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Market Update 

Equities from the United States to Asia are on course to record their worst week since the 
global financial crisis more than a decade ago as investors run to the hills on fears the virus will 
smash the global economy. And while the panic has already caused a bloodbath on trading 
floors, there are warnings there could be worse to come. 
 
The VIX "fear" index is now at its highest level since 2011 during the European debt crisis. 
Donald Trump blamed the market plunge on the media coverage of the corona virus and 
worries about Democrats winning the White House race. The heavy selling came as authorities 
in California said they were monitoring some 8,400 people for COVID-19 after officials 
confirmed a woman had contracted it without travelling to any of the outbreak-hit regions. 
 
The virus has now killed 2,856 people and infected more than 83,000 worldwide, with an 
increasing number of new cases being reported each day. Saudi Arabia banned pilgrims from 
visiting Islam's holiest sites as the number of deaths jumped in neighboring Iran, while Japan 
and Iraq ordered the closure of schools. And with other countries including South Korea and 
Italy becoming hotbeds of infection, there are growing fears of a pandemic. 
 
Crude prices were again hit, with both main contracts losing more than one percent, on 
expectations the crisis will put a massive dent in demand for the commodity, which was already 
under pressure owing to the struggling global economy. Investors are keeping an eye on central 
banks, particularly the US Federal Reserve, hoping for monetary easing measures, while 
governments are also facing pressure to provide support. 

India's January infrastructure output rises 2.2% 

India's infrastructure output grew 2.2% in January from a year earlier. During April-January, 
output rose 0.6% from the year-ago period, according to the data. Infrastructure output, which 
comprises eight sectors such as coal, crude oil and electricity, accounts for nearly 40% of the 
country's industrial output. 
 
India's economic or GDP growth expanded at a slight quicker pace of 4.7% in the quarter ended 
December 31 as compared to the previous quarter. The median forecast of a Reuters poll of 
economists put annual economic growth at 4.7%. India's economy had grown at an over six-
year low of 4.5% in the previous quarter. But analysts caution that growth would be muted this 
current quarter due to the downside risks to global growth as a result of the corona virus 
epidemic, the full effects of which are still uncertain and unfolding. 
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Sea Of Red As Coronavirus Spread Across The Globe 

Index Value Weekly % 

BSE Oil & Gas 12620.01 (9.1) 

BSE SmallCap 13709.01 (7.0) 

BSE FMCG 10963.84 (4.6) 

BSE Mid Cap 14600.02 (7.0) 

BSE Healthcare 13480.10 (7.3) 

BSE Capital Goods 15397.57 (7.5) 

BSE Bankex 33416.19 (5.9) 

BSE Auto 15568.50 (10.3) 

BSE Power 1716.78 (6.8) 

BSE Sensex 30 38297.29 (7.0) 

BSE IT 14987.20 (8.3) 

BSE Metals 8240.65 (14.5) 

 

Auto majors continue to move in the slippery lane 

 
INR % Var 

Gainers     

Zee Entertainment Ltd 256.60 8.2% 

Indiabulls Housing 341.00 4.3% 

Titan Co 1324.05 2.0% 

Bajaj Finance 4877.80 1.7% 

Bharti Airtel 547.20 1.3% 

Losers     

GAIL india Ltd 119.30 -8.4% 

Bharti Infratel 225.30 -7.6% 

Hero Motocorp 2242.60 -6.9% 

Tata Motors 158.50 -6.5% 

Yes Bank 35.35 -5.0% 
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Currency Value 
Weekly 

% 
 

Commodity INR 
Weekly 

% 
 

GoId 
Bond Yield 

Weekly 
% 

 $/INR 72.15 0.7 
 

Crude (1 barrel) 
          

3,290  -14.7 
 

10-year 6.37 -0.4 

 €/INR 79.54 2.9 
 

Gold (10 gm) 
        

42,437  1.8 
 

5-year 5.88 -1.6 

 £/INR 92.96 0.7 
 

Silver (1 kg) 
        

