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Weekly Takeaway

One-Line Weekly Takeaway

Markets remain range-bound and cautious, with sentiment anchored by global uncertainty, while
valuations have corrected enough to support a sharp re-rating once key triggers align.

What’s the Next Big Trigger for Markets?

Markets are currently in a holding pattern, with direction dependent on a few critical catalysts:

#1 — Strait of Hormuz (Most Critical Trigger)

e Ongoing tensions between Iran and the US continue to impact global trade routes
e The Strait of Hormuz remains a key energy supply artery
Market Impact:
e Resolution — Sharp risk-on rally
e Continued disruption — Sustained volatility and risk-off sentiment

Conclusion:
This is currently the single most important macro trigger for markets.

#2 — Earnings Season

e 29 Nifty companies yet to report results
e Markets are closely tracking:
o Earnings beats/misses
o Forward guidance
o Sector outlook
Key Insight:
e Metals expected to be the strongest performing sector this season

Market Impact:
Broad earnings beats can help restore momentum.

#3 — Valuation Comfort

¢ Nifty valuation has corrected from 21-22x — 17—18x forward earnings
e Significant de-rating already priced in

Market Impact:
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e Provides margin of safety

e Creates potential for re-rating once uncertainty reduces

#4 — Metal Sector Opportunity

e Metals expected to deliver strongest earnings growth among Nifty sectors
Market Impact:
e Potential sectoral leadership shift

e Key opportunity area for bullish positioning

Market Diagnosis — What’s Driving Sentiment

¢ Markets remain range-bound, not trendless

o The key drag is global uncertainty, not domestic weakness
Important Insight:

o Domestic fundamentals remain intact

e Valuation reset has already happened

Implication:
Markets are waiting for a trigger, not lacking strength.

Political Development — Exit Polls

e Exit polls indicate:
o Potential BJP win in West Bengal
o Incumbents likely to retain power in Tamil Nadu, Assam, Puducherry

o Possible regime change in Kerala

Market View:
e Short-term sentiment could turn positive

e However, sustainability depends on macro factors

Key Risk Reminder

Despite positive triggers:
Crude oil remains the single largest short-term risk variable

e Elevated crude — inflation + currency pressure
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e Direct impact on market sentiment

Strategic Insight for Investors

e Accumulate selectively, not aggressively
e Focus areas:

o Consumption

o Metals

o Well-run banks

Approach:
Selective accumulation in a range-bound market

Takeaway

Markets are currently in a wait-and-watch phase, with valuations supportive but sentiment
capped by global risks. A resolution in geopolitical tensions, particularly around the Strait of
Hormuz, could act as the trigger for the next major market move.
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Weekly Market Compass |— Market Pulse

This section evaluates whether the current move is corrective or trend-changing by
analysing price structure, breadth, flows, and volatility.

Trend & Structure

Primary Market Trend

Current Status: Range-Bound Consolidation
e Nifty is trading within a defined range after recent correction
¢ No fresh breakdown, but no strong breakout either
e Price structure shows sideways movement with support holding

Interpretation:
Market is in a pause phase, not a reversal.

Momentum Analysis

Momentum Condition: Neutral to Weak
¢ Momentum has cooled after earlier correction
¢ No strong follow-through buying
e Upside attempts facing resistance

Interpretation:
Momentum is waiting for a trigger (macro or earnings).

Market Breadth & Participation

Current Breadth: Mixed
e Advance-decline ratio fluctuating around neutral levels
o Stock-specific moves dominating
e Sector rotation visible rather than broad participation

Interpretation:
Market is selective, not directional.
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Institutional Flow Dynamics

Fll Activity
e Flows remain cautious
¢ No aggressive buying seen yet

e Sensitive to global cues (crude, geopolitics, rates)

DIl Activity

e Providing consistent support
e Acting as a stabilising force

Net Effect:
Markets remain stable but not strong, due to lack of Fll conviction.

