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Weekly Takeaway

One-Line Weekly Takeaway

Indian markets ended the week on a cautious note as persistent rupee weakness, rising crude oll
prices, weak earnings reactions, and global inflation concerns kept sentiment under pressure,
while volatility continued to rise across global equities.

Indices — Current Market Snapshot

Index Closing Weekly Trend Market Context
NIFTY 50 23,643.50 Weak / Range- Struggling below key resistance
Bound
SENSEX 75,237.99 Mildly Bearish Pressure from metals & PSU
banks
BANK NIFTY | Under Bearish Weak Structure Key support placed near 53,200
Control
MIDCAPS Underperformed Weak Profit booking continues
SMALLCAPS | Underperformed Volatile Higher risk aversion visible
INDIA VIX Higher by ~1% Rising Volatility Reflects cautious sentiment

Major Domestic Market Developments

1. Markets End Lower Amid Broad-Based Weakness
e Sensex declined 160.73 points

¢ Nifty closed below 23,700

o Market breadth remained weak:

Weakest Sectors:

e Metals

e PSU Banks

e Realty

e Oil & Gas
Conclusion:

Markets continue to remain fragile and range-bound, with selective sector pressure dominating
sentiment.

2. Rupee Hits Historic Low

¢ Indian Rupee touched 96.14/USD, its weakest level ever
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Market Impact:
e Increased inflation concerns
e Pressure on import-heavy sectors
¢ Negative sentiment for foreign investors

Conclusion:
Currency weakness is emerging as a major macro concern.

3. Defence & PSU Earnings Disappoint
Housing and Urban Development Corporation (HUDCO)
e Shares fell ~8%
e Pre-tax profit declined 39% YoY
e Sharp rise in expenses impacted margins
Hindustan Aeronautics Limited (HAL)
e Shares declined ~4%
e Q4 results missed expectations
e Brokerages highlighted weaker profitability

Conclusion:
Markets are sharply punishing earnings misses and margin pressure.

Global Market Developments

4. U.S. Markets Retreat from Record Highs
e Al-driven rally paused as:
o Crude oil prices surged
o Treasury yields moved higher
o Inflation concerns resurfaced

Impact:
Investors shifted toward safer assets as bond yields became more attractive relative to equities.

5. South Korea Market Crash
e Kospi plunged nearly 6% after touching historic highs
e Sell-off driven by:

o Extreme valuations
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o Overdependence on Al-linked semiconductor stocks

Market Impact:
Signals growing concern around Al-driven valuation excesses globally.

Technical Market View

NIFTY 50
e Key zone: 23,800 — 23,900
e Sustaining above this zone may open:

o 24,000 — 24,100 upside

Important Support:
e 23,400
View:

Below 23,800, the market may continue in a range-bound consolidation phase.

BANK NIFTY
e Remains under bearish control
e Key support:
o 53,200

View:
Banking index continues to show weaker technical structure compared to broader markets.

Market Mood Indicator

Parameter Current Status

Trend Weak / Consolidative

Risk Appetite Low

Volatility Rising

Market Breadth | Negative

Takeaway

Markets remain under pressure from a combination of currency weakness, rising crude oil prices,
weak earnings reactions, and global inflation fears. While indices are still holding within a broader
range, sentiment remains cautious and highly sensitive to macro developments.
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Weekly Market Compass |— Market Pulse

This section evaluates the underlying strength of the market through trend structure, breadth,
institutional activity, momentum, and volatility indicators.

Trend & Structure

Primary Market Trend

Current Status: Range-Bound Consolidation
e Nifty continues to trade below important resistance levels
e Repeated failure near the 23,800-23,900 zone indicates supply pressure at higher levels
e Price structure remains:
o Range-bound on daily charts
o Weak on shorter timeframes

Interpretation:
Market is in a fragile consolidation phase, not a confirmed uptrend.

Momentum Analysis

Momentum Condition: Neutral to Weak
e Market failed to sustain upside momentum
e Lack of strong follow-through buying

e Selling pressure visible in:

o Metals
o PSU Banks
o Realty

o Oil-linked stocks

Interpretation:
Momentum remains weak until Nifty decisively reclaims the 10-DEMA zone.