45,428  -4.3 
 

1-year 5.34 0.2 

 ¥*/INR 0.66 3.1 
 

Copper (1 kg) 
              

417  -3.0 
    * per 100 

Yen 

   
Aluminum (1 kg) 

              
138  0.9 

    

           HUL Board approves formation of new 100% owned subsidiary 
 
The Board of Directors of Hindustan Unilever Limited (HUL) today approved a proposal to form 
a new 100% Subsidiary of Hindustan Unilever Limited. This Company will be incorporated with 
an Authorised Share Capital of Rs. 2000 crore. This new subsidiary has been formed to leverage 
the growth opportunities in a fast-changing business environment and will help HUL in 
becoming more agile and customer-focused 
 

IRB Infrastructure announces receipt of investment proceeds by IRB Infrastructure Trust - the 
largest deal in the roads and highways sector in India 
 
IRB announces receipt of the first tranche of the Investment of INR 3753 crores from GIC 
affiliates out of its commitment of INR 4,400 crores by IRB Infrastructure Trust. The balance 
commitment will be invested on the progress of construction of the under-construction 
projects. The allotment of units to the Investors will happen by February 27th, 2020. Post the 
allotment of units, IRB will hold 51% and GIC affiliates will hold 49% stake in the Private InvIT. 
This is the largest transaction in the roads and highways sector in India. The net revenue of the 
Portfolio in FY 2019 was c. INR 630 crores. Upon completion of construction of the 9 BOT 
assets, the Enterprise Value of the Private InvIT will be c. INR 22,500 crores. 
 
Commenting on the occasion, Mr. Virendra Mhaiskar, Chairman and Managing Director, IRB 
said “With this investment for the largest transaction in the roads and highways sector, a 
meaningful long-term relationship has been forged with GIC, one of the world’s leading 
Sovereign Wealth Funds. It demonstrates the continued faith investors have in us and 
showcases our strength as a sector leader. We welcome GIC to the IRB family and look forward 
to growing this platform by exploring the future opportunities in the roads and highways sector 
together.” 
 
 



 

   

Saturday, 29 February 2020                                                                                                          Page 4 / 12 

 

Infosys Set to Launch Cyber Defense Center in Indianapolis To strengthen security monitoring, 
management and remediation services for organizations around the globe 
 
Infosys is all set to announce a state-of-the-art Cyber Defense Center in Indianapolis. This will 
be Infosys’ seventh global Cyber Defense Center and will complement the Infosys Technology 
and Innovation Center that was inaugurated in Indianapolis early last year.  
 
According to Infosys’ recent cyber security report, “Assuring Digital Trust," 83% of executives 
view cyber security as critical, yet 67% are still struggling to have security embedded. The Cyber 
Defense Center will provide end-to-end, real-time, 24/7 cyber security monitoring and 
protection services to support and guide American businesses in their digital transformation 
journey. The center in Indianapolis is the latest addition to the network of cyber defense 
centers spread across North America, Europe and Asia. The facility is dedicated and organized 
to prevent, detect, assess and respond to cyber security threats and breaches. Client 
environment will be monitored round the clock, adopting a follow-the-sun model to deliver 
services like 24/7 security monitoring, management and remediation, threat hunting, security 
analytics, incident discovery and response, compliance reporting and malware analysis. 
 
Tech Mahindra acquires US based Zen3 Info solutions 
 
The target entity is a US—based company Zen3 Info solutions (America) Inc. Zen3 is a leading 
software solution group with expertise in Software Product Engineering, DevOps testing, 
Machine learning and AI & Analytics with offices in Seattle, Dublin, Bengaluru, Hyderabad, and 
Vishakhapatnam. The company has more than 1300 employees. Revenue for the financial year 
ended 31 -Dec—2018 was US$38 mn. Revenue for the 6 month period ending 30-June-2019 
was US$ 25 rm. 
 
