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RIKHAV SECURlTlES LTD Member : BSE ¢ NSE ¢ DP : CDSL

Growth, Returns and Security

Policy framed based on Prevention of Money Laundering Act, 2002, the Rules, framed therecaundemand:s
Circulars issued by Requlatory Authorities.

A. Designated Director

As per the requirement of Prevention of Money Laundering Act, 2002, a Designated Director will be appointed and
informed to FIU. Designated Director will ensure overall compliance with the obligations imposed under chapter IV of
the Act and the Rules.

B. Principal Officer

As per the requirement of Prevention of Money Laundering Act, 2002, a Principal Officer will be appointed and
informed to FIU. Principal Officer will be responsible for reporting any transactions covered under Prevention of Money
Laundering Act, 2002.

C. Risk Assessment

We will carry risk assessment to identify, assess and take effective measures to mitigate its money laundering and

terrorist financing risk with respect to its clients, countries or geographical areas, nature and volume of transactions,
~ payment methods used by clients, etc. The risk assessment shall also take into account any country specific
~“nformation that is circulated by the Government of India and SEBI from time to time, as well as, the updated list of

individuals and entities who are subjected to sanction measures as required under the various United Nations'

Security Council Resolutions (these can be accessed athttp://www.un.org/sc/committees/1267/aq_sanctions_list.shtml

and http://www.un.org/sc/committees/1988/list.shtml).

The risk assessment carried out shall consider all the relevant risk factors before determining the level of overall risk
and the appropriate level and type of mitigation to be applied. The assessment shall be documented, updated
regularly and made available to competent authorities and self regulating bodies, as and when required.

D. Customer Due Diligence

1. New customer acceptance procedures adopted include following processes:

An updated list of individuals and entities which are subject to various sanction measures such as freezing of
assets/accounts, denial of financial services etc., as approved by Security Council Committee established pursuant
to various United Nations' Security Council Resolutions (UNSCRs) can be accessed in the United Nations website at
http://www.un.org/sc/committees/1267/consolist.shtml. Before opening any new account, it will be ensured that the
name/s of the proposed customer does not appear in the list. Further, continuously scan all existing accounts to
ensure that no account is held by or linked to any of the entities or individuals included in the list. Full details of

,/;accounts bearing resemblance with any of the individuals/entities in the list should immediately be intimated to SEBI
and FIU-IND

i.  Customer identification and verification depending on nature /status of the customer and kind of transactions
that are expected by the customer. Also at the time of commencement of an account-based relationship,
identify its clients, verify their identity and obtain information on the purpose and intended nature of the
business relationship. ,

ii. ~ One certified copy of an ‘officially valid document’ containing details of his identity and address, one recent
photograph and such other documents including in respect of the nature of business and financial status of the
client.

iii.  False/incorrect identification of documents

iv.  Client should remain present for registration personally

v. Compliance with guidelines issued by various regulators such as SEBI, FIU, RBI etc.

vi.  Establishing identity of the client, verification of addresses, phone numbers and other details.

vii. ~ Obtaining sufficient information in order to identify persons who beneficially own or control the trading account.
Whenever it is apparent that the securities acquired or maintained through an account are beneficially owned
by entity other than the client

viii. ~ Verification of the genuineness of the PAN provided by the client such as comparing with original PAN,
checking details on the Income tax website etc.

ix.  Checking original documents before accepting a copy.

X.  Asking for any additional information as deemed fit on case to case basis to satisfy about the Genuineness and
financial standing of the client.
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