BgSE

BGSE FINANCIALS LTEC

Newsletter

JANUARY 31, 2026




CONTENTS

Particulars Page No
Market Snapshot 02
Market Pulse 03-04
Macro & Global Cues 05-06
Sector Radar 07-08
Market Risks / Earnings 09-10
Focus
Core Portfolio — Large, Mid & 11-12
Small Cap Ideas
Tactical & Trading 13-14
Opportunities
The Week / Month Ahead 15-16
Conclusion & Positioning 17-18

1|Page




BGSE FINANCIALS LTD

Weekly Takeaway

After a volatile month capped by profit booking ahead of the Union Budget, Indian equity
benchmarks ended the week mixed, with selective sector strength and defensive positioning
dominating trading activity.

Index Latest Level /| Weekly Move / Notes
Context

Nifty 50 ~25,320—25,400 Week ended lower; indecision persists ahead of
Budget 2026.

BSE Sensex ~82,000-82,500 Benchmarks softened with selling pressure from
broader markets.

Midcaps & | Mixed Small & midcap sectors showed stock-specific

Smallcaps action.

India VIX ~13.6 Low volatility regime but watch for spikes during
events.

Benchmarks faced profit taking and selling pressure late in the month while markets anticipate the
Union Budget on 1 February 2026, creating a cautious tone across sectors.

Highlights

e The Sensex recorded one of its worst monthly declines, pressured by foreign selling,
rupee weakness, and subdued earnings momentum.

e State Bank of India (SBI) hit a fresh 52-week high, amid mixed broader market
performance.

e Axis Bank also climbed to fresh highs while peers showed mixed returns.
e ICICI Bank underperformed peers on Friday, reflecting sector rotation dynamics.

e Bharti Airtel held steady despite market weakness, showing defensiveness in telecom
names.

Market Mood Snapshot

e Risk Appetite: Cautious, as traders position ahead of the Union Budget
e Breadth: Mixed; some stocks up on rotation bets, others down on profit booking

o Flows: Persistent foreign selling contributed to volatility

Theme: Markets are balancing event risk (Budget + earnings) with selective sector bets rather
than broad-based rallies.
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Weekly Market Compass |— Market Pulse

This section evaluates underlying market structure to assess whether the recent move is healthy,
fragile, or transitioning.

Trend & Structure

Primary Trend: A corrective phase within a broader uptrend — markets show weakness but
not structural breakdown.

Recent Momentum: Nifty and Sensex faced downside pressure late in January, with the Nifty
slipping toward recent lows near ~25,200—25,250 before stabilising toward month-end.

Technical Note: Legacy record highs earlier in January near ~26,328 support the view that the
market remains range-bound after extended gains.

Interpretation: Trend is not decisively bearish but holds at key support bands and has entered
a sideways / corrective phase.

Market Breadth & Participation

» Advance—Decline Dynamics: Broader market breadth has been mixed to negative amid
late-month sell-offs. Data suggests more declining stocks than advancing as profit booking
accelerated.

« Sector Participation: Defensive and select cyclical names have shown intra-week resilience,
while broader sector participation has weakened with profit-taking pressure.

Interpretation: Breadth suggests selective participation rather than broad strength —
supportive of stock-picking over beta chasing.

Institutional Flows

« Foreign Portfolio Investors (FPI): Continued selling pressure has weighed on overall
market tone, contributing to index softness and currency pressure.

Domestic Institutional Investors (DII): Domestic flows have partially cushioned declines
but are not sufficiently broad to trigger a sustained rebound.

Take: Institutional flows remain mixed, with FPIs dominating headline weakness and DIIs acting
as stabilising agents.
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Volatility & Risk Perception

« India VIX: Although still in a relatively low range compared to historical spikes (~13—14), risk
perception has increased modestly on event risk (Budget + earnings).

» Technical Sentiment: Indicators such as RSI and moving averages suggest the market is in a
neutral to slightly oversold zone after the recent corrective leg.

Take: Volatility remains muted but watchful — low absolute VIX with scope for spikes.

Key Technical Levels to Watch

Index Support Zone Resistance Zone

NIFTY 50 25,200 — 25,100 25,800 — 26,000
BANK NIFTY 58,500 — 58,000 60,000 — 60,500

Breadth Signal | Negative — Neutral | Positive if advancers > decliners

Interpretation:
e Recovery above medium-term resistance zones signals a return to broader accumulation.

o Failure of support bands may extend range contraction.