The acquisition brings with it strong capabilities in A1 enablement services, Al Speech solutions, 
Cloud engineering, software product engineering and DevOps. It helps Tech Mahindra in 
bolstering its enterprise application practice and capabilities Tech Mahindra Limited will acquire 
the Indian subsidiary OfZen Group viz., ZEN3 Info solutions Private Limited and Tech Mahindra 
(Americas), Inc. to acquire Zen3 Info solutions (America) Inc. along with remaining entities in 
the Group. 
 
Navin Fluorine International Ltd - Signing of a multi-year contract with a global company for$ 
410 million (~ 2900 Crores at current exchange rate) 
Navin Fluorine announced today that it has entered into a $ 410 million (~ 2900 Crores at 
current exchange rate) contract with a global company for manufacture and supply of a High 
Performance Product ('HPP') in the fluoro chemicals space. The contract is for a period of 7 
years and this product is not part of Navin Fluorine's existing product portfolio. The capex and 
project will be executed through its wholly owned subsidiary, Navin Fluorine Advanced Sciences 
Limited ('NFASL').  
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Navin Fluorine, through NFASL, will be investing$ 51.5 million(~ 365.50 Crores at current 
exchange rate) to set up dedicated manufacturing facility and approximately$ 10 million(~ 71 
Crores at current exchange rate) to set up a captive power plant. The facility will be located at 
Dahej, in the state of Gujarat and will be funded through a mix of internal accruals and debt. 
The supplies are expected to commence from Q4 of FY22. 
 
Blue Star - Increases Room AC prices by 3% from March 1, 2020 

 Expect the room air-conditioner market in volume terms to grow by 12% for FY20 and the 
company expects to register a growth of 17%.  

Not see any supply disturbance/issue till middle of April 2020 for the company on account of 
Corona Virus in China. The company has already issued procurement orders and despatches 
happened. The company's suppliers are largely based out of Guangzhou. Some of the 
suppliers have opened the factories. . The ports operations are also impacted with workers 
staying away. The company is also airlifting certain components. The company have 13 
containers leaving China with supplies in last few days.  

The corona virus impact is not only for the company but for the entire industry as a whole. 
Every player is some-how or other dependent on China for one or other components or their 
vendor outside China are dependent on China for some components. So the level of impact 
for a player will depend on the inventory levels.  

Even though there is no impact till Mid April, the volume growth afterwards largely depends 
on resumption of supply from China. So this un-certainty hangs on.  

Trade restocking is expected to happen at a faster rate in Q4FY20. The Jan 2020 witnessed 
strong restocking by Channel with continuations of New Year and Pongal sales. But that 
slowed down in Feb 2020 a bit but expected to pick up in March 2020.  

The company in order to increase its market share from about 12.5% to 15% has turned its 
focus on premium but affordable segment. Usually of the top five players, the company's 
products are priced about 5-6% higher than Voltas &LG and almost equal to Daikin & Hitachi. 
But for some quarters the company's prices gap has increased by about 5-6% than Daikin & 
Hitachi. The company have now redesigned about 50% of its 82 SKUs and reduced cost by 
about 5-6% and the benefit of same has been passed on to the customers.  

However the ocean freight rates have increased sharply as scrubber retrofit wave has shaved 
off significant container ship capacity out of circulation at the end of 2019. Further the 
customs duty on motors and compressors increased from 10% to 12% recently. These two 
factors has increased the cost by about 3% and the company has decided to pass on the same 
to customers. The price rise though announced will come into effect only from March 1, 2020 
and it is across the board on all Room ACs.  
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The deep freezer market which is about Rs 1400 crore is growing at about 12% annually. The 
company is having a market share of about 30%. The growth is also largely driven by branded 
Ice Creams penetration well into tier 3, 4, 5 markets.  

Tier 3, 4, 5 markets accounts for about 60% of the room AC business of the company and this 
market continue to show strong growth driven by lower level of penetration (@1-2% less than 
national average) and increasing aspiration levels.  

