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NIFTY (daily)

The wait was finally over as Nifty surpassed its
previous top after a six month period in emphatic
fashion with a gap up on Friday. The index broke
through the minor consolidation of the prior
week on Monday itself and once again gradually
build a higher base to launch upwards. A ‘doji’
candlestick is followed by a ‘bullish marubozu
candlestick’ on weekly scale is likely to extend
gains going forwards.

Readings on various momentum oscillators have
turned bullish on the daily scale with the RSI even
entering an overbought state. The ADX trend
strength indicator has crossed above 25 indicating
a strong trending phase is underway. For the
coming few sessions we expect Nifty to chart the
upward sloping trend channel with targets
pegged at target 11,445-11,550 and key support
of 12-DMA at 11,060
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BANK NIFTY (daily)

Bank Nifty climbed to record high (albeit
marginally) after breaking out of the two-month
consolidation range on expiry day and is now once
again ready to pull the markets higher. The index
continued to consolidate under its recent high,
building a launchpad for an eventual breakout and
led by strong moved in Banking heavyweights
catapulted upwards.

Price and momentum indicators, both confirm a
new up cycle. While the daily RSI is nearing
overbought threshold, a fresh breakout is a sign of
strength and momentum is unlikely to falter. The
Bank Nifty index is now likely to chart the upward
sloping trend channel with targets pegged in the
range of 28,825 and 29,050. Key support is
pegged at 27,165 and will be an immediate stop-
loss for trading positions.
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* NIFTY BANK (27,497.80, 27,661.05, 27,455.00, 27,634.40, +228.000)
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USD-INR (daily)

USDINR continues to remain in sideways
consolidation for a fourth straight week between
68.27–69.12. Nevertheless, the Rupee initially
weakened to test the range highs, gradually slid
lower as Equities strengthened. Long lower
shadows on weekly candlesticks suggest there is
good supply on the upside, and prices should be
testing the range lows in the new week.

With an eventful week (RBI MPC meeting), the
currency is likely to remain in focus and we are
expecting strength in the Rupee towards the
68.27 mark and perhaps a breakdown lower.
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US DXY (daily)

US DXY traded in a range in the previous week and
ended with marginal gains as the consolidation
period extends into the eighth week. The DXY
continues to trade under the multiple resistance
cluster of 95.10/30 and is unlikely to break out in
the new week.

Daily RSI (momentum indicator) is forming lower
highs & lows i.e. a negative divergence is building
in what could potentially lead to a temporary top.
We continue to expect the index to weaken
towards 93.80 in the coming week and on breach
lower could see a sharper drop down to 92.80.
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India 10-yr Gsec yield (daily)

India’s benchmark 10-year Gsec yield softened a
bit week-on-week aided by a recovery in the
equities and FPI inflow, a strengthening Rupee and
a softer Crude Oil price for the week. A ‘head &
shoulder’ topping pattern on the yield chart
suggests downside risks (read bullish Bonds) as we
approach the crucial RBI Monetary Policy
Committee meeting later in the week, where
expectations are of a status-quo on benchmark
rates.

Complimenting the price action on yields, the daily
and weekly momentum indicators and oscillators
are pointing lower. We continue to expect the
market to gradually slide down to 7.6% and 7.5%
in the coming weeks.
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GOLD - MCX (daily)

Despite trading in a range for large part of the
week, Gold prices posted a third consecutive
weekly loss mainly on back of lackluster
international prices and strengthening Rupee
versus US Dollar. However, the yellow metal has
managed to trade above the key support cluster of
29,650/29,745.

Readings on various momentum oscillators on
daily and weekly scale remain in sell mode. As long
as 29,650 holds up on a closing basis, expect a
rebound rally towards 30,225 in the new week.
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SILVER - MCX (daily)

Silver prices see-sawed for large part of the
previous week, albeit in a very narrow range, thus
forming a ‘doji’ candlestick on the weekly scale.
Prices have been in decline since mid-June and are
now trading at the (2-SD/100-DEMA) Lower
Bollinger Bank at approx 37,725 and previous
multiple swing low supports.

