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INDIAN ECONOMY ROUNDUP NEWS FEED – 2nd DECEMBER 2020 
 

1. Investors repose faith in India's growth story despite Covid: Govt 

"The Indian growth story continues to expand, as is demonstrated by the trends in FPI, FDI, and 

the corporate bond market flows that indicate and underline the beliefs of investors in the strength 

and resilience of the Indian economy," the ministry said in a statement here. 

"India has been no exception to this unprecedented economic shock. Yet, the investment sentiment 

in the Indian economy has been buoyed by the frequent and active intervention of the government, 

despite being hit by a worldwide pandemic," it said. 

https://www.business-standard.com/article/economy-policy/investors-repose-faith-in-india-s-

growth-story-despite-covid-govt-120120101208_1.html 

 

2. RBI MPC likely to keep policy rates unchanged, stance accommodative; may update 

inflation forecast 

RBI faces a challenge of elevated inflation, high govt borrowing and large capital inflows. CPI 

inflation has been outside the 2-6% tolerance band for 7 months. Alongside, public sector 

borrowing is likely to rise to about 16% of GDP in FY21. RBI has understandably stepped up on 

state and central govt bond purchases to manage the elevated supply. Finally, and most 

importantly, foreign capital inflows remain strong, initially led by FDI inflows, and lately more 

by FII inflows. RBI has been intervening actively in the FX market. Since early April, its foreign 

currency assets have risen by USD 90 bn. 

https://www.financialexpress.com/economy/rbi-mpc-likely-to-keep-policy-rates-unchanged-

stance-accommodative-may-update-inflation-forecast/2140726/ 

 

3. GST inflows top ₹1 lakh cr for second month in a row 

GST collections surpassed the ₹1lakh cr mark for the second month in a row to touch ₹1,04,963 

crore in November, reflecting a clear economic recovery after the coronavirus induced lockdown 

wreaked havoc on a slowing economy since end March this year. 

https://www.thehindu.com/business/Economy/gst-revenue-at-104-lakh-crore-in-

november/article33220851.ece 

 

4. State-run oil firms spend 40% of capital expenditure target by October 

State-run oil companies could be on course to meet their annual capital expenditure target despite 

facing the hurdles of Covid-19 and extended monsoons. Publicly available data suggests 

investments made have crossed 40% of planned expenditure. Data sourced from the Petroleum 

Planning & Analysis Cell (PPAC) suggests state-run firms spent a combined Rs 39,877 cr in the 

April-October 2020 period, which is 40% of the full year’s target of Rs 98,522 cr. 

https://www.business-standard.com/article/economy-policy/state-run-oil-firms-spend-40-of-

capital-expenditure-target-by-october-120120200022_1.html 

 

5. Growth pangs: Oct-Nov weaker than Sept; doubts rise on revival’s force 

After the post-lockdown blip in transactions, driven by release of pent-up demand and festive 

consumption, a set of economic data for Oct-Nov signaled the dire warning that absent concrete 

and expeditious stimuli, the fragile recovery might be fizzling out. Economy might have 

contracted in the Dec quarter, at a rate even sharper than 7.5% in the previous quarter. 

https://www.financialexpress.com/economy/growth-pangs-oct-nov-weaker-than-sept-doubts-

rise-on-revivals-force/2141059/ 
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6. Rural jobs scheme: Demand for work falls in November 

Demand for work under MG-NREGS jumped in May as the lockdown was eased, peaked in June, 

but continued to remain at elevated levels through October, according to official data. However, 

in November, the demand for work both at the household as well as the individual levels fell in 

comparison to October. This may be signaling an improvement in the economy, as part of the fall 

in demand may have been due to a pick-up in construction and assorted service industries. 

https://www.financialexpress.com/economy/rural-jobs-scheme-demand-for-work-falls-in-

november/2141034/ 

 

7. Manufacturing activity loses momentum, still shows handsome growth in November; PMI 

at 56.3 

Manufacturing activity in month of November was at three-month low; still, it has significantly 

expanded. Manufacturing PMI stood at 56.3, compared to 58.9 in Oct, according to IHS Markit 

report. While all three broad areas of the manufacturing industry recorded expansion, growth was 

led by consumer goods, which was the only sector to see a stronger rate of increase, the report 

added. It is believed that loosening of Covid-19 restrictions, combined with an improvement in 

market conditions and a pick-up in demand, supported another increase in production.  

https://www.financialexpress.com/economy/manufacturing-activity-loses-momentum-still-

shows-handsome-growth-in-november-pmi-at-56-3/2140527/ 

 

8. Govt plans 'big' dam on Brahmaputra to offset Chinese construction upstream 

Govt is considering a plan to build a 10-gigawatts (GW) hydropower project in Arunachal 

Pradesh, an official said on Tuesday, following reports that China could construct dams on a 

section of the Brahmaputra river. 

Some analysts warned that damming the Brahmaputra could potentially develop into another 

flashpoint, as Beijing's dam building activities moved closer to the Indian border. 

https://www.business-standard.com/article/economy-policy/india-to-build-multipurpose-

reservoir-in-arunachal-to-offset-china-s-impact-120120101318_1.html 

 

9. Natural Gas Pipeline Tariffs: Existing pacts under stress, industry says will mount legal 

challenge 

New unified natural gas pipeline tariff regulations notified by Petroleum and Natural Gas 

Regulatory Board (PNGRB) may lead to a rise in tariff for majority of users such as steel and 

fertiliser plants, which could result in an upward revision in the govt’s subsidy spend on urea. 

Tariff regime notified by the current two-member PNGRB will likely face legal challenges due to 

the impact of new norms on existing agreements between suppliers and consumers of natural gas. 

https://indianexpress.com/article/business/economy/natural-gas-pipeline-tariffs-existing-pacts-

under-stress-industry-says-will-mount-legal-challenge-7076086/ 

 

10. Govt may keep China, Hong Kong out of foreign listing as tensions simmer 

China and Hong Kong are likely to be kept out of permitted countries for direct overseas listing 

of Indian companies, as tensions between the two continue to simmer following border clashes. 

“The new framework will allow an Indian entity to list only on those international exchanges 

which are permitted under India’s Prevention of Money Laundering Act laws,” says a senior 

government official privy to the development. 

https://www.business-standard.com/article/markets/govt-may-keep-china-hong-kong-out-of-

foreign-listing-as-tensions-simmer-120120200065_1.html 
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