stake in Sun Pharma, India's largest drugmaker by sales, at 

Rs 932-1,043 per share via block deals on the exchanges. 

The share sale indicates price discount of up to 10.9 percent. 

 

Country's largest iron ore miner NMDC has set a target of Rs 

13,500 crore in turnover for the current fiscal, the 

government said. 

 

Lanco Infratech has completed the sale of its Udupi power 

plant to Adani Power after resolving impending issues that 

had delayed the process after the two companies singed 

the deal in August 2014. 

 

Bajaj Finance is planning to raise around Rs 1800 crore 

jointly from institutional investors and its promoters. 

 

YES Bank said it has received approval from its board of 

directors to hike the foreign shareholding limit up to 74 

percent, from existing 49 percent. 

 

Construction and engineering major Gammon India said its 

Board will consider issue of debentures to the promoter 

group, which had pumped in Rs 100 crore into construction 

firm in 2013 as part of corporate debt restructuring scheme. 

 

 Ratings firm Crisil Ltd said it is considering to buy back the 

fully paid-up equity shares of the company. The board of the 

company is meeting on April 28, 2015 to consider the buy 

back option. 

 

Outlook Next week: 

Indian markets are likely to remain volatile as the fear of 

tax may raise FIIs outflows along with the weak monsoon 

projections.  

Stock specific volatility will be there because of earnings 

season. However, the under lying fundamentals of the 

Indian economy is showing signs of improvement hence 

gives excellent opportunity for long term investors with 

stock-specific action only.  

Results slated for next-week are : ICICI Bank,Maruti 

Suzuki, Bharti Airtel, Godrej Consumer, Idea Cellular, 

Biocon, HDFC , Sesa Sterlite, TVS Motors & Axis Bank. 

 

 

http://www.tradingeconomics.com/india/construction-output
http://www.tradingeconomics.com/india/construction-output
http://www.tradingeconomics.com/india/construction-output
http://www.tradingeconomics.com/india/construction-output
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WEEKENDER STOCK IDEA 

 
Weekender Idea : Automobile companies: Bajaj Auto, Hero Honda and TVS Motors. 
 
 
Overview of share prices performance of these automobile companies in past 6 months: 
 
Bajaj auto fell from 52 week high of 2690 in third week of November 2014 to current price of 1999 
approximate 26% fall in 5 months. 
 
Hero Honda fell from 52 week high of 3272 in first week of December 2014 to current price of 
2353 approximate 28% fall in less than 5 months. 
 
TVS Motors fell from 52 week high of 322 in third week of January 2015 to current price of 232 
approximate 28% fall in 3 months. 
 
Main reasons for shall in share prices of these auto companies in recent 5 months 
 

 Depressing run of monthly sales due to domestic demand remain sluggish 

 Hike in excise duty as subsidy provided earlier was withdrawn in 2015 as 4% increase in 

excise duty is not small 

 Weakening rural economy has taken its toll during the period of October-March period of 

FY15. Below-normal/unseasonal rainfall combined with a gradual scale-down of rural 

stimuli by the new government (lower MSP price hikes etc) has put pressure on rural 

wages, which is impacting rural auto segments like 2 Wheelers. 

 Two-wheeler demand-profile changes are also adverse with demand moving to scooters 

and cruising bikes. 2 Wheeler industry growth has slowed sharply from 16 percent in April-

September period of FY15 to just 1 percent in October-March period of FY15. Share of 

scooters in 2 Wheeler industry volume continued to climb and hit 30 percent in 2HFY15 

from 24 percent in FY14. 

 

 

Outlook of these Automobile companies  
 

 Bajaj Auto export volumes declined in double-digits due to government related issues in 

key markets viz Nigeria and Sri Lanka. Bajaj continues to lose share in the domestic 

market, reporting a volume dip of 24%.                                   

 Oil producing Nigeria, the biggest foreign market for Bajaj Auto, was going through 
elections in last 3 months as retail sales fell by 50%. 
The company expects export volumes to recover in the coming months given the 
normalization of sales in Nigeria (post completion of elections) and resumption of orders in 
Sri Lanka (after the new government finalizes purchase orders). Domestic volumes are 
expected to revive in FY2016 given the improved economic scenario. 
Nigeria itself accounts for approximate 20% sales of Bajaj Auto in export segment. 
Bajaj Auto MD Rajiv Bajaj , is confident of his company's sales growing at over 20 percent 
in the current financial year and has been setting up a second production facility in 
Chakan, near Pune. 
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Staying upbeat, Bajaj sees exports at around 1.4-1.5 lakh units in April and 1.7-1.8 lakh 
(units) in May. He expects the total exports for FY16 at 20 lakh units as against 18 lakh 
units on a year-on-year basis. 
New product launches will boost the company sales like recently company expanded its 
Pulsar range of bikes in the country with the launch of two new models AS 150 and AS 
200, priced at Rs 79,000 and Rs 91,550 (ex-showroom Delhi). 
 