The company invested about Rs 130 crore in deep freezer facility in Wada, Maharashtra and 
the plant will go on stream from June/July 2020. The company is also embarked on setting up 
the Sricity (Andhra Pradesh) plant for Room ACs which will brought down the logistics cost 
substantially being near to southern markets. The company will invest Rs 120 crore in Phase I 
and equal amount in each of next two phases. The company is looking to take advantage of 
15% incentive available for new manufacturing plant and considering appropriate corporate 
structure to avail it.  

In water purifier the company looks at a revenue of Rs 120 crore for next year even though 
the company is expected to fall short of its internal target sales turnover for this fiscal. This 
optimism comes on the back as Water purifiers is start to leveraging the sales and distribution 
bandwidth of Air-conditioners post restructuring of product business of the company. 

Godrej Properties adds a new project in Mumbai  

The Mumbai-based real estate developer will develop a residential project in Chandivali, 
Mumbai Godrej Properties Limited (GPL) (BSE scrip id: GODREJPROP), one of India’s leading 
real estate developers, today announced that it has entered into an agreement to purchase 
land in the upcoming & fast developing micro-market of Chandivali, Mumbai. Spread across 
approximately 3 acres, this project will offer 41,800 square meters (0.45 million square feet) 
of saleable area comprising primarily of residential apartments of various configurations with 
a small amount of retail space. Situated in close proximity to the bustling suburb of Powai, 
Chandivali is one of the preferred residential locations in Mumbai. The site is strategically 
located and offers an extremely well developed social and civic infrastructure with multiple 
schools, hospitals, retail, residential, and commercial spaces in close proximity. 
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Company Profile 
 
Linde India Ltd, formerly BOC India Ltd, is a member of The Linde Group and the leading 
industrial gases company in India. Combining The Linde Group’s advanced technology and 
strong local expertise in gases and engineering, the company is able to provide tailor-made 
solutions that helps its customers to increase efficiency, productivity and flexibility in their 
operations, while reducing energy costs and safeguarding the environment. 

The company owns and operates India‘s largest air separation plant and runs more than 20 
production facilities and filling stations across the country. The company supplies more than 
20,000 gases and mixtures as well as provide a range of related services including the 
construction and installation of plants, equipment, pipelines and associated engineering 
services catering to the needs of a wide variety of industries. Linde India has the largest sales 
and distribution network in the country giving it a wide geographic reach and placing it close to 
its  customers in any part of India. 

The Project Engineering Division (PED) comprises the business of designing, supply, 
installation and commissioning of tonnage air separation units (ASU) of medium to large size, 
and projects relating to setting up of nitrogen plants, pressure swing adsorption (PSA) plants 
and gas distribution systems. PED also manufactures cryogenic vessels for in-house use as well 
as for sale to third party customers.  

Business Segments 

The Company’s business has two broad segments, viz. Gases and Related Products and Project 
Engineering in line with the operating model of the Linde Group 

Gases and Related Products 

The Gases and Related Products segment comprises of pipeline gas supplies (Onsite) to very 
large industrial customers mainly the primary steel, glass and chemical industries, supply of 
liquefied gases through Cryogenic tankers (Bulk) to cater to mid-size demands across a wide 
range of industrial sectors and compressed gas supply in cylinders (Packaged Gas) for meeting 
smaller demand for gases mainly across fabrication, manufacturing and construction industry. 
The primary production of gases (oxygen, nitrogen and argon) is mostly achieved through 
cryogenic distillation of air in Air Separation Units (ASU). Oxygen, Nitrogen and Argon may also 
be produced in the gaseous state and supplied through pipeline to the Onsite customers, or 

LINDE INDIA LTD                                                BUY 

CMP: 652                   Target: 851 |Upside Potential: 26% | Time Horizon: 12 Months 
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produced in liquid form and stored in insulated cryogenic tanks for supply to Bulk customers or 
further processed in the Packaged Gas plants to bottle compressed gas in cylinders. 