Momentum oscillators/indicators continue to
remain in sell mode on daily & weekly scale, with
minor positive divergence seen on the daily chart.
While our primary case remains that of a test of
the Lower Bollinger band; however above 38,700
the near-term trend will reverse for a test of
39,300.
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CRUDE OIL - MCX (daily)

After two straight weeks of decline, Crude Oil
prices traded in a narrow range in the previous
week and remained constrained within range of
the prior week, thus forming an ‘inside week’.
Prices continue to trade above the one-year rising
trend line but is flirting with the crucial support
point of 4625.

With readings on momentum oscillators near the
neutral mark on daily scale and still in bullish mode
on the weekly scale, the bulls would like to
attempt a rally above 4858. However, incase of a
breach below 4625, a sharp fall 4320 cannot be
ruled out.
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NATURAL GAS - MCX (daily)

Natural Gas prices have been reeling under some
pressure over the past five weeks; however they
exhibited strength in the previous week to snap
the five-week losing streak. The commodity found
support at the 50% Fibo retracement of the late-
Mar-Jun rally and has formed a ‘hammer’ like
weekly candlestick pattern that suggests further
upside.

MACD momentum oscillator has triggered a buy
crossover of its moving average on the daily scale
whereas the daily RSI too has moved into bullish
territory. Natural Gas is tracing an Elliott Wave
impulse from mid-Feb lows and could have
resumed it’s 5th wave with targets in the range of
203 & 209. It is recommended to take trading
positions using a stop-loss below 186.
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DISCLAIMER

Latin Manharlal Securities Private Limited (CIN-U67120MH1997PTC110873) and its affiliates are a full-service, brokerage, investment banking, investment management, and financing
group. Latin Manharlal Securities Private Limited (LMSPL) along with its affiliates are participants in virtually all securities trading markets in India. LMSPL was established in 1997 and is
one of India's leading brokerage and distribution house. LMSPL is a corporate trading member of Bombay Stock Exchange Limited (BSE), National Stock Exchange of India Limited (NSE),
MCX Stock Exchange Limited (MCX-SX). LMSPL along with its subsidiaries offers the most comprehensive avenues for investment sand is engaged in the businesses including stock
broking (Retail), commodity broking, depository participant, insurance broking and services rendered in connection with distribution of primary market issues and financial products like
mutual funds, fixed deposits.

LMSPL is registered under SEBI (Research Analysts) Regulations, 2014. LMSPL hereby declares that it has not defaulted with any stock exchange nor its activities were suspended by any
stock exchange with whom it is registered in last five years.

LMSPL offers research services to clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or
views expressed in this report.

Other disclosures by Latin Manharlal Securities Private Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with reference to the subject
company(s) covered in this report-:

LMSPL or its associates may have financial interest in the subject company.

Research Analyst or his/her relative’s financial interest in the subject company. (NO)

LMSPL or its associates and Research Analyst or his/her relative’s does not have any material conflict of interest in the subject company. The research Analyst or research entity (LMSPL)
have not been engaged in market making activity for the subject company.

LMSPL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of
Research Report. Research Analyst or his/her relatives have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding
the date of publication of Research Report:(NO)
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DISCLAIMER
LMSPL or its associates may have received any compensation including for investment banking or brokerage services from the subject company in the past 12 months. LMSPL or its
associates may have received compensation for products or services other than investment banking or brokerage services from the subject company in the past 12 months. LMSPL or
its associates may have received any compensation or other benefits from the Subject Company or third party in connection with the research report. Subject Company may have been
client of LMSPL or its associates during twelve months preceding the date of distribution of the research report and LMSPL may have co-managed public offering of securities for the
subject company in the past twelve months.

The research Analyst has served as officer, director or employee of the subject company: (NO)

LMSPL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. Our salespeople, traders, and other
professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our
proprietary trading and investing businesses may make investment decisions that may be inconsistent with the recommendations expressed herein. In reviewing these materials, you
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest including but not limited to those stated herein. Additionally,
other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. This report is not directed to, or
intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject LMSPL or its group companies to any registration or licensing requirement within such
jurisdiction. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official
confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document
may be distributed in Canada or used by private customers in United Kingdom. All material presented in this report, unless specifically indicated otherwise, is under copyright to
LMSPL. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or distributed to any other party, without the prior express written
permission of LMSPL . All trademarks, service marks and logos used in this report are trademarks or registered trademarks of LMSPL or its Group Companies. The information
contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as
prescribed by Securities and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to be
reliable, although its accuracy and completeness cannot be guaranteed.