Volatility & Risk Perception

India VIX Context
e Volatility remains in a controlled range
¢ No panic, but uncertainty persists

Interpretation:
Market is calm on the surface, but event-sensitive underneath.

Key Technical Levels to Watch

Index Support Zone | Resistance Zone

NIFTY 50 23,800 — 23,600 | 24,400 — 24,700

BANK NIFTY | 55,500 — 55,000 | 57,200 — 58,000

Market Phase Assessment

Current Phase: Consolidation Before Directional Move
Characteristics:

¢ Range-bound movement

e Neutral momentum

e Mixed participation

e Trigger-dependent behaviour

Market is coiling for a move, not trending.
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What This Means for Strategy

In this phase:

v Avoid aggressive index bets

v Focus on stock-specific opportunities

Vv Trade near support/resistance levels

v Be ready for breakout once trigger appears

Takeaway

Market structure remains stable but lacks directional momentum. With valuations supportive and
key triggers approaching, the current phase represents a consolidation before a potential
directional move.
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Weekly Market Compass | Macro & Global Cues

This section focuses on macro variables actively influencing market direction, especially those
driving the current risk-off sentiment.

Global Macro — Dominant Driver This Week

Strait of Hormuz — Critical Global Risk

e The Strait of Hormuz remains a key global oil supply route
e Ongoing tensions between Iran and the US continue to create uncertainty

Market Impact:

Scenario Market Reaction

Resolution / De-escalation | Strong risk-on rally

Escalation / Disruption Volatility + profit booking

Conclusion:
This is currently the single most important macro trigger for global markets.

Crude Oil — India’s Key Risk Variable

e Crude prices remain elevated due to geopolitical tensions
e Markets highly sensitive to oil price movement
Impact on India:
e Higher inflation expectations
e Pressure on rupee
e Increased corporate cost burden

Conclusion:
Crude remains the most critical short-term macro variable for Indian equities.

Currency Dynamics — Rupee Sensitivity

e Rupee movement closely linked to:
o Crude oil prices
o Fll flows

o Dollar strength
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Market Impact:

e Stable rupee — Supports equities

o Weak rupee — Negative sentiment + Fll outflows

Global Capital Flows

Fll Behaviour — Key Driver
e Foreign investors remain cautious and selective
e Flows dependent on:
o Global risk sentiment
o Interest rate outlook
o Currency stability

Impact:
Fll participation will determine strength of any market rally.

US Federal Reserve — Policy Watch

e Upcoming US Fed interest rate decision remains critical
e Markets watching for:
o Rate trajectory
o Policy stance
o Inflation outlook
Impact:
e Dovish signals — Positive for equities

¢ Hawkish stance — Pressure on emerging markets

Domestic Macro — Still Supportive

India Fundamentals Remain Strong
e Stable economic growth
e Healthy credit expansion
e Strong domestic demand

However:
Domestic strength is currently overshadowed by global uncertainty.
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Macro — Market Transmission Chain

Geopolitics — Crude Oil — Inflation — Currency — Fll Flows — Market Direction

This chain explains the current range-bound behaviour.

Key Macro Triggers to Watch
e Developments in US—Iran negotiations
e Crude oil price movement
e USD/INR stability
e US Fed policy outcome

e Global risk sentiment

What This Means for Investors

v Market direction is externally driven
v Domestic fundamentals remain intact
v Volatility likely to persist until clarity emerges

Takeaway

Markets are currently being driven by global macro factors, particularly geopolitical tensions and
crude oil dynamics, which are influencing currency movement and capital flows. Until these
variables stabilise, markets are likely to remain range-bound and event-driven.
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Weekly Market Compass | Sector Radar

This section identifies which sectors are leading, lagging, and attracting flows, helping align
portfolios with the current market phase.

Sector Performance — Recent Trend

Sector Leadership — Current Market Setup

Markets are in a selective, range-bound phase, with clear signs of sector rotation rather than
broad-based participation.

Emerging Leadership — Metals (Key Focus Sector)

e Expected to deliver strongest earnings growth among Nifty sectors
o Benefiting from:

o Pricing strength

o Improved demand outlook

o Operating leverage

Conclusion:
Metals are emerging as a potential leadership sector this earnings season.

