
 

Vogue Commercial Co. Limited                 Contact No. - 0120-4918 900/19 
C-62 Sector-65 Noida, UP (201301)       Website- www.voguestock.net
  

INDIAN ECONOMY ROUNDUP NEWS FEED – 27 NOVEMBER 2020 
 

1. India should become a manufacturing hub for solar energy: Prime Minister 

India’s demand for solar energy is creating a market opportunity worth $20 bn annually, according 

to PM Modi.  At the inaugural session of the third REInvest conference, Modi said India should 

become a manufacturing hub for solar energy. He projected demand for locally produced panels 

to grow to 36 GW over 3 years. 

https://www.thehindubusinessline.com/economy/india-should-become-a-manufacturing-hub-

for-solar-energy-prime-minister/article33187045.ece 

 

2. Stronger-than-expected pick up in recovery, Covid rise a downside: Das 

RBI Governor Shaktikanta Das said economy has exhibited stronger-than-expected pick up in 

momentum of recovery but cautioned about the “sustainability of demand”. Recovery has come 

after witnessing a sharp contraction in GDP by 23.9% in first quarter of 2020-21 and a multi speed 

normalization of activity in second quarter, he said. 

https://indianexpress.com/article/business/economy/stronger-than-expected-pick-up-in-

recovery-covid-rise-a-downside-shaktikanta-das-7069872/ 

 

3. Liquidity glut, ultra-low rates may prompt RBI to change course soon 

Some banks are even giving 10-15-year term loans at below bond market rates. There is no avenue 

to deploy the excess liquidity otherwise. 

Foreign exchange intervention and plethora of liquidity measures undertaken by RBI staved off a 

crisis in the banking system, and helped the government borrow a record amount via bonds at 

more=than-a-decade-low rates, but could it be time now to withdraw some of the accommodation? 

Experts say yes. The bond market has been taking it easy for quite some time now. 

https://www.business-standard.com/article/finance/liquidity-glut-ultra-low-rates-may-prompt-

rbi-to-change-course-soon-120112601233_1.html 

 

4. Paytm, PhonePe, Amazon Pay, others now NPCI shareholders; may get more say in UPI 

future 

“This broad basing exercise was done to further diversify and distribute NPCI shareholding to 

larger set of RBI regulated entities and categories of payment industry participants. NPCI made 

an offer for the private placement to 131 RBI regulated entities, out of which 19 evinced interest 

and were allotted shares in NPCI,” the not-for-profit initiative, which runs and manages UPI, said. 

https://indianexpress.com/article/business/economy/paytm-phonepe-amazon-pay-others-now-

npci-shareholders-may-get-more-say-in-upi-future-7069873/ 

 

5. Why an economy-wide net-zero emission target won't work for India 

India will not only meet its climate commitments but is also set to overachieve, PM Modi said on 

November 22, 2020, speaking at a side event at the 15th summit of the G20 countries.  

Other experts point out that India is in no position to set an economy-wide net-zero target if it 

wants to sustain economic growth, pull millions out of poverty and provide power to the millions 

still underserved. At best, it can aim for net-zero emissions in select sectors such as power and 

transport, in which it has access to effective technological solutions. 

https://www.business-standard.com/article/economy-policy/why-an-economy-wide-net-zero-

emission-target-won-t-work-for-india-120112700134_1.html 
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6. Ease of doing biz: More minor offences to be decriminalised 

After decriminalizing minor offences under the Companies Act, govt has embarked on reducing 

risk of imprisonment for omissions that aren’t necessarily mala fide, under 28 economic and 

financial sector statutes, including income tax Act, Prevention of Money Laundering Act (PMLA), 

Sebi Act, RBI Act, Banking Regulation Act, SARFAESI Act and Collection of Statistics Act. 

https://www.financialexpress.com/economy/ease-of-doing-biz-more-minor-offences-to-be-

decriminalised/2137610/ 

 

7. Budget to unveil large DFI for infrastructure 

A new, large development financial institution (DFI) is being born under the partial ownership of 

the govt and with considerably higher risk-tolerance than banks or even state-run, sector-specific 

lenders like PFC-REC or IRFC. An announcement in this regard is likely in the Budget FY22. 

https://www.financialexpress.com/economy/budget-to-unveil-large-dfi-for-

infrastructure/2137625/ 

 

8. Guaranteed loans for stressed assets out of existing Rs 3 trn credit line 

Guaranteed loans will be provided to stressed assets, impacted by the Covid-19 pandemic, from 

existing credit line of Rs 3 trn earmarked for the previous scheme meant for small businesses. 

Scheme to be applicable to all 26 sectors identified by K V Kamath panel along with health sector, 

with past dues from Rs 50-500 cr as of 29 February, 2020 

https://www.business-standard.com/article/economy-policy/guaranteed-loans-for-stressed-

assets-out-of-existing-rs-3-trn-credit-line-120112601284_1.html 

 

9. Income Tax Dept to validate UDIN given by chartered accountants in tax audit reports 

Income tax department will validate with ICAI the unique document identification number 

(UDIN) of chartered accountants when they upload tax audit reports, the finance ministry said on 

Thursday. If UDIN for audit report/certificate is not updated within 15 days, such audit report and 

certificate uploaded shall be treated as invalid submission, the ministry added. 

https://www.financialexpress.com/economy/income-tax-dept-to-validate-udin-given-by-

chartered-accountants-in-tax-audit-reports/2137517/ 

 

10. Covid-19 relief: Centre mulls extending scheme for free grains and pulses 

The Centre is “actively considering” extending the scheme for free distribution of food grains and 

pulses under the Pradhan Mantri Garib Kalyan Ann Yojana (PMGKAY) for another 3-4 months, 

according to sources. This might provide relief to millions of poor families affected by the 

pandemic, especially as another surge is being witnessed in Covid-19 cases. 

https://www.business-standard.com/article/economy-policy/covid-19-relief-centre-mulls-

extending-scheme-for-free-grains-and-pulses-120112601409_1.html 

 

11. Govt moves to regulate shipping freight rates 

Central govt has decided to regulate freight charges levied by shipping firms for export, import 

and local transportation in a move that is bound to run into opposition from the carriers.  The plan 

to regulate freight charges is one of the new provisions in the draft Merchant Shipping Bill, 2020 

prepared by the Ministry of Ports, Shipping and Waterways that seeks to repeal and replace the 

Merchant Shipping Act, 1958 and the Coasting Vessels Act, 1838. 

https://www.thehindubusinessline.com/economy/logistics/govt-moves-to-regulate-shipping-

freight-rates/article33186682.ece 
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