Project Engineering Division 

The Project Engineering Division (PED) comprises the business of design, engineering, supply, 
installation, testing and commissioning of Air Separation plants and related projects on turnkey 
basis. The Project Engineering Division also has a ASME-”U” stamp certified plant 
manufacturing works to fabricate core proprietary equipment such as distillation columns for 
air separation plants, cryogenic liquid storage tanks, ambient and steam bath vaporizers, 
process vessels, LINIT plants, small sized cold boxes, containerized micro plants for cylinder 
filling for in-house use as well as for sale to third party customers. 

Company Update 

The company has subject to approvals, approved the sale/divestment of the Company's South 
Region Divestment Business comprising the business of producing, distributing and selling 
various industrial gases, viz. oxygen, nitrogen and argon and the Company's cylinder filling 
stations located at Hyderabad and Chennai  along with surplus land in Chennai and Hyderabad 
PGP sites and a decommissioned Air Separation Unit at Hyderabad site, all on a slump-sale and 
as is where is basis to Air Water India Private Limited, a company incorporated under the 
Companies Act, 2013 for an aggregate sale consideration of Rs.13,800 million. The Company 
has entered into a binding term sheet on 13 August 2019 with Air Water India Private Limited 
and with Air Water Inc., a company incorporated under the laws of Japan. In this regard the 
company is taking necessary action to seek the approval of the CCI and the Shareholders in 
connection therewith. 
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Linde India - Consolidated Financial Results For The Quarter Ended 31 December 2019 

Particulars Quarter Ended Year Ended 

  31.12.2019 30.09.2019 31.12.2018 31.12.2019 31.12.2018 

Revenue From Operations 412.82 409.67 562.79 1761.79 2191.65 

Other Income 1.82 9.63 7.41 18.82 8.38 

Total Income 414.64 419.30 570.20 1780.61 2200.03 

Expenses           

Cost Of Materials Consumed 55.70 52.63 70.22 307.19 276.43 

Purchases Stock In Trade 25.10 28.22 30.19 107.88 112.50 

Changes In Inventories 2.60 -1.73 -8.68 3.26 3.37 

Employee Benefit Expenses 27.48 31.30 30.95 113.59 127.29 

Power & Fuel 89.89 79.78 219.92 348.67 890.12 

Contract Job Expenses 22.22 19.10 17.55 77.32 54.25 

Freight & Transportation 40.99 45.03 47.26 180.96 171.47 

Other Expenses 48.94 45.72 70.61 206.09 229.85 

Total Expenses 312.92 300.05 478.02 1344.96 1865.28 

Operating Profit 101.72 119.25 92.18 435.65 334.75 

Finance Costs 17.61 22.13 24.55 86.25 102.70 

Depreciation 49.22 42.98 46.36 177.25 199.14 

Profit Before Tax & Exceptional 
Items 34.89 54.14 21.27 172.15 32.91 

Share Of profit Of JV 0.00 0.00 0.00 0.00 6.46 

Exceptional Items 840.76 0.00 0.00 840.76 0.00 

Profit Before Tax 875.65 54.14 21.27 1012.91 39.37 

Tax Expense           

Current Tax 151.98 6.19 11.63 174.49 15.55 

Deferred Tax 89.12 11.02 -5.77 111.24 -1.86 

Profit After Tax 634.55 36.93 15.41 727.18 25.68 

Total Comprehensive Income 632.32 38.57 9.22 725.46 21.58 

Equity Share Capital 85.28 85.28 85.28 85.28 85.28 

Earnings Per Share 74.41 4.33 1.81 85.27 3.01 

The company said that in connection with the global merger between Linde AG and Praxair Inc., 
the Competition Commission of India (CCI) has required divestiture of certain assets of Linde 
India, as a condition to approving the global merger. Accordingly, South Region Divestment 
Business were divested during the year on a 'slump-sale' and 'as is where is basis' and the total 
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profit on such divestment was Rs 840.75 crore after adjusting for carrying value of the business 
of Rs 273.92 crore, consent fees for assignment of contract of Rs 250 crore and other related 
expenditure for sale of the business of Rs 15.32 crore, which has been shown as exceptional 
item.  