Market Phase Assessment

Market behaviour is consistent with a “corrective consolidation within an uptrend”:
e No structural breakdown
e Volume patterns suggest profit booking
e Sector rotation remains narrow

This phase warrants stock-specific decisions rather than broad index exposure.

Market Pulse — Takeaway

While short-term trend indicators reflect pressure, the broader structure has not broken. Current
behaviour favors disciplined stock selection, risk control, and reaction-based trading until clearer
directional conviction returns.
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Weekly Market Compass | Macro & Global Cues

This page filters macro and global factors actively shaping market behaviour this week —
focusing only on variables with near-term market impact.

Domestic Macro — What’s Driving India Now

Strong Economic Momentum Despite Headwinds

India’s economy continues to show robust growth fundamentals, with GDP and gross value
added expected to grow strongly in FY26, underpinned by broad-based demand, stable inflation,
and coordinated fiscal and monetary support.

Inflation & Policy Outlook
Inflation remains manageable, which supports continued policy flexibility, and the Reserve Bank
of India (RBI) has highlighted resilient demand conditions despite global uncertainty.

Forex Resilience & RBI Actions

India’s foreign exchange reserves hit a record high of $709.41 bn, indicating strong external
buffers, even as the rupee experienced its worst monthly decline in over three years due to
foreign outflows and external pressures.

Budget Lens

The ongoing Union Budget 2026 deliberations are front of mind — fiscal policy cues and reform
emphasis are expected to influence market expectations and sector rotations over the coming
week.

Macro Impact Summary

e Growth outlook remains constructive
o Inflation stability supports risk assets
e RBI action provides liquidity backstop

e Crude price and currency pressures remain key risks

Global Macro — Key Influence Zones

US Monetary Policy Holding Pattern

The US Federal Reserve recently kept rates unchanged, maintaining a cautious stance as inflation
and growth data evolve.

o This keeps global yields fluctuating, affecting emerging market capital flows.
Global Growth Resilience

Despite trade friction and geopolitical events, the global economy continues to show steady if
modest growth, with global consumer demand and trade activity holding up.
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External Risk Dynamics

e Global geopolitical risk and tariff uncertainties complicate cross-border flows and risk
appetite.

e Divergent monetary policies across regions add to currency and capital flow volatility.
Global Impact Summary

e External risks dominate sentiment even as baseline growth remains intact

e USD strength and global yields influence EM currency and capital flows

e Emerging market equities like India remain sensitive to global risk sentiment

Currency, Bonds & Commodities — What Markets Are Saying

Indicator Current Trend Market Impact Who Benefits /
Suffers

USD/INR Weakness amid pressure | Rupee depreciation Exporters benefit;
on external flows creates cost pressure imports costly

India 10Y Slight upward pressure Valuation sensitivity for Banks / rate

Yield equities sensitives

Crude Oil Headline-driven volatility | Input cost and inflation Energy shares /

Prices risk OMCs

Note: Currency and yield trends are critical for risk perception and flow dynamics.

Macro to Market — Cause & Effect

o External pressures + FPI outflows — Rupee weakness
e Rupee weakness + crude volatility — macro risk premium
e Strong growth data + stable inflation — baseline confidence remains

Overall, market risks are elevated but importantly not structural — they are event-driven and
cyclical.

Important Macro Triggers Ahead

« Union Budget Policy Details & Fiscal Outlook
« RBI commentary on liquidity and inflation

» Global yields & US macro cues

« Crude price moves and currency fluctuations

Takeaway

India’s macro backdrop remains supportive on fundamentals, with growth resilience and policy
stability providing a constructive foundation. However, external headwinds, currency stress, and
global monetary conditions are injecting tactical volatility, reinforcing the need for selective
exposure and reaction-based trading rather than broad directional bets.
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Weekly Market Compass | Sector Radar

This page tracks sector leadership, rotation trends, and relative strength to guide short-term
positioning and allocation decisions.

Sector Performance — Recent Trend

Despite broader weakness in benchmark indices ahead of the Union Budget, sector performance
has been mixed and selective:

e Defensive & consumption names such as Nestlé India and Tata Consumer Products
showed relative strength among gainers in recent sessions.

e Mid & small cap segments saw pockets of strength, with several small-cap stocks rising
consistently for several sessions.

e Metal and commodity sectors faced headwinds, with names like Tata Steel and Hindalco
under pressure amid broader market weakness and commodity volatility.

Summary: Market leadership remains stock-specific rather than sector-wide, indicating a
continued environment of selective rotation.