Laqging Sector — Information Technology (IT)

¢ Weak earnings and cautious guidance impacting sentiment
e Global demand uncertainty remains a concern

Market Impact:

e Loss of leadership position
e Continued selling pressure in IT stocks

Conclusion:
IT remains underweight / weak in near term.

Neutral / Stabilising Sector

Banking & Financials
e Stable earnings outlook
e Strong credit growth trends

e Not leading, but providing market stability
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Conclusion:
Banks are acting as a support base, not a trigger for rallies.

Defensive Strength — Consumption / FMCG

e Stable earnings visibility
e Attracting flows in uncertain environment

Conclusion:
Defensives remain relevant in range-bound markets.

Other Observations

Auto & Industrials
¢ Mixed performance

e Dependent on demand trends and cost pressures

Midcaps & Smallcaps

e Selective participation

e Stock-specific momentum rather than broad rally

Sector Rotation Insight

Current behaviour indicates:
e Shift from growth — value / cyclicals (metals)
e Preference for earnings visibility
¢ Reduced exposure to globally sensitive sectors (IT)

This is typical of a late-cycle consolidation phase.

Sector Valuation Comfort

Sector View Commentary
Metals Attractive Earnings tailwinds
Banking Fair Stable outlook
FMCG Premium Defensive demand
IT Under Pressure | Weak guidance
Mid/Smallcaps | Selective Stock-specific
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Tactical Allocation Bias

Overweight
e Metals
e Consumption/ FMCG

e Select Banking

Neutral
e Auto

e |ndustrials

Underweight
o |IT

o Weak global-facing sectors

What This Means for Investors

v Leadership is shifting toward cyclicals and defensives
v Earnings visibility is driving capital allocation
v Sector selection is critical in this market phase

Takeaway

Market leadership is becoming increasingly sector-specific, with metals emerging as a key
opportunity area, while IT remains under pressure. Investors should align portfolios with sectors
showing earnings strength and relative momentum.
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Weekly Market Compass | Market Risks & What
Can Go Wrong

This section highlights the critical risks currently impacting the market, helping investors prepare
for volatility and manage downside exposure effectively

Current Risk Landscape — Elevated but Contained

Markets are not in panic mode, but they are operating under elevated uncertainty, primarily
driven by external factors.

1. Geopolitical Risk — Strait of Hormuz

e Ongoing tensions between Iran and the US

e Risk of disruption to global oil supply routes
Market Impact:

e Drives crude oil volatility

e Creates global risk-off sentiment

e Triggers capital outflows

Conclusion:
This remains the single biggest short-term risk trigger.

2. Crude Oil Risk — Critical for India

e Elevated oil prices due to geopolitical uncertainty
Impact on India:

e Inflation pressure

¢ Rupee depreciation risk

e Higher corporate cost structure

Conclusion:
Crude is the most important macro variable for Indian markets.

3. Currency Risk — Rupee Sensitivity

e Rupee movement closely tied to:

o Crude oil prices
o Fll flows
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Market Impact:

¢ Weak rupee — Negative sentiment
e Strong rupee — Supports equities

4. Fll Flow Risk — Key Market Driver

e Foreign investors remain cautious
e Flows driven by:

o Global macro conditions
o Interest rate outlook
o Currency stability

Impact:
Fll behaviour will determine strength or weakness of the next market move.

