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30th Dec 16 1 month 2 month 3 month 1 year

26626 25500 25000 26000 28000

8185.8 7840 7680 7990 8610

67.94 70 69 71 65

1151 1125 1075 1200 1301

15.9 15.25 14 17.3 18.3

53.68 57.5 52 60 75
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Dear Valued Reader,

We are ready with our Jan - Feb - March 2017 forecast. 

Market recap: Before we start a brand new-innings of trading this January 2017, let’s review how 
the major indices listed at Dalal Street fared in December 2016 and from 1st January 2016 – 31st 
December 2016: 

Sensex 26626.46

Nifty 8185.80

Gold $ 1150.90

Silver $ 15.904

Crude-oil $ 53.68

USD/INR 67.944

BSE Auto Index 20257.43

BSE Bank Index 20748.74

BSE Capital Goods Index 13664.50

BSE Consumer Durables 11237.12

BSE FMCG 8130.87

BSE Healthcare 14727.59

BSE Metal 10109.34

BSE Midcap 12031.34

BSE Power 1987.58

BSE Reality 1263.94

BSE Oil/gas 12151.64

BSE IT 10176.05

Instruments LTP December 2016 

% Change 2016 % Change

+1.94%

+3.02%

+8.48%

+15.00%

+8.58% +45.00%

+2.33%

+0.55% +9.38%

+7.35%

+0.74% +3.29%

+36.65%

8.00%

+0.51%

+1.58% +27.16%

+3.29%

-0.09%

-0.47%

-1.79%

-3.60%

-0.89%

-2.66%

-2.70% -3.28%

-0.37% -6.34%

-6.39% -12.88%

-5.22%

-3.74%

-3.06%

-1.40% -5.95%

-8.00%
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          Sensex: 26,626.46                                       Volatility, volatility & volatilty
          Nifty:     8185.80                    

It is time to ring the New Year with new beginnings, fresh starts, reaffirmations of love, hope and promises for a 
brighter future — all to come in New Year 2017.

Agreed, that New Years are time of celebration and cheer, but Dalal Street is seen facing difficult circumstances. 
The street is seen entering this time of year with apprehension or anxiety. We say so because — the only thing 
certain for investors’ in 2017 is uncertainty. 

Yes, Dalal Street braces for a multibillion-dollar hangover, amid the following questions in investors mind:

1) How long it will take for the growth to rebound, post demonetization?

The bigger problem for India is the uncertainty about its economic growth after demonetisation. While 
many on Dalal Street have hailed the move as `short-term negative, long-term positive,' but 
the fact is, ‘no one knows anything’ on how the move will pan out. While consumption has been 
squeezed, other cogs of the growth wheel such as capex and exports are still not in place. Also, the 
government has limited room for huge fiscal stimulus to revive the economy. What is unnerving the market 
is the possibility the government could target the stock market and foreign portfolio investors to boost its 
tax kitty. Such concerns have sceptics questioning whether India deserves the premium valuation it has 
been commanding over other emerging markets. 

      2) Trump — Hero or Menace?
Trump did promise that the relationship between the United States and India will be “very 
special” and “very close,” and that the two countries would be, “best friends - best friends”. But 
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having said that, immigration policies have been the biggest area of concern for Indians. Given the fact that 
we are witnessing a global backlash against softer borders and easier immigration policies, one may be 
inclined to think that Trump's term might be bad for India's IT industry. We say so because, Trump has been 
contradictory, at certain times he has been praising the contribution made by skilled Indian workers and at 
other times needling US companies for hiring them in large numbers. Only time will tell how this issue 
actually pans out.

3) How will BJP perform in upcoming U.P elections?
Uttar Pradesh has the highest number of seats in Parliament. A BJP win will certainly provide some impetus 
to our markets but a loss will definitely prove fatal. It’s most likely that the elections will be held in January 
2017 itself and we are pretty sure, they will be closely monitored by big investors. It’s a must win election for 
BJP in order to restore faith back in the masses and most importantly in the investors’ community.

4) Will there be further delay in implementation of GST?
Finance Minister Arun Jailtey-led Goods and Services Tax (GST) council, which met on 23rd December 2016, 
again failed to reach out at consensus on contentious dual control or cross empowerment issue that deals 
with assessee jurisdiction. The meet failing to find any common ground on the issue has raised serious 
concerns about GST's April 1 implementation date. Please note, the Goods and Services Tax Council has 
moved a significant step closer to finalising the draft Central GST (CGST) and State GST (SGST) laws that 
must be passed in Parliament — along with two other laws — to bring the GST into implementation.
The Council will meet again on January 3 and 4 to discuss the contentious issue of cross-empowerment, the 
only major issue that is lacking consensus. It is likely that, in the next meeting, the CGST and SGST laws 
would be being framed in legal language and placed before the States. 