Market Breadth & Participation

Current Breadth: Weak

e Declining stocks significantly outpaced advancing stocks: 2,381 declines vs 1,631
advances

¢ Midcaps and smallcaps underperformed benchmark indices

5|Page




BGSE FINANCIALS LTD

Interpretation:
Participation remains narrow and risk appetite is weak.

Institutional Flow Dynamics

Fll Activity
e Foreign flows remain cautious amid:
o Rupee weakness
o Rising global yields
o Inflation concerns
DIl Activity
¢ Domestic institutions continue to provide selective support

Net Effect:
DIl buying is cushioning declines, but not strong enough to trigger a broad rally.

Volatility & Risk Perception

India VIX — Rising
¢ India VIX rose nearly 1%
e Reflects:
o Growing uncertainty
o Elevated event sensitivity
o Increasing hedging activity

Interpretation:Volatility is gradually building beneath the surface.

Key Technical Levels to Watch

Index Support Zone | Resistance Zone
NIFTY 50 23,400 23,800 — 23,900
BANK NIFTY | 53,200 54,500 — 55,000
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Market Phase Assessment

Current Phase: Cautious Consolidation
Characteristics:

e Weak breadth

¢ Rising volatility

e Sector-specific weakness

e Macro-sensitive sentiment

Market currently lacks a strong directional trigger

What This Means for Strateqy

In this phase:

v Focus on selective stock opportunities

v Avoid aggressive index positioning

v Prefer disciplined level-based trading

v Prioritise capital preservation over aggressive risk-taking

Takeaway

The market remains in a weak consolidation phase, with rising volatility, weak breadth, and macro-
driven caution preventing a sustained recovery. A decisive move above key resistance levels is
necessary for sentiment to improve meaningfully.
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Weekly Market Compass | Macro & Global Cues

This section focuses on macro variables actively influencing market direction, especially those
driving the current risk-off sentiment.

Global Macro — Dominant Driver This Week

US Markets Witness Sharp Selloff

e Rising Treasury yields triggered heavy selling in U.S. equities

* Investors shifted toward safer fixed-income assets as inflation concerns resurfaced
Key Market Moves:

e S&P 500 declined 1.2%

e Nasdaq 100 fell 1.5%

e Both indices recorded their worst single day fall since late March

Market Impact:
Higher bond yields continue to pressure growth and technology stocks globally.

Al-Driven Stocks Face Pressure

Chipmakers Under Selling Pressure
¢ Semiconductor stocks saw aggressive profit booking
e Concerns emerging around:
o Elevated valuations
o Sustainability of Al-driven growth
o Rising funding costs due to higher yields

Conclusion:
The Al rally is entering a phase where markets are demanding strong earnings justification for
premium valuations.

Major Earnings Week Ahead — Global Focus

Nvidia & Walmart in Focus
The coming week will be closely watched as markets assess:
e The sustainability of the artificial intelligence boom

e Impact of inflation on consumer spending trends
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Key Companies:
e Nvidia
e Walmart

Market Impact:
Results and guidance from these companies could influence:

¢ Global tech sentiment
¢ Retail demand expectations

e Broader market risk appetite

South Korea Market Shock

Kospi Falls Nearly 6%
e South Korea’s benchmark index witnessed a sharp correction after hitting historic highs
o Market had become heavily concentrated in Al-linked semiconductor stocks

Conclusion:
Global markets are increasingly vulnerable to:

e Valuation excesses
e Crowded positioning

e Al-related overconcentration risks

Qil Market Stabilisation Efforts

China & US Provide Support to Energy Markets

¢ China and the United States helped stabilise oil markets amid Middle East supply
concerns

Impact:
e Prevented crude prices from surging even higher
¢ Reduced immediate energy shock risk

However:
Crude oil remains elevated and continues to influence inflation expectations globally.

Currency & Bond Market Volatility

British Pound Weakens Sharply-Pound declined as markets reacted to:
o Poalitical uncertainty

o Concerns over fiscal direction under a potential new UK leadership shift
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Gilt Market Also Sold Off:

¢ Bond yields moved higher amid policy uncertainty

Conclusion:
Currency and sovereign bond volatility continue to rise globally.