Rotation and Relative Strength Insights

» Defensive & Quality: Stocks with stable earnings and defensiveness (e.g., FMCG, certain
consumption) have shown support amid profit taking in cyclicals

« Small Caps: Some small-cap stocks have delivered multi-session upside, indicating pockets of
risk-on participation amid broader caution.

« Cyclical Pressure: Metals and industrials continue to see selling pressure from macro
headwinds and earnings disappointment, contributing to sectoral divergence.

Rotation Insight: In a cautious environment, defensive quality and selective lower-beta sectors
are outperforming while cyclicals lag, reinforcing a discriminatory sector leadership regime.

Sector Valuation / Comfort Check

In the current risk-off tilt around key macro events:

e Defensives (FMCG, Consumer Staples): Lower volatility and steady cash flows
make them relatively comfortable.

e Healthcare & Pharmaceuticals: Temporary support from defensive flows and stable
demand.

o Financial Services: Mixed — some bank stocks showing resilience while others lag.
e Metals / Commodities: Higher risk due to earnings and pricing pressures.

e Auto & Cap Goods: Mixed, dependent on volume traction and margin visibility.
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Tactical Allocation Bias (Near Term)

» Overweight:
« Defensive Consumption (FMCG, Consumer Staples)
» Select Healthcare / Quality Names
« Small Caps with clear set-ups

» Neutral:
« Financials (selective banking names; divergence within sector)
« Technology (valuation and momentum dependent)

» Underweight:
» Metals & Commodities
« Broad Cyclicals lacking earnings visibility

Takeaway

Market leadership remains selective and rotation-driven rather than broad-based. In the current
pre-event environment, defensive and earnings-stable sectors are absorbing flows, while
traditionally cyclical and commodity-linked sectors lag amid risk-off cues. Allocations should
remain discriminatory, consistent with stock-specific setups from earlier pages.
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Weekly Market Compass | Market Risks & What
Can Go Wrong

This page highlights key risks that could challenge the current market trend. It's designed to help
investors identify downside triggers, manage expectations, and protect capital amid volatility.

Key Market Risks — Current Context

1) Earnings Risk (High)

e With earnings season underway, elevated expectations raise the bar for positive
surprises.

e Stocks may react sharply to misses or weak guidance even if fundamentals remain
sound.

2) Event Risk — Union Budget (High)
e Markets are positioning ahead of the Union Budget on 1 Feb 2026.

e Budget proposals around subsidies, taxes, and capex could trigger sectoral rotations or
volatility.

3) Currency & External Pressure (Medium)

e The rupee’s weakness continues to influence cost structures for import-heavy sectors
and dampen sentiment.

¢ Emerging market currencies remain sensitive to global rate expectations.
4) Global Macro Volatility (Medium)

e Fluctuating global bond yields and risk-off impulses abroad (US macro or geopolitical
news) can trigger spillovers.

5) Technical Risk (Medium)
e Benchmarks are trading near support ranges after late-month weakness.

e Breakdown of these bands could accelerate intra-week volatility.

Market Risk Heat Map

Risk Factor Intensity Commentary

Earnings Surprises @ High Elevated expectations; sharp reactions common
Budget/Event Risk ® High Key fiscal cues can override technicals
Currency Stress @ Medium | Rupee weakness ongoing
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Global Macro @ Medium | External yields & risk sentiment matter

Technical Breakdown | @ Medium | Support holds are critical

Legend: @ High | @ Medium| Low

Risk Scenarios That Would Shift the View

Bearish Triggers

o Clear breakdown below Nifty 25,200 with high volume

e Sharp spike in India VIX above 18

¢ Negative earnings surprise from major names

e Major adverse Budget development or global risk shock
Bullish Re-acceleration Signals

e Strong earnings beats with robust guidance

e Stabilisation of currency and bond markets

e Break above short-term resistance on improved breadth

Risk Management Guidance (Near Term)
o Define stops for all tactical positions and honour them strictly.
e Avoid aggressive leverage ahead of Budget and key earnings prints.
o Prefer quality names with resilient earnings and stable cash flows.
e Book partial profits on sharp rallies; use volatility to rebalance.

e Avoid guessing direction — focus on reaction patterns.

Takeaway

While the broader trend remains constructive, risks are elevated from both macro and micro
angles. Upcoming earnings and the Union Budget are significant catalysts. Investors should
emphasise discipline, risk controls, and reaction-based execution over directional conviction.
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Weekly Market Compass | Core Portfolio Stock
Ideas

This page focuses on short-term tactical stock opportunities with a clearly defined horizon of
1 week to 1 month. These ideas are based on price consolidation + event/earnings catalysts +
technical momentum. Strict risk management and predefined triggers are essential for
execution.

