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INDIAN ECONOMY ROUNDUP NEWS FEED – 17 NOVEMBER 2020 
 

 

1. GST laws: Panel to meet Wednesday, amendment likely to prevent fake invoice scams 

After launching a nationwide drive against fake invoice scams plaguing the GST regime, the 

government is planning structural and legal changes to control unscrupulous businesses from 

bleeding the exchequer. The measures may include tightening the registration process along with 

amendments to relevant laws, sources in the finance ministry said. 

https://www.financialexpress.com/economy/gst-laws-panel-to-meet-wednesday-amendment-

likely-to-prevent-fake-invoice-scams/2129705/ 

 

2. Lenders to get extra funds to buy bonds, other debt instruments of stressed cos 

After extension of ECLGS for the stressed companies by govt, the RBI is also planning to 

announce steps to provide additional liquidity to such companies through banks and NBFCs. 

Along with the govt’s steps, sources said the RBI’s focus of liquidity measures will now include 

revival of activity in specific sectors that have both backward and forward linkages, and multiplier 

effects on growth. 

https://indianexpress.com/article/business/banking-and-finance/lenders-to-get-extra-funds-to-

buy-bonds-other-debt-instruments-of-stressed-cos-7053933/ 

 

3. Wholesale prices rise for third month in a row in October; WPI hits highest level since 

March 2020 

Wholesale prices in India rose 1.48% in October, after rising 1.32% in the previous month. It is 

the third annual increase in a row, taking the WPI growth to an 8-month high level. As the 

economy started to unlock, the wholesale prices also started to rise. While the prices of the 

manufacturing items significantly rose in the month, the rise in food prices has moderated. The 

rate of inflation based on WPI Food Index fell from 6.9% in September 2020 to 5.78% in October, 

while WPI manufacturing rose at 2.12%, compared to 1.61% in September 2020. Even as the 

wholesale food index grew at a slower pace, it is still a concern for wholesale and retail prices.  

https://www.financialexpress.com/economy/wholesale-prices-rise-for-third-month-in-a-row-in-

october-wpi-hits-highest-level-since-march-2020/2129323/ 

 

4. Govt tightens regulatory grip over digital media firms 

Tightening its hold over digital media platforms, govt issued regulations that will entail strict 

compliance with FDI regulations and disclosure of ownership, funding and financial performance. 

I&B Ministry said that by Oct 15, 2021 digital media entities - those that upload/stream news and 

current affairs through digital media — will have to comply with 26% FDI norm. 

https://www.thehindubusinessline.com/info-tech/govt-tightens-regulatory-grip-over-digital-

media-firms/article33110084.ece 

 

5. New data centre policy to simplify rules, attract capital 

The proposed National Data Centre (DC) policy aimed at simplifying existing rules, and giving it 

“infrastructure” status could see big ticket investments in this space. 

The Indian data centre industry has clocked $1.2 bn in revenues in fiscal 2020 and Crisil expects 

the industry to log a rapid 25-30 per cent CAGR to $4.5-5 bn by fiscal 2025. 

https://www.thehindubusinessline.com/info-tech/new-data-centre-policy-to-simplify-rules-

attract-capital/article33109529.ece 
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6. Wage subsidy via EPFO may drive creation of a million jobs 

The wage subsidy through the Employees’ Provident Fund Organisation (EPFO) is likely to cost 

the Centre ₹6,000 crore, and may help create more than one million jobs over the next two years. 

The job creation target is aimed at the lower rung of the salary pyramid, but will push 

formalization, said two government officials, seeking anonymity. However, monitoring the 

number of new jobs against the claims by some firms will be tough, they said. 

Experts, however, said while this is a welcome step, it is incentivising lowwage, low-productive 

work.  

https://www.livemint.com/news/india/wage-subsidy-via-epfo-may-drive-creation-of-a-million-

jobs-11605582891651.html 

 

7. Steep capex targets being set for 3 dozen public sector companies 

Fiscally strained, the central government is going all out to leverage the public sector companies 

owned by it. Fiscally strained, the central government is going all out to leverage the public sector 

companies owned by it.  

The idea is to soften the blow to the economy from the sharp drop in private investments and 

slashing of capital expenditures by revenue-starved states. 

https://www.financialexpress.com/economy/steep-capex-targets-being-set-for-3-dozen-public-

sector-companies/2129771/ 

 

8. Indian students in American universities register negative growth, first in 7yrs 

The fall in overall Indian students number comes as the US witnessed a fall in both new and 

cumulative enrollment of foreign students.  

The cumulative number of 193,124 Indian students pursuing higher education in the US 

institutions is a 4.4% fall when compared with 2018-19. The last time the number of Indian student 

in the US fell was in 2012-13, when it went down by 3.5%, as per the Open Doors report released 

on Monday. 

https://www.livemint.com/news/india/indian-students-in-american-universities-register-

negative-growth-first-in-7yrs-11605541030119.html 

 

9. World Bank to advise DIPAM on monetising non-core assets of CPSEs 

The Department of Investment and Public Asset Management (DIPAM) on Monday signed an 

agreement with the World Bank for advisory services on asset monetisation.  

“The World Bank advisory project, approved by the Finance Minister, is aimed at analysing public 

asset monetisation in India and benchmarking its institutional and business models against 

international best practices as well as supporting development of operational guidelines and 

capacity building for their implementation,” a government statement said. 

https://www.thehindubusinessline.com/economy/world-bank-to-advise-dipam-on-monetising-

non-core-assets-of-cpses/article33109834.ece 

 

10. No RCEP re-entry: India to speed up trade talks with US & EU 

India won’t re-join the China-dominated Regional Comprehensive Economic Partnership (RCEP) 

pact but will rather seek to expedite trade talks with large markets like the US and the EU, senior 

government officials told FE, a day after 15 nations clinched the biggest trade deal, while leaving 

the door open for New Delhi to re-enter. 

https://www.financialexpress.com/economy/no-rcep-re-entry-india-to-speed-up-trade-talks-

with-us-eu/2129777/ 
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