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Indian Economy Roundup News Feed – 25 September 2020 

 
1. Parliament scores high on performance in a short session 

The just-concluded monsoon session of Parliament witnessed one of the highest productivity 

amid a showdown between the Union government and Opposition. The Lok Sabha recorded 

its highest-ever productivity in two decades, while the Rajya Sabha had the second-highest 

productivity when compared to monsoon sessions during the same period. 

https://www.livemint.com/news/india/monsoon-session-ends-on-a-productive-note-sans-

opposition-11600918398450.html  

 

2. States’ reliance on GST compensation payment doubles 

The strain of slowing revenues and pending compensation payments to states under the 

Goods and Services Tax (GST) is reflecting a worsening trend in the reliance on 

compensation payments as a share of the states’ overall protected GST revenues. The 

dependence of states on compensation payments as a share of the protected revenues, or the 

amount they are entitled to get as per the GST (Compensation to States) Act, has shot up to 

nearly 58 per cent in April-July from 24.2 per cent seen in the previous financial year, 

government data showed. 

https://indianexpress.com/article/business/economy/states-reliance-on-gst-compensation-

payment-doubles-6609682/   

 

3. What is the basis of MSP? How is it fixed, and how binding is it? 

The recently enacted law that dismantles the monopoly of APMC (agricultural produce 

market committee) mandis, thereby allowing sale and purchase of crops outside these state 

government-regulated market yards, may not have faced serious farmer opposition had it 

included a provision safeguarding the continuance of the existing minimum support price 

(MSP)-based procurement regime. 

https://indianexpress.com/article/explained/what-is-the-basis-of-msp-6609668/     

 

4. Ration card mobility reform: 5 states get to borrow Rs 9,913 crore more 

The Centre on Thursday granted permission to five states to raise a total of Rs 9,913 crore in 

additional market borrowings for implementing the one-nation-one-ration-card system, one 

of the four reform conditions identified for availing additional borrowing window of up to 

2% of GSDP in FY21. The Union expenditure department has granted the additional 

borrowing permission to Karnataka for Rs 4,509 crore, followed by Andhra Pradesh (Rs 

2,525 crore), Telangana (Rs 2,508 crore), Goa (Rs 223 crore) and Tripura (Rs 148 crore). 

https://www.financialexpress.com/economy/ration-card-mobility-reform-5-states-get-to-borrow-

rs-9913-crore-more/2091165/  
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5. ECLGS for MSMEs: Over 40% of Rs 3 lakh cr scheme disbursed to this many 

individuals, small businesses 

Credit and Finance for MSMEs: The government had announced the scheme on May 13, 

2020, as part of the Atmanirbhar Bharat package to provide emergency credit to businesses 

from banks and NBFCs up to 20 per cent of entire outstanding credit as on February 20, 

2020.  

https://www.financialexpress.com/industry/sme/msme-fin-eclgs-for-msmes-over-40-of-rs-3-lakh-

cr-scheme-disbursed-to-this-many-individuals-small-businesses/2090948/  

 

6. Govt forms five task forces to make Indian MSMEs future-ready: Secy 

The government has constituted five task forces to make India’s micro, small and medium 

enterprises future-ready and formulate a concrete strategy towards making the country a 

leading exporter, a top government official said on Thursday. 

https://www.financialexpress.com/industry/sme/govt-forms-five-task-forces-to-make-indian-

msmes-future-ready-secy/2091130/    

 

7. IMF says global economic outlook better than June prediction 

The global economic outlook is less bleak than in June, an IMF spokesman said Thursday, 

signaling that the organization's forecast will be raised when it is released next month."The 

recent incoming data suggests that the outlook may be somewhat less dire than at the time of 

the (World Economic Outlook) update on June 24 with parts of the global economy 

beginning to turn the corner," the International Monetary Fund spokesman said. 

https://economictimes.indiatimes.com/news/international/business/imf-says-global-economic-

outlook-better-than-june-prediction/articleshow/78300201.cms  

 

8. Codes give more power to states to be flexible on labour laws 

The labour codes approved by Parliament will change the way labour laws are legislated, 

with the Centre bestowing more powers to states to make amendments through the executive 

route. The move, after securing President Ram Nath Kovind’s nod, will help industries in 

pushing authorities for exemption under various labour laws at a microlevel, along with 

demanding changes to bring greater flexibility in their operations related to retrenchment, 

safety standards, and collective bargaining. 

https://www.business-standard.com/article/economy-policy/codes-give-more-power-to-states-to-

be-flexible-on-labour-laws 

120092401255_1.html#:~:text=The%20labour%20codes%20approved%20by,amendments%20thro

ugh%20the%20executive%20route.  
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