1) Tata Consumer Products — Consumption Compounder

Why it’s in the Core
e Strong presence across staples + beverages with improving distribution reach.

e Premiumisation in tea/coffee and steady growth in packaged foods supporting
margin stability.

o Defensive characteristics with consistent cash flows — useful anchor in volatile
phases.

Investment Thesis (Core)

e Structural consumption story with brand strength.

e Margin tailwinds from operating leverage and product mix.
Key Watchpoints

e Input cost inflation (agri commodities)

e Volume growth in foods portfolio
Role in Portfolio

o Stability + steady compounding (low beta vs market)

2) Titan Company — Discretionary Leader

Why it’s in the Core
e Category leadership in jewellery and watches with strong execution track record.
e Beneficiary of formalisation in jewellery and rising premium discretionary spends.
o Healthy store expansion and robust brand moat.
Investment Thesis (Core)
e Long runway from organised jewellery penetration.
e Operating leverage during demand upcycles.
Key Watchpoints
e Gold price volatility impacting near-term margins
e Festive / wedding season demand trends
Role in Portfolio
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e Growth engine with high-quality execution

3) Adani Ports and Special Economic Zone — Infrastructure Proxy

Why it’s in the Core
o India’s largest private port operator with integrated logistics footprint.
e Direct beneficiary of capex cycle, trade volumes, and supply-chain formalisation.
o Improving asset utilisation and diversified cargo mix.
Investment Thesis (Core)
e Structural play on India’s infrastructure + export-import growth.
e Operating scale supports margin expansion over time.
Key Watchpoints
e Global trade volumes
e Debt metrics and execution on new assets
Role in Portfolio

e Cyclical growth + infrastructure exposure

Suggested Core Allocation (Guideline)
e Tata Consumer Products: 30-35% (Defensive consumption anchor)
o Titan Company: 35—40% (Discretionary growth leader)
e Adani Ports & SEZ: 25-30% (Infrastructure + cyclical growth)

(Adjust weights based on client risk profile and existing sector exposure.)

Core Portfolio Takeaway

This basket balances:
e Defensive consumption (Tata Consumer)
e Premium discretionary growth (Titan)

e Infrastructure-led cyclicality (Adani Ports)

Together, they provide a blend of stability, growth, and economic leverage, suited for holding
through volatility while participating in India’s medium-term growth cycle.
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Weekly Market Compass | Tactical & Trading
Opportunities

Time Horizon: Intraday to 1 Week
Objective: Capture index moves and volatility-driven opportunities while keeping risk tightly defined.

Tactical Trading Framework
¢ Instruments: Index Futures / Options
e Holding Period: Intraday — Few sessions
e Approach: Level-based execution (no prediction trades)
¢ Risk Rule: Hard stop-loss mandatory; reduced size during event weeks

With Budget + earnings in play, this is a reaction market, not a conviction market.

1) NIFTY 50 — Range Trading with Breakdown Risk

Market Context

Nifty remains in a corrective consolidation, trading below recent highs with selling pressure near
resistance and dip-buying near supports.

Momentum is weak, but structural supports are still holding.
Key Levels
e Support Zone: 25,200 — 25,050
e Major Support: 24,800
e Resistance Zone: 25,600 — 25,750
Tactical Bias
e Above 25,600: Short-covering bounce possible — buy-on-dips strategy
e Below 25,050: Momentum turns negative — sell-on-rise preferred
Invalidation

Sustained close below 24,800 increases probability of deeper corrective leg.

2) BANK NIFTY — Relative Strength but Event Sensitive

Market Context

Bank Nifty continues to show relative resilience vs Nifty, but earnings reactions are driving sharp
intraday swings.

Leadership is stock-specific inside banking.
Key Levels

e Support Zone: 58,500 — 58,000
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¢ Resistance Zone: 60,000 — 60,400
Tactical Bias
e Hold long bias only while above 58,500
e Break above 60,000 may trigger momentum extension

e Failure below 58,000 = exit longs, shift defensive

3) Options Strateqy — Earnings + Budget Volatility

Current Environment

e Low volatility base

e High probability of sudden spikes
Preferred Structures

e Debit spreads

e Defined-risk directional spreads

e Short-term option buying near supports/resistances

o Naked option selling
e Large overnight gamma exposure

e Over-sized positions during Budget week

Execution Checklist
Before every trade:
e Trade only at predefined levels
¢ Reduce size near major events
e Book partial profits on sharp extensions
¢ Do not average losing trades

e Respect stops without exception

Takeaway
This is a level-driven market, not a trend-driven one.
Index trades should:

e Be tactical

e Besmall

e Befast

Let stock ideas (Core Portfolio) do the heavy lifting while indices are used only for opportunistic trade
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Market Compass | Events, Macro & Levels

Focus: Key events, macro triggers, and technical levels that can shape market direction over the
coming sessions.