Macro Transmission Chain

Rising Yields — Tech Selloff — Risk-Off Sentiment — Global Equity Weakness
At the same time:

Crude Oil + Inflation Concerns — Bond Yield Pressure — Currency Volatility

Key Macro Triggers to Watch
e US Treasury yield movement
e Nvidia earnings & Al guidance
e Global inflation expectations
e Crude oil stability

e Currency volatility across major economies

What This Means for Investors

v Global markets are becoming more valuation-sensitive
v Technology and Al stocks may see increased volatility
v Inflation and bond yields remain dominant macro drivers

Takeaway

Global markets are entering a more cautious phase as rising bond yields, inflation concerns, and
valuation pressures begin impacting technology-heavy markets. Investors should remain alert to
macro-driven volatility and shifting global risk appetite.
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Weekly Market Compass | Sector Radar

This section identifies which sectors are leading, lagging, and attracting flows, helping align
portfolios with the current market phase.

Current Sectoral Market Structure

The market continues to exhibit a defensive and selective rotation pattern, with capital moving
away from cyclical and rate-sensitive sectors toward stability-oriented segments.

Weakest Sector — Metals

o Nifty Metal index declined nearly 2%
e Selling pressure driven by:

o Global growth concerns
o Risk-off sentiment
o Weak commodity outlook

Conclusion:
Metals remain under pressure despite earlier expectations of strong earnings growth.

PSU Banks Under Selling Pressure

¢ PSU Bank index witnessed sharp declines
e Sector impacted by:

o Rising bond yields

o Weak market breadth

o Risk-off positioning

Conclusion:
PSU banks continue to face pressure amid cautious market sentiment.

Realty & Qil-Linked Stocks Weaken

Realty Sector

¢ Rate-sensitive stocks underperformed as yields and inflation concerns increased
Oil & Gas Sector

e Elevated crude prices created margin concerns for downstream businesses

Conclusion:
Macro-sensitive sectors remain vulnerable.
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Relative Strength — IT Sector

Despite weakness in global tech markets:

e Indian IT stocks showed relative resilience

e Selective buying emerged after recent corrections
Key Drivers:

e Valuation comfort after correction

e Expectations from upcoming global tech earnings

Conclusion:
IT may be stabilising after an extended correction phase.

Defensive Strength — FMCG
e FMCG stocks ended the week in the green
e Investors rotated toward:
o Stable earnings visibility
o Defensive cash-flow businesses

Conclusion:
Consumption and defensives continue to attract cautious capital.

Sector Rotation Insight

Current market behaviour suggests:
¢ Rotation away from:

o Cyclicals
High-beta sectors
o Yield-sensitive businesses

e Rotation toward:

o Defensives
o Quality large caps
o Select IT names

This reflects a capital preservation phase in the market.
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Sector Valuation & Positioning

Sector Current View | Commentary

FMCG Positive Defensive stability

IT Improving Stabilisation after correction
Banking Neutral Mixed sentiment

Metals Weak Global macro pressure
Realty Weak Yield-sensitive pressure
PSU Banks | Weak Risk-off positioning

Tactical Allocation Bias

Overweight

¢ FMCG /Consumption
e SelectIT
e Quality large caps

Neutral

e Private Banks
e Industrials

Underweight
e Metals
e PSU Banks
e Realty

e Qil-sensitive sectors

What This Means for Investors

v Defensive sectors continue to outperform
v Sector rotation is replacing broad-based rallies
v Quality and earnings visibility remain critical selection criteria

Takeaway

Sector leadership remains defensive, with FMCG and selective IT names showing resilience, while
metals, PSU banks, and realty continue to face pressure from rising yields, macro uncertainty, and
weak risk appetite.
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Weekly Market Compass | Market Risks & What
Can Go Wrong

This section highlights the critical risks currently impacting the market, helping investors prepare
for volatility and manage downside exposure effectively

1. Currency Risk — Rupee at Historic Low

e Rupee touched 96.14 per USD, its weakest level ever
Key Drivers:

¢ Rising crude oil prices
e Fll outflows
e Stronger global dollar environment

Market Impact:

e Higher imported inflation
e Pressure on corporate margins
¢ Negative sentiment for foreign investors

Conclusion:
Rupee weakness has become a major macro concern for Indian equities.

2. Crude Oil & Inflation Risk

e Crude prices continue to remain elevated
e Energy markets remain sensitive to global supply disruptions and geopolitical
developments

Impact on Markets:

¢ Inflation concerns rising globally
e Bond yields moving higher
e Margin pressure for oil-sensitive sectors

Conclusion:
Crude oil remains the single most important inflation trigger.