5. Earnings Risk — Ongoing

e 29 Nifty companies yet to report
e Market expectations remain mixed

Impact:

e Earnings surprises can drive volatility
e Sector rotation dependent on results

6. Valuation Risk — Reduced but Relevant

o Nifty has already corrected to 17-18x forward earnings
e Provides margin of safety

However:

e Further downside possible if macro risks intensify

7. Liquidity Risk — Low

e Strong domestic institutional participation
e Retail flows stable

Impact:
Provides downside cushion and prevents panic selling.
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Market Risk Heat Map

Risk Factor Intensity Status
Geopolitical Risk ® High Active
Crude Oil ® High Active
FIl Flows ® High Active

Currency Movement | @ Moderate | Sensitive

Earnings Risk @ Moderate | Ongoing
Valuation Risk @® Moderate | Reduced
Liquidity Low Risk | Supportive

Key Risk Triggers to Watch

Bearish Triggers

e Escalation in geopolitical tensions
e Sharp rise in crude oil prices

¢ Rupee depreciation

e Continued Fll selling

e Weak earnings from key sectors

Stabilisation Signals

e De-escalation in US—Iran tensions
e Cooling crude oil prices

e Stable currency movement

e Fll flow reversal

e Strong earnings outcomes

Risk Management Guidelines

v Avoid aggressive positioning

v Focus on capital preservation

v Maintain disciplined stop-loss levels

v Prefer high-quality stocks

v Stay flexible and responsive to market changes

Takeaway

Markets are currently exposed to external macro risks, particularly geopolitics and crude oll,
which are influencing sentiment and capital flows. Until these factors stabilise, investors should
maintain a cautious and risk-controlled approach
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Weekly Market Compass | Core Portfolio Stock

Ideas

This section highlights short-term core portfolio ideas (1—3 weeks) identified through
a combination of:

e Technical Analysis: Moving Averages, Bollinger Bands, Fibonacci Retracement,
Volume & Price Action

e Fundamental Analysis: Quarterly performance review and key financial ratios

These ideas are designed for tactical positioning with defined risk-reward setups.

Stock Recommendations

1. Bharat Heavy Electricals Limited (BHEL)
e CMP: 3352
e Target: 365 — %375
e Stop Loss: 3345

Summary:
Stock showing steady upward momentum supported by strong order visibility and improving
execution. Positioned for short-term continuation.

2. Ambuja Cements
e CMP:%444.20
o Target: 3465 — %475
e Stop Loss: 3430

Summary:
Cement sector stability and attractive valuations provide a favourable setup. Stock is poised for
gradual upside with improving demand outlook.

3. Larsen & Toubro (L&T)
e CMP: %4014
e Target: 34175 — 4300
e Stop Loss: %3910

Summary:
Strong infrastructure play with consistent earnings growth and robust order book. Suitable for
continuation trade in current market conditions.
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4. Bajaj Auto
e CMP: 39994
e Target: 210,250 —%10,750
e Stop Loss: 39750

Summary:
Premium auto play with strong profitability and consistent performance. Likely to benefit from
sector stability and product momentum.

5. Meesho
e CMP:%193.13
e Target: 3203 — 3217
e Stop Loss: %185

Summary:
Emerging growth stock with improving financial trajectory. Positioned for short-term upside driven
by future growth expectations.

6. BSE Limited
e CMP: %3640
e Target: 33750 — %3850
e Stop Loss: 33550

Summary:
Strong financial metrics and improving market participation support the trend. Benefiting from
broader capital market activity.

7. Swiggy
e CMP:%270.30
e Target: 3285 — X300
e Stop Loss: 3258

Summary:
High-risk, high reward play with improving cash flow trends. Potential for upside as business
stabilisation becomes visible.
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8. Tata Consumer Products
e CMP:%1144.60
e Target: 31210 — %1250
e Stop Loss: 31100

Summary:
Defensive consumption play with consistent earnings and strong fundamentals. Suitable for
stability in volatile markets.

Suggested Tactical Allocation

Stock Weight
L&T 15%
Bajaj Auto 15%

Tata Consumer 15%

Ambuja Cements | 12%

BHEL 12%
BSE Ltd 1%
Meesho 10%
Swiggy 10%

Risk Management Notes

v Strict adherence to stop-loss levels

v Avoid averaging losing positions

v Book partial profits near targets

v Reassess setups every 3-5 sessions

v Adjust exposure based on market conditions

Takeaway

These stocks offer well-defined tactical opportunities backed by strong setups and supportive
sector dynamics. In the current range-bound market, selective positioning and disciplined
execution will be key to capturing returns.
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Disclaimer — Stock Recommendations

The stock recommendations provided in this report are based on a combination of technical
analysis (including moving averages, Bollinger Bands, Fibonacci retracement, volume and price
action) and fundamental analysis (including quarterly performance and financial ratio analysis).