It added that the divestment of 'Belloxy Divestment Business' has not been completed as at 31 
December 2019. The company has signed a term sheet with a buyer on 20 December 2019 and 
has obtained approvals from board of directors on 12 January 2020 and from shareholders on 
20 February 2020. The company is in the process of obtaining approval from the CCI.  

Valuation 

We expect Linde India to report Net Profit Of Rs 160 crore for FY2021. The Cash Profit is 

expected to be Rs 350 crore respectively. The Cash Earnings per share works out to be Rs 41.04 

for FY21. The CEPS of Rs 41.04 which when discounted 20 times translates into a target price of 

Rs 821 implying an upside of 26% from current levels. We maintain Buy and raise target 
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DISCLAIMERS AND DISCLOSURES- 

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-
service, brokerage, investment banking, investment management, and financing group. Latin Manharlal 
Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities 
trading markets in India. LMSPL was established in 1997 and is one of India's leading brokerage and 
distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), 
National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX). LMSPL along 
with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the 
businesses including stock broking (Retail), commodity broking, depository participant, insurance 
broking and services rendered in connection with distribution of primary market issues and financial 
products like mutual funds, fixed deposits.  
 
LMSPL is under the process of seeking registration under SEBI (Research Analysts) Regulations, 2014. 
LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were 
suspended by any stock exchange with whom it is registered in last five years. 
 
LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all 
of the views expressed in this report accurately reflect his or her personal views about the subject 
company or companies and its or their securities, and no part of his or her compensation was, is or will 
be, directly or indirectly related to specific recommendations or views expressed in this report. 
 
Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research 

Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject company(s) 

covered in this report-: 

LMSPL or its associates may have financial interest in the subject company. 
Research Analyst or his/her relative’s financial interest in the subject company. (NO) 
 
LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of 
interest in the subject company. The researches Analyst or research entity (LMSPL) have not been 
engaged in market making activity for the subject company. 
 
LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject 
company at the end of the month immediately preceding the date of publication of Research Report. 
Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the 
subject company at the end of the month immediately preceding the date of publication of Research 
Report:(NO) 
 
LMSPL or its associates may have received any compensation including for investment banking or 
brokerage services from the subject company in the past 12 months. LMSPL or its associates may have 
received compensation for products or services other than investment banking or brokerage services from 
the subject company in the past 12 months. LMSPL or its associates may have received any compensation 
or other benefits from the Subject Company or third party in connection with the research report. Subject 
Company may have been client of LMSPL or its associates during twelve months preceding the date of 
distribution of the research report and LMSPL may have co-managed public offering of securities for the 
subject company in the past twelve months. 
 
 
 
The research Analyst has served as officer, director or employee of the subject company: (NO) 
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LMSPL and/or its affiliates may seek investment banking or other business from the company or 
companies that are the subject of this material. Our salespeople, traders, and other professionals may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may 
make investment decisions that may be inconsistent with the recommendations expressed herein. In 
reviewing these materials, you should be aware that any or all of the foregoing, among other things, may 
give rise to real or potential conflicts of interest including but not limited to those stated herein. 
Additionally, other important information regarding our relationships with the company or companies 
that are the subject of this material is provided herein. This report is not directed to, or intended for 
distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, 
state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject LMSPL or its group companies to any registration 
or licensing requirement within such jurisdiction. Specifically, this document does not constitute an offer 
to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official 
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be 
construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. All material presented in this report, unless 
specifically indicated otherwise, is under copyright to LMSPL. None of the material, nor its content, nor 
any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, 
without the prior express written permission of LMSPL . All trademarks, service marks and logos used in 
this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information 
contained herein is not intended for publication or distribution or circulation in any manner whatsoever 
and any unauthorized reading, dissemination, distribution or copying of this communication is 
prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure 
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board 
of India before investing in Indian Securities Market. In so far as this report includes current or historic 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. 
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