3. Global Yield Pressure

e Rising U.S. Treasury yields triggered:

o Selloff in global equities
o Pressure on technology and growth stocks

Impact:

e Higher yields make fixed-income assets more attractive relative to equities
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e Risk appetite weakens globally

4. Global Valuation Risk — Al Trade Vulnerability

e Sharp correction in South Korea’s market highlighted:

o Overdependence on Al-linked semiconductor stocks
o Valuation excesses in global technology trades

Conclusion:
Global markets are becoming increasingly sensitive to valuation and positioning risks.

5. Earnings Risk — Stock-Specific Volatility

Markets continue to punish:

e Earnings misses
e  Weak profitability
e Margin pressure

Recent Examples:

1. Housing and Urban Development Corporation (HUDCO)
2. Hindustan Aeronautics Limited (HAL)

Conclusion:
Earnings quality is becoming more important than headline growth.

6. Technical Risk — Key Levels Under Pressure

NIFTY 50

e Needs to reclaim: -23,800 — 23,900 zone
e Failure to do so: Keeps market range-bound and vulnerable

BANK NIFTY
e Key support: 53,200

Conclusion:
Technical structure remains fragile until resistance zones are reclaimed.

7. Liquidity Risk — Controlled

¢ Domestic institutional flows continue to provide support
e Retail participation remains stable

Impact:
Prevents panic selling, but not enough to drive a strong rally.
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Market Risk Heat Map

Risk Factor Intensity Status
Rupee Weakness @ High Active
Crude Oil / Inflation @ High Active
Global Yield Pressure @ High Active

Al Valuation Risk @ High Emerging
Earnings Risk @ Moderate Ongoing
Technical Weakness © Moderate Active
Liquidity Risk Low Stable

Key Risk Triggers to Watch

Bearish Triggers

Further rise in crude oil prices
Sustained rupee weakness
Higher U.S. Treasury yields
Continued FlI selling

Weak global technology earnings

SUEF I

Stabilisation Signals

Cooling inflation expectations

Stable bond yields

Rupee recovery

Better-than-expected earnings outcomes
Reclaiming key technical resistance levels

ok obN =

Risk Management Guidelines

v Maintain disciplined stop-loss levels

v Avoid excessive leverage

v Focus on high-quality businesses

v Prefer selective accumulation over aggressive positioning
v Prioritise capital preservation in volatile conditions

Takeaway

Markets remain exposed to multiple macro and valuation-related risks, particularly from rupee
weakness, rising yields, elevated crude oil prices, and global technology valuation concerns.
Investors should remain cautious and focus on disciplined risk management.

16|Page




Weekly Market Compass | Core Portfolio Stock

Ideas

This section highlights short-term core portfolio ideas (1—3 weeks) identified through
a combination of:

e Technical Analysis: Moving Averages, Bollinger Bands, Fibonacci Retracement,
Volume & Price Action

e Fundamental Analysis: Quarterly performance review and key financial ratios

These ideas are designed for tactical positioning with defined risk-reward setups.

Stock Recommendations

1. Gujarat Gas
e CMP:%369.90
e Target: 392 — 3405
e Stop Loss: 350
Summary

The stock has moved above its 50-day moving average with RSI showing improving momentum.
Stable quarterly earnings and a rising EPS profile support the setup. Increasing energy demand
and city gas distribution expansion continue to provide long-term structural support.

2. Asian Energy Services
e CMP:%313.45
o Target: 3345 — %360
e Stop Loss: 3300
Summary

The stock remains technically strong above both 50 and 200-day moving averages. Improving
profitability trends, rising quarterly earnings, and steady momentum indicate continuation
potential in the near term.

3. Latent View Analytics
e CMP: %307
e Target: 3335 — %350
e Stop Loss: 3290
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Summary

Latent View continues to display improving technical structure with stable quarterly growth. The
analytics and Al-driven data services theme remains supportive, while rising momentum
indicators suggest improving investor interest.

4. Kotak Mahindra Bank
e CMP: %387
e Target: 415 — %450
e Stop Loss: I360
Summary

The bank continues to maintain stable earnings visibility and improving technical momentum.
Strong balance sheet quality and consistent operational performance support medium-term
stability.