    5) Will FII’s continue to empty their baskets?
 FII’s have sold stocks worth Rs. 11325.28 crores since the beginning of December 2016. This 

figure is indeed an alarming one and so were the figures from previous months (A total sell of -
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25753 crores in Oct-Nov 16). This clearly shows that investors worldwide are unsure about present 
conditions at Dalal Street and will definitely wait until they see concrete evidence of a healthy investment 
climate.

The other key questions vexing investors’ mind are:

1. RBI policy stance?

2. Wall Street’s rally after President-elect Donald Trump justified, or will the optimism fade?

3. Will Brexit Britain endure an economic recession?

4. Challenging and divergent Crude-oil forecast, post 45% surge in 2016.

Final Thoughts: The big question on every investors mind would be: Will Dalal Street scale back to its all-time-
highs with Nifty retesting 9119 mark or the street will get slaughtered again?

Well, the street is seen entering this time of year with apprehension or anxiety. We say so because — the only 
thing certain for investors’ in 2017 is uncertainty. 

Amid this backdrop, we would like to quote Charles Darwin saying, ‘It is not the strongest of species that 
survives, nor the most intelligent, but the one most adaptable to change.’

Well, Charles Darwin may have referred the above to nature; but his adage appears most suitable to the current 
environment at Dalal Street.

‘Be Flexible & Focus on long term’ is the winning theme for 2017. 
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Gold: $1151                   Danger continues to lurk around. 
                                                   
In the early days of 2016, Wall Street and other major stock markets were driven by fear, which was the prime 
catalyst for the yellow metal inching up. But, now with roaring stock markets, the equations have reversed. 

Given bullish stock markets scenario, the yellow metal could take further hit in the near term. The reaction to the 
Fed’s decision is only accelerating gold’s selloff. 

We suspect more pain ahead for yellow metal and you can blame it to the following negative catalysts:

• 3-Month T-Bill Yield Soaring: The US 3-Month T-Bill yield has begun to soar. In fact it is presently at nearly 5% — 
an eight year high. As history is testament this will attract millions of international investors to the US Dollar. 
Correspondingly, the greenback should continue to rise.

• US Dollar Index Surges: US Dollar is on the up move as mentioned above. Undeniably, since 2011 the US Dollar 
Index runs on-balance and in tandem with the US 3-Month T-Bill Yield. Moreover, the TBill
yields have been surging upward during this month of December— thus suggesting further strengthening of the 
US$.

• The Fed is expected to hike rates three times in 2017, following more strong economic data. Also, US companies 
are seen continuing to increase spending. Gold tends to do badly when interest rates are rising because, as it does 
not provide any income. The yellow metal also carries a high opportunity cost. Rising inflation and rates also 

boosting the dollar, against which the metal is held as a hedge.

Hence we recommend initiating short positions on strength between $1189-1201 zone, targeting 1125 
and then aggressive targets at 1062 with stop loss at 1260.
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Silver: $ 15.90:                                    Blurry Outlook prevails   

As expected, Silver ended on a downbeat note in December 2016.

The Federal Reserve continues to see a probability of more interest rate increases in 2017, regardless of whether 
Trump’s stimulus policies are realized. This alone is likely to keep the Dollar rising, even if there is less of a fiscal sti 
mulus boost.

A generally stronger dollar is likely to continue shedding of silver by exchange-traded funds and global economic 
cues set to keep pressure on the white metal. Thus a rising US Dollar will naturally pose a threat to precious metals 
like Gold & Silver.

The big picture for silver continues to be negative both from the fundamental and technical standpoint.
Technically, As was mentioned in previous reports, the biggest factor to watch out for Silver in the near term was 
$16 support area, which was recently broken. We suspect this breakdown should lead to larger declines, re-
focusing attention at its key support at $15 zone. Hurdles in near term will now be at are at $17.50-18.00 zone.
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      Crude-Oil: $53.68:      Buoyancy likely as OPEC is ditching a pump-at-will policy.       

Crude-oil prices registered spectacular 8% jump in December 2016 and interestingly have scored the biggest 
yearly rise since 2009.

A nearly 45% calendar-year rise was fueled in part by expectations that members of the Organization of the 
Petroleum Exporting Countries (OPEC) and other major producers will abide by an agreement to curb output.

Digging deeper, it was a volatile year for crude-oil. If you recollect, in the beginning of the year oil prices were near 
to 13-year low below $27 a barrel, and after that a strong rebound started which almost doubled the price of 
crude-oil.