 Hero Motocorp sales were under pressure due to weak sentiments in rural areas which 

account for about half of the overall volumes for the company. Lower crop production 

coupled with lower mandi prices impacted farm incomes.  Hero Motocorp is planning to 

raise the scooter capacity from 75,000 units/month currently to 100,000 units/month and 

also ramp exports, which is expected to boost volumes in the coming months.  

The stock Hero Motocorp look attractive. A couple of issues like mentioned above that will 
probably take the stock in the right direction – the cost optimization programme that Hero 
has probably launched will ensure that its EBITDA margins probably stabilize over the next 
few quarters and the royalty going off the books has a direct impact on a positive manner 
on to the bottom line. 
Moreover management expects margins to show upward trajectory over the next few 
quarters. 
 

 TVS Motor Co was the second biggest gainer after Honda Motors Scooters India in terms 

of adding volumes to its previous year’s sales. Company sold an additional 228,025 

scooters over its FY2013-14’s sales of 259,159 units. This helped it record substantial 
growth of 87.99 percent in the domestic scooter market.  

TVS has done exceedingly well on its business front both in both domestic as well as 
export market. Company has been aggressively pursuing for higher domestic market 
share through new launches (13.5% share in domestic 2 Wheeler segment). Company 
intends to increase its market share in scooter segment to 16‐ 18% from existing 13%. 
Recently launched Star City Plus and Jupiter is gaining traction in domestic market. 
Company plans to launch 2 new motorcycles in next 12 months. 
 
Our view: 
We recommend to buy in Bajaj Auto (1998.85), Hero Motocorp (2352.80) and TVS 
Motors (232.15) at CMP for upside of 20-25% from these levels, by the end of this 
year. 
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Bajaj Auto  
   
CMP   1998.85 
Target   Sell range 2400 - 2450 
 

 
 
 
Hero Motocorp 
 
CMP  2352.80 
Target  Sell range 2850 - 2950 
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TVS Motors 
 
CMP  232.15 
Target  Sell range 275 - 290 
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Disclosures: 
 

(a) The research analyst or research entity or his/their associates or his/their relatives do not have 

actual/beneficial ownership of one per cent or more securities of the subject company or any financial 

interest in the subject company 

 

(b) The research analyst or research entity or his/their associates or his/their relatives do not have any 

other material conflict of interest at the time of publication of the research report or at the time of 

public appearance 

 

(c) The research analyst or research entity or its associates have not received any compensation for 

investment banking or merchant banking or brokerage services nor received any compensation for 

products or services from the subject company in the past twelve months  

 

(d) The research analyst or research entity or its associates have not received any other benefits from the 

subject company or third party in connection with the research report  

 

(e) The subject company is not or was not a client during twelve months preceding the date of distribution 

of the research report and the types of services provided by the research analyst or research entity or 

his/their associates or his/their relatives 

 

(f) The research analyst has not served as an officer, director or employee of the subject company 

 

(g) The research analyst or research entity has not been engaged in market making activity for the subject 

company  
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THANK YOU   
 
 
 
 
 
 
 
 
 
 
 
 
 
  

     Disclaimer:- 
This report has been prepared by Latin Manharlal Securities Pvt Ltd . 
The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith 
from sources believed to be reliable. Such information has no guaranty, representation of warranty, express or implied, is made as 
to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This 
document is for information purposes only. 
 Latin Manharlal Securities Pvt Ltd. may from time to time solicit from, or perform broking, or other services for, any company 
mentioned in this mail and/or its attachments. Latin Manharlal Securities Pvt Ltd., its directors, analysts or employees do not take 
any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken 
on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, 
diminution in the NAVs, reduction in the dividend or income, etc. 
Neither Latin manharlal Securities Pvt Ltd. nor any of its employees shall be liable for any direct, indirect, special, incidental, 
consequential, punitive or exemplary damages, including lost profits arising in any way from the information contained in this 
material.  
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Karjan(Baroda),  Khambat,  Ahmedabad, Rajkot,     Surendranagar, Porbandar,  Amreli,   Bharuch,   Anand,   
Chennai,   Vishakhapatnam,   Vizianagaram,   Palasa, Kakinada, Karnal, Kolkatta, Bhubhaneshwar, 
Hyderabad, Bangalore, Jafrabad, Chital, Kodinar, Keshod,  Gondal,  Haryana,  Srikakulam,  Mehkar  
(Buldhana,  Jamnagar,  Bangalore,  Jodhpur, Jalgaon, Malkangiri (Orissa), Karimnagar Dist. (Andhra Pradesh).  
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