5. TVS Motor Company
e CMP: %3466.80
e Target: 33600 — %3700
e Stop Loss: ¥3375
Summary

TVS Motors is approaching an important moving average resistance zone with improving
momentum indicators. Strong quarterly profitability, premium product positioning, and the
collaboration with Norton for higher-capacity motorcycles provide a potential long-term growth
catalyst.

6. India Cements
e CMP:%400.15
e Target: 3425 — 3450
e Stop Loss: ¥385
Summary

The stock is attempting a recovery supported by improving profitability trends and strengthening
technical structure. Infrastructure demand and sector tailwinds may support further upside if margin
recovery continues.
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Suggested Tactical Allocation

Stock Weight
Gujarat Gas 18%
TVS Motors 18%

Kotak Mahindra Bank | 17%

Latent View Analytics | 16%

Asian Energy Services | 16%

India Cements 15%

Risk Management Notes

v Strictly follow stop-loss levels

v Avoid averaging losing positions

v Book partial profits near target zones
v Reassess positions every 3-5 sessions
v Maintain disciplined position sizing

Research Methodology
The above stock ideas are based on a combination of:
e Technical Analysis:

Moving Averages
RSI

Price Action
Trend Structure

O O O O

e Fundamental Analysis:

Quarterly Earnings Trends
EPS Growth

Profitability Metrics
Balance Sheet Strength

O O O O

Takeaway

The current market environment continues to favour selective stock picking over broad index
exposure. Stocks showing improving technical structure alongside stable or recovering
fundamentals may continue to outperform in a range-bound market.
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Disclaimer — Stock Recommendations

The stock recommendations provided in this report are based on a combination of technical
analysis (including moving averages, Bollinger Bands, Fibonacci retracement, volume and price
action) and fundamental analysis (including quarterly performance and financial ratio analysis).

These recommendations are intended solely for informational and educational purposes and
should not be construed as an offer, solicitation, or recommendation to buy or sell any securities.

Investments in the securities market are subject to market risks, including the potential loss of
principal. Past performance is not indicative of future results.

Investors are advised to:
e Conduct their own independent research
e Assess their risk tolerance and financial objectives
e Consult with a qualified financial advisor before making any investment decisions

The author/issuer of this report does not guarantee any returns and shall not be held
responsible for any losses incurred because of investment decisions taken based on this report.

Research Analyst Disclosure

This report is prepared in line with applicable SEBI (Research Analyst) Regulations. The
views expressed are based on publicly available information and internal analysis.

The analyst and/or associated entities may or may not have positions in the securities discussed.
Any such positions, if held, are subject to regulatory disclosures.
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Weekly Market Compass | Tactical & Trading
Opportunities

This section focuses on very short-term trading opportunities (intraday to 1 week) using index levels
and volatility setups. In the current environment, execution must be disciplined and level driven.

Index Strateqgy & Short-Term Execution Framework

Current market conditions favour disciplined level-based execution over aggressive directional
positioning.

Current Market Setup

¢ Markets remain in a weak consolidation phase
e Sentiment pressured by:

o Rupee weakness

o Rising crude oil prices

o Higher global bond yields

o Weak global risk appetite

Conclusion: This remains a highly news-driven and volatile market.

1. NIFTY 50 — Range-Bound with Negative Bias
Market Context
e Nifty continues to struggle below the 23,800-23,900 zone

e Failure to reclaim short-term moving averages keeps momentum weak

Key Technical Levels

Level Type Range

Immediate Support | 23,400

Major Support 23,200

Resistance Zone 23,800 — 23,900

Upside Trigger 24,000 — 24,100

Trading Bias

e Above 23,900: Short covering possible toward 24,100
e Below 23,400: Weakness may intensify
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e Until breakout occurs:

o Prefer range-based trading strategy

2. BANK NIFTY — Under Bearish Control
Market Context
e Banking index continues to underperform broader markets

e Weak structure due to pressure in PSU and rate-sensitive banking names

Key Technical Levels

Level Type Range

Immediate Support | 53,200

Major Support 52,800

Resistance Zone 54,500 — 55,000

Trading Bias
e Below resistance — Maintain cautious stance
e Sustained move below 53,200:

o Can accelerate downside pressure

3. Options Strategy — Rising Volatility Environment
Current Environment
e India VIX gradually rising
e Increased event sensitivity due to:
o Crude oil volatility
o Global yields

o Currency movement

Preferred Strategies

v Defined-risk option spreads
v Quick intraday momentum trades
v Option buying near strong support/resistance zones