Going forward, the key catalyst for Crude-oil prices continues to be OPEC members voicing their 
commitment to the cut overall output. The cartel and 11 non-OPEC players in a landmark pact had agreed to 
slash production by almost 1.8 million barrels a day. If this is fully implemented, the move could push oil prices to 
the $60 a barrel range by March 2017, and probably to $67-$70 a barrel by December 2017.

The Organization of Petroleum Exporting Countries is ditching a pump-at-will policy introduced in 2014 to resume 
its traditional role as price fixer.

Amid this backdrop, aggressively bullish options have risen.

To put this straight on technical landscape, there is also a rising wedge pattern developing that should 
warrant attention. This pattern has developed on the recent break into 17-month highs and this makes 
$55 a very crucial hurdle. We thus expect choppiness in crude oil trades with key hurdle placed at $ 55 
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mark for January month.

To sum it up on technical grounds: Expect major strength in crude oil price above $55 mark. We recommend 
initiating long positions on any corrective declines between 44.65-45.50 zone, targeting the much coveted $55 
mark and then aggressive targets at 58-60 zone. 

Having said, that the price might reverse once it reaches psychological 60 mark in the medium term, and hence, we 
can expect some profit booking on any excessive strength.
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   USD/INR: 67.94:                                  Psychological 70 mark in sight.

After touching a record low of 68.86 on November 24, 2016 the Indian Rupee ended with gains at 67.92 per Dollar. 
But, for the year 2016, the U.S Dollar has put tremendous pressure on the Indian currency.

Net-net, we would say the Reserve Bank of India (RBI) has managed to keep the currency by and large stable.  We say 
so because, the stability is seen despite foreign institutional investors selling over FII’s have sold stocks worth Rs. 
11325.28 crores since the beginning of December 2016. This clearly shows that investors worldwide are unsure about 
present conditions at Dalal Street and will definitely wait until they see concrete evidence of a healthy investment 
climate. It is most likely that, the RBI has intervened heavily to curb the rupee's sharp slide in Decemner month at a 
time when the big FII’s have sold domestic shares, leading to strong outflows. 

Also please note, the dollar index, which is trading above 100 level against basket of currencies, does not always spell 
good news for emerging market currencies such as India. The key positive catalyst for strong U.S Dollar was the US 
Fed meeting, which raised expectations of a 3- rate hike in 2017. 

The rally in the US dollar has weighed on most emerging market currencies including the rupee, Indonesian rupiah, 
Thai baht, Philippines peso and Malaysian Ringgit. 

Going forward, the technical landscape suggests monthly breakout on the higher side for the USD/INR pair. We 
suspect that it will easily move past the psychological 70 mark by end of December 2016. Buy at CMP, targeting 70-72 
zone with stop below 66.85. 



Crystal Ball

Silver, Crude Oil and USD/INR. We apply Macro and Trend analysis that lets us vividly present and 

communicate the results and give you a credible picture of the future.

 is a monthly investment research newsletter that forecasts Sensex, Nifty, Gold, 
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DISCLAIMER: This is solely for information of clients of Saaketa Consultants Ltd and does not construe to be an investment advice. It is also not intended as an offer or solicitation for the purchase and 
sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your responsibility alone and Saaketa Consultants Ltd its subsidiaries or its employees or 
associates will not be liable in any manner for the consequences of such action taken by you. We have exercised due diligence in checking the correctness and authenticity of the information contained in 
this recommendation, but Saaketa Consultants Ltd or any of its subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any 
inadvertent error in the information contained in this recommendation or any action taken on basis of this information.

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price and market movements. Technical analysis is complementary to fundamental analysis 
and news sources. The recommendations issued herewith might be contrary to recommendations issued by Saaketa Consultants Ltd in the company research undertaken as the recommendations 
stated in this report is derived purely from technical analysis. Saaketa Consultants Ltd has based this document on information obtained from sources it believes to be reliable but which it has not 
independently verified; Saaketa Consultants Ltd makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions contained 
within the report are based upon publicly available information at the time of publication and are subject to change without notice. The information and any disclosures provided herein are in summary 
form and have been prepared for informational purposes. The recommendations and suggested price levels are intended purely for trading purposes. The recommendations are valid for the day of the 
report however trading trends and volumes might vary substantially on an intraday basis and the recommendations may be subject to change. The information and any disclosures provided herein may 

be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided herein do not 
constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance may be unaudited. Past performance does not guarantee 

future returns. There can be no assurance that investments will achieve any targeted rates of return, and there is no guarantee against the loss of your entire investment.

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report)
Disclosure of interest statement –    • Analyst interest of the stock /Instrument(s): - No.      • Firm interest of the stock / Instrument (s): - No.

Registered & Administrative Office :

D. No 3-4-616/12nd floor, Narayanguda, Hyderabad – 500 029 

Tel: 040-27658107   Fax : 040-66364010    Email: info@saaketa.com
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