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INDIAN ECONOMY ROUNDUP NEWS FEED – 12 NOVEMBER 2020 
 

1. Auto to tech, 10 more sectors to gain from hike in PLI allocation 

Union Cabinet on Wednesday approved an expansion of PLI scheme to include 10 more labour-

intensive industry segments, including advance chemistry cell batteries, electronic and technology 

products, automobiles and auto components manufacturing, among others. The PLI scheme for 

these ten sectors will be operational for 5 years with a total estimated outlay of Rs 1.45 lakh crore. 

https://indianexpress.com/article/business/economy/auto-to-tech-10-more-sectors-to-gain-from-

hike-in-pli-allocation-7048395/ 

 

2. Recession: July-Sept GDP to contract 8.6%, estimates RBI 

After a decline of 23.9% in GDP in April-June as estimated by NSO on Aug 31, RBI has ‘nowcast’ 

that GDP for Jul-Sept quarter is set for a contraction of 8.6%. RBI, however, said the economy 

will break out of contraction and return to positive growth in the Oct-Dec quarter of 20-21. 

https://indianexpress.com/article/business/economy/indian-economy-recession-july-sept-gdp-to-

contract-8-6-estimates-rbi-7048446/ 

 

3. Govt brings digital news, OTT platforms under I&B’s watch 

Moving to bring within its purview all digital platforms that can be accessed in India, the 

Government has ordered that online media, including entertainment, film and news platforms, will 

now come under the Union Ministry of Information and Broadcasting. 

https://indianexpress.com/article/india/govt-brings-digital-news-ott-platforms-under-ibs-watch-

7048347/ 

 

4. NITI Aayog floats draft bid papers for setting up ACC units 

With Cabinet approving PLI scheme for ACC battery manufacturing along with 9 other sectors, 

the Niti Aayog has floated draft model bid documents for setting up ACC units for which govt 

will offer subsidy of max 20% of the sale price of the ACC or cumulative subsidy not exceeding 

Rs 1,420 crore per GWh (giga watt hours) to the beneficiary firm during the term of the agreement. 

https://www.financialexpress.com/economy/niti-aayog-floats-draft-bid-papers-for-setting-up-

acc-units/2126663/ 

 

5. Government forms inter-ministerial panel to boost country’s capital goods sector 

The committee will look into issues pertaining to the capital goods (CG) sector, including 

technology development, mother technology development, global value chains, testing, skill 

training, global standards, reciprocity issues and custom duties to make the sector globally 

competitive and to become the manufacturing hub for the world, an official statement said. 

https://www.financialexpress.com/economy/government-forms-inter-ministerial-panel-to-boost-

countrys-capital-goods-sector/2126773/ 

 

6. Cabinet expands viability gap funding by Rs 2,100 cr for social sector 

Cabinet Committee on Economic Affairs on Wednesday expanded VGF scheme to social 

infrastructure, with total outlay of Rs 2100 cr over 5 years. VGF is given to PPP projects and has 

been limited to economic infra so far; some Rs 6000 cr would be given for such initiatives as VGF 

till 2024-25. 

https://www.business-standard.com/article/economy-policy/cabinet-expands-viability-gap-

funding-by-rs-2-100-cr-for-social-sector-120111101852_1.html 
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7. India has shifted from tax terrorism to tax transparency: PM Modi 

The PM further said not much happened post-Independence to change the exploited and exploiter 

relation between the taxpayer and tax collector. "We are reforming rules and procedures and using 

technology," he said, adding the tax administration is being transformed. 

https://www.financialexpress.com/economy/india-has-shifted-from-tax-terrorism-to-tax-

transparency-pm-modi/2126533/ 

 

8. Stimulus 4.0 might come before Diwali, focus on jobs and stressed sectors 

Central govt is likely to unveil another stimulus package focusing on stressed sectors, middle-

income groups in urban and rural areas, and employment generation before Diwali, said three key 

officials in the know. The measures are essential to bolster the pandemic-hit economy, they said. 

https://www.business-standard.com/article/economy-policy/govt-might-unveil-fresh-stimulus-

before-diwali-focus-on-job-creation-120111102087_1.html 

 

9. Banks weather pandemic impact as moratorium helps to report lower NPAs 

Banks have been permitted by the RBI to undertake a one-time restructuring exercise of loans 

affected by the pandemic, which will provide relief in terms of bad loan recognition and 

provisioning. Although as a percentage of advances, there has been improvement in gross NPA 

ratio in September, the RBI has warned against a rise in bad loans in coming months. 

https://indianexpress.com/article/business/banking-and-finance/banks-weather-pandemic-

impact-as-moratorium-helps-to-report-lower-npas-7048414/ 

 

10. Household financial savings rise to 21.4% of GDP: RBI report 

Central bank’s preliminary estimates show jump in household financial savings to 21.4% of GDP 

in the first quarter of 2020-21, up from 7.9% in Q1 and 10 per cent in 4th quarter of 2019-20. It 

also mentioned the ‘irrational exuberance’ in equity market, driven by monetary and fiscal policy 

measures undertaken in the context of the pandemic. 

https://indianexpress.com/article/india/household-financial-savings-rise-to-21-4-of-gdp-rbi-

report-7048427/ 

 

11. Capex of 12 major states to shrink Rs 2.5-2.7 lakh crore in FY21: Icra 

12 major state govts may have to undertake an aggregate cut of Rs 2.5-2.7 lakh cr in their budgeted 

capital spending in FY21, on account of the pandemic-induced strain to their revenue receipts, 

rating agency Icra cautioned on Wednesday. Debt estimated to spike to 28.9% of GSDP in FY21 

from 22.3% in FY20 

https://www.financialexpress.com/economy/capex-of-12-major-states-to-shrink-rs-2-5-2-7-lakh-

crore-in-fy21-icra/2126619/ 

 

12. Wage pact: Bankers will get 15% hike, arrears likely in next salary 

Bank unions and the Indian Banks’ Association signed a bipartite wage agreement on Wednesday, 

giving bank employees 15% hike and pushing up the wage bill by Rs 7,900 cr per year. Wage 

agreement is for the period between November 2017 and October 2022. 

https://www.business-standard.com/article/finance/bankers-to-get-15-pay-hike-arrears-likely-

with-november-salary-120111101369_1.html 
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