22|Page




BGSE FINANCIALS LTD

Avoid

X Aggressive naked option selling
X Over-leveraged overnight positions
X Averaging losing trades in volatile conditions

Execution Checklist

Before taking any trade:

v Trade only at predefined levels

v Maintain strict stop-loss discipline

v Reduce position size during volatility spikes

v Book profits quickly in fast-moving trades

v Stay flexible and avoid emotional decision-making

Tactical Market View
The market currently favours:
e Short-duration trades
e Tactical execution
e Stock-specific opportunities
e Risk-controlled positioning

This is not yet a market for aggressive directional conviction.

Takeaway

Markets remain range-bound with a negative bias, while volatility continues to rise gradually.
Traders should prioritise disciplined execution, tactical positioning, and strict risk management until
broader market clarity emerges.
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Market Compass | Events, Macro & Levels

This week is expected to be highly event-driven, with markets reacting sharply to global
developments, macro data, and earnings outcomes.

Current Market Setup
Primary Global Trigger — Crude Oil & Inflation

Oil Prices Remain Elevated
e Crude prices continue to stay elevated amid:
o Middle East tensions
o Supply disruption fears
o Strait of Hormuz uncertainty
Market Impact:
o Rising inflation expectations
e Higher global bond yields
e Pressure on equity valuations

Global markets remain highly sensitive to energy price movement.

Rupee & Yield Movement — Key Domestic Risks
Rupee Weakness Continues
¢ Rupee touched a record low near 96/USD
e Pressure driven by:
o Crude oil surge
o Fll outflows
o Stronger dollar environment
Impact on Markets:
¢ Negative sentiment for equities
e Higher imported inflation risk

e Pressure on corporate margins
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Global Technology Earnings in Focus

Al & Semiconductor Sector Under Spotlight
Markets will closely watch earnings and guidance from major global technology companies.
Key Focus Companies:
e Nvidia
¢ Walmart
Market Focus Areas:

e Sustainability of Al-driven growth
e Consumer spending trends under inflation pressure
e Valuation justification in global tech stocks

US Markets & Bond Yield Pressure
Rising Treasury Yields Continue to Pressure Equities

¢ S&P 500 and Nasdaq recorded their weakest session since March
e Investors shifted toward bonds amid inflation concerns and rising yields

Impact:

e Technology stocks vulnerable
e Global risk appetite weakening

Global Market Risk — South Korea Selloff
Kospi Correction Highlights Valuation Risks

e South Korea’s Kospi plunged nearly 6%
o Heavy dependence on Al-linked semiconductor stocks triggered sharp unwinding

Market Message:
Global markets are becoming increasingly sensitive to:

e Overvaluation
e Crowded Al positioning
e Profit booking at elevated levels

Upcoming Market Triggers
Global

e US Treasury yield movement
¢ Inflation expectations

e Crude oil trend

¢ Al & semiconductor earnings

Domestic
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¢ Rupee stability
e FII/DIl flow trends
¢ Nifty reclaiming key resistance zones

Key Technical Levels for Next Week

Index Support Zone | Resistance Zone
NIFTY 50 23,400 23,800 — 23,900
BANK NIFTY | 53,200 54,500 — 55,000

Expected Market Behaviour
Markets are likely to remain:

e Range-bound but volatile

e Macro-sensitive

e Earnings and yield driven

e Stock-specific rather than broad-based

Direction will depend on:

e Stability in crude prices

e Cooling bond yields

¢ Rupee stabilisation

e Global earnings outcomes

Weekly Investor Checklist

v Monitor crude oil movement daily

v Watch rupee and bond yield trends

v Focus on post-earnings price reactions

v Avoid aggressive leverage in volatile conditions

v Prioritise disciplined execution over directional conviction

Takeaway

The coming week is expected to remain highly sensitive to global macro developments, particularly
crude oil prices, rising bond yields, and technology sector earnings. Investors should remain
selective, cautious, and focused on risk management until broader market stability improves
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Weekly Market Compass | Conclusion &
Positioning

Current Market Stance

¢ Overall, Bias: Cautious / Range-Bound

e Trend: Weak consolidation with rising volatility

e Risk Appetite: Selective and defensive

e Leadership: FMCG, selective IT