These recommendations are intended solely for informational and educational purposes and
should not be construed as an offer, solicitation, or recommendation to buy or sell any securities.

Investments in the securities market are subject to market risks, including the potential loss of
principal. Past performance is not indicative of future results.

Investors are advised to:
e Conduct their own independent research
e Assess their risk tolerance and financial objectives
e Consult with a qualified financial advisor before making any investment decisions

The author/issuer of this report does not guarantee any returns and shall not be held
responsible for any losses incurred because of investment decisions taken based on this report.

Research Analyst Disclosure

This report is prepared in line with applicable SEBI (Research Analyst) Regulations. The
views expressed are based on publicly available information and internal analysis.

The analyst and/or associated entities may or may not have positions in the securities discussed.
Any such positions, if held, are subject to regulatory disclosures.
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Weekly Market Compass | Tactical & Trading
Opportunities

This section focuses on very short-term trading opportunities (intraday to 1 week) using index levels
and volatility setups. In the current environment, execution must be disciplined and level driven.

Current Market Setup

e Market is in a range-bound consolidation phase

e Direction dependent on:
o Geopolitical developments (Strait of Hormuz)
o Crude oil movement
o Earnings outcomes

Conclusion:
This is a trigger-driven market, not a trend-driven one.

1. NIFTY 50 — Range-Bound Structure

Market Context

o Nifty trading within a defined consolidation range

e Buying seen near support, selling near resistance

Key Technical Levels

Level Type Range

Support Zone 23,800 — 23,600

Major Support 23,300

Resistance Zone | 24,400 — 24,700

Trading Bias

e Near support: Tactical buying possible
e Near resistance: Profit booking / short setups
e Breakout above 24,700 — Momentum shift

e Breakdown below 23,300 — Downside acceleration

21|Page




BGSE FINANCIALS LTD

2. BANK NIFTY — Relative Strength Indicator

Market Context
e Bank Nifty holding stronger than Nifty

e Supported by stable earnings outlook

Key Technical Levels

Level Type Range

Support Zone 55,500 — 55,000

Resistance Zone | 57,200 — 58,000

Trading Bias

e Above support — Stable / sideways bias
e Near resistance — Watch for supply

e Breakdown below 55,000 — Weakness confirmation

3. Options Strategy — Low Volatility, High Event Risk

Current Environment
o Volatility remains relatively controlled

e High probability of sudden spikes

Preferred Strategies

v Defined-risk option spreads
v Directional trades near key levels
v Short-term option buying

Avoid

X Aggressive naked selling
X Over-leveraging positions
X Holding large overnight exposure during events
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Execution Checklist

Before taking any trade:

v Trade only at predefined levels

v Maintain strict stop-loss discipline

v Keep position sizes moderate

v Book profits quickly in volatile moves
v Avoid emotional decision-making

Takeaway

Markets are currently in a range-bound, trigger-driven phase, favouring tactical trading over
directional conviction. Traders should remain flexible and focus on precision, discipline, and risk
control.
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Market Compass | Events, Macro & Levels

This week is expected to be highly event-driven, with markets reacting sharply to global
developments, macro data, and earnings outcomes.

Primary Global Trigger — Strait of Hormuz

e Ongoing tensions between Iran and the US continue to dominate global sentiment
e The Strait of Hormuz remains a critical energy supply route

Market View:

e De-escalation / reopening — Strong risk-on rally
o Escalation / disruption — Renewed volatility and profit booking

Conclusion:
This remains the single most important trigger for global markets.

Crude Oil — India’s Key Risk Variable

e Elevated oil prices continue to reinforce inflation concerns
e Direct impact on:

o Currency stability

o Corporate profitability

o Market sentiment

Key Insight:
For India, crude oil remains the most critical short-term macro variable.