Key Domestic Events

e Union Budget 2026 presentation — fiscal stance, capex allocation, tax measures, and
sector incentives will drive near-term rotations.

e Ongoing Q3 earnings from banks, cement, and select mid/small caps (reaction >
headline numbers).

e Liquidity cues and commentary from Reserve Bank of India remain important for rate-
sensitive sectors.

Market Lens:
Budget outcomes can override short-term technicals. Expect sectoral volatility even if indices
stay range bound.

Global Cues to Track

e US bond yield movement and dollar strength (impact on Fll flows and INR)
e Crude oil swings (inflation + margin implications)
e Global risk sentiment driven by macro data releases and geopolitics

Market Lens:
External cues continue to influence currency + flows, which in turn affect Indian equities on a
tactical basis.

Key Technical Levels (Reference for the Week)

Instrument | Support Resistance Interpretation
Zone Zone

NIFTY 50 25,200 — 25,600 — Above resistance = relief bounce; below
25,050 25,750 support = corrective extension

BANK 58,500 — 60,000 — Relative strength intact above support

NIFTY 58,000 60,400

USD/INR 89.80 — 90.50 — 90.80 | Stability supports equities; breakout adds
90.00 pressure

India VIX ~11-12 Above 14-15 Rising VIX = reduce leverage
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What Could Change Market Tone

Bullish Triggers
e Positive Budget surprises (capex / growth-oriented measures)
e Strong earnings beats with confident management guidance
o Stability in USD/INR and global yields

Bearish Triggers
e Disappointing Budget optics for markets
e Sharp INR depreciation
e Major earnings miss from index heavyweights

e Sudden spike in volatility

Weekly Action Checklist

Keep position sizes moderate during event-heavy sessions

e Prefer reaction-based trades, not pre-event predictions

e Focus on stocks with earnings visibility and technical confirmation
e Book partial profits on sharp moves

e Avoid leverage if volatility expands

Takeaway

The coming sessions are event-driven, led by Budget outcomes and earnings reactions.
Directional clarity may remain limited, but stock-specific opportunities will dominate.
Preparedness and discipline will matter more than market forecasts.
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Weekly Market Compass | Conclusion &
Positioning

Current Market Stance

e Overall Bias: Cautious but selective
e Trend: Short-term corrective phase within a broader medium-term uptrend
e Volatility: Low but vulnerable to sudden expansion (Budget + earnings)

e Leadership: Stock-specific; defensive consumption and select financials showing
resilience

Interpretation:

Markets are not in a panic phase, but neither are they in a broad risk-on mode. Participation
remains narrow, and returns are increasingly being driven by earnings quality and sector rotation,
not index momentum.

Portfolio Positioning Guidance

Core Portfolio
¢ Maintain exposure to quality compounders and sector leaders
e Allow winners to run while trimming excess concentration
e Avoid chasing extended moves in weak market breadth
Short-Term / Tactical
e Focus on reaction-based trades around earnings and Budget outcomes
e Keep position sizes moderate
¢ Book partial profits on sharp rallies

e Avoid leverage during high-event sessions

What We Are Watching Closely
e Corporate earnings quality and management commentary
e Post-Budget sectoral rotation
e Currency stability and global bond yields
e Shifts in market breadth and leadership

These will determine whether the market transitions from consolidation into a renewed uptrend
— or extends its corrective phase.

17|Page




BGSE FINANCIALS LTD

Key Message to Investors

In event-driven markets, discipline beats prediction.

Price reaction matters more than opinions.
Capital preservation is as important as capital growth.

Final Word

As February begins, volatility may remain contained on the surface, but event risk is elevated
underneath. Investors should stay selective, respect risk levels, and focus on companies with
earnings visibility and strong execution.

Preparedness, patience, and process will define outcomes over the coming weeks.

Disclaimer

e This document is for private circulation only.

e The information provided is based on technical analysis and market trends
and is not an offer to buy or sell securities.

o Trading in securities involves risk, and past performance does not guarantee
future results.

o Readers should exercise their own judgment or consult a financial advisor
before taking any investment decisions.

o For full terms, please refer to our detailed disclaimer:
[https://www.bfsl.co.in/researchreports].
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