
                   
 

Crude Oil EIA Inventory- Preview 
 

Crude oil prices traded lower since last 2 weeks lost almost 1%, backed by US pressure on OPEC to increase 
output by 1 mb/d. 
 
Actual:  -3.016M      Previous:  0.833M      
 
The latest data from the American Petroleum Institute (API) showed that the US crude inventories decreased by 
3.849 million barrels in the week to June 13 to June 20 (Previous inventory 0.833million). After the weekly API 
report published on Tuesday brent crude futures, the international benchmark for oil prices, were at $75.30 per 
barrel, up 22 cents, or 0.3%, from their last close. U.S. West Texas Intermediate (WTI) crude futures were at 
$65.34 a barrel, up 27 cents, or 0.4%. 
 

EIA Expectations: 
 
Forecast:  2.100M           Previous:  -4.143M 
 

 Oil prices have fallen due to the direct result of the market recalibrating to the likelihood of higher OPEC 
plus production in the second half of the year.  

 Conversely, prices were supported by collapsing production from Venezuela and anticipated resistance 
from other OPEC members to increase production at the June 22 meeting in Vienna in Austria.  

 However, OPEC and Russia are not the only factors at play. A few other factors could help keep a lid on 
oil prices over the next year or so. The first thing that comes to mind is soaring US shale supply. The US 
has added somewhere around 8,00,000 bpd since the start of the year, a staggering sum.  

 Meanwhile, in the monthly report by OPEC, the oil grouping revised up its non-OPEC supply growth 
estimate by 1,30,000 bpd compared with last month’s report, and now expects non-OPEC supply growth 
of 1.86 million bpd in 2018 against 2017.  

 The US Federal Reserve has hiked interest rates, which is putting pressure on indebted countries, 
making debt harder to pay off, particularly as their currencies weaken relative to the dollar. This is by no 
means a foregone conclusion, but an economic downturn could cut into demand.  

 In the meantime, the storage capacity at Ras Lanuf port had been cut by 4,00,000 barrels after a second 
crude oil tank was set on fire amid fighting between rival factions for control of two key export terminals 
in Libya.  

 
If the EIA inventory data remains in line with the API data, the crude prices may further get fueled up; else if the 
data comes in inline with the market expectations, the prices may slump from the current levels. 
 
Levels to watch: 

Symbol  S1  S2  R1  R2 

Crude Oil-MCX (in Rs) 4432 4390 4433 4574 

Crude Oil-Nymex 64.84 64.24 66.58 68.26 

 

“Saudi Arabia and Russia continued to push for a relaxation in production constraints, going against 

many other members wishes,” ANZ bank said on Wednesday. 
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