Earnings Season — Major Catalyst

e 29 Nifty companies yet to report results
¢ Markets will closely track:

1. Reported numbers
2. Forward guidance
3. Sector outlook
Key Theme:
o Metals expected to be the standout sector this season

Impact:
Earnings outcomes will drive stock-specific price action and sector rotation.

Global Macro Events to Watch

US Federal Reserve Decision
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o Key trigger for global liquidity and sentiment
Global Data Points

e US GDP (Q1 Advance Estimate)
e ISM Manufacturing PMI

Impact:
Will influence global risk appetite and Fll flows.

Domestic Macro Triggers

e Industrial Production (lIP) Data
e Forex Reserves Data

Impact:
Provide insight into economic strength and currency stability.

Political Developments

e EXxit poll outcomes suggest potential political shifts in key states
Market View:

e Short-term sentiment may improve
¢ However, sustainability depends on macro conditions

Market Behaviour Expected

¢ Range-bound but volatile

e Sharp reaction to news flow

e Sector rotation based on earnings

e Stock-specific opportunities dominating

Weekly Investor Checklist

v Track crude oil and geopolitical developments daily
v Focus on post-earnings price reactions

v Avoid aggressive leverage

v Stay flexible — do not hold rigid market views

v Prioritise risk management

Takeaway

The coming week is expected to be highly volatile and event-driven, with markets reacting to
geopolitical developments, crude oil trends, and earnings outcomes. Investors should remain
selective, disciplined, and responsive to evolving market conditions.
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Weekly Market Compass | Conclusion &
Positioning

Current Market Stance

e Overall, Bias: Neutral with selective opportunity

e Trend: Range-bound consolidation

e Volatility: Controlled but event-sensitive

e Leadership: Sector-specific (Metals, Consumption, Select Banks)

Markets are not weak — they are waiting for direction.

Core Market Reality

e Valuations have already corrected from 21-22x to ~17—18x forward earnings
e Domestic fundamentals remain strong and stable
o The key overhang is global uncertainty, not internal weakness

Conclusion:
Markets are fundamentally supported, but sentiment is externally constrained.

What Will Drive the Next Move

The next directional move will be determined by:

Primary Trigger

e Resolution or escalation in Strait of Hormuz tensions

Secondary Triggers

e Crude oil price movement

e US Federal Reserve policy outlook

e Fll flow direction

e Earnings outcomes from remaining Nifty companies

Market Behaviour Going Forward

Expect markets to remain:

¢ Range-bound but volatile
e Highly news-sensitive
e Driven by macro headlines and earnings reactions

Breakout will likely be trigger-led, not gradual.
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Portfolio Positioning Strategy

Core Portfolio

e Focus on earnings visibility and balance sheet strength

e Prefer:
o Consumption
o Metals

o Well-managed banks

Short-Term / Tactical

e Trade within defined ranges
e Focus on stock-specific opportunities
e Avoid aggressive index positioning

Key Message to Investors

= Patience over prediction
= Selection over speculation
= Discipline over aggression

Final Word

Markets are currently in a pause phase, not a breakdown. With valuations reset and fundamentals
intact, the setup remains constructive — but timing depends on external triggers.

A resolution in geopolitical tensions, particularly around the Strait of Hormuz, could act as a
powerful catalyst for the next leg of the rally.

Until then, the strategy remains clear: Accumulate selectively. Stay disciplined. Respect risk.
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Disclaimer

e This newsletter is for informational purposes only and does not constitute
investment advice. Investments in the securities market are subject to market
risks. Past performance is not indicative of future results..

o The information provided is based on technical analysis and market trends
and is not an offer to buy or sell securities.

o Trading in securities involves risk, and past performance does not guarantee
future results.

o Readers should exercise their own judgment or consult a financial advisor
before taking any investment decisions.

o For full terms, please refer to our detailed disclaimer:
[https://www.bfsl.co.in/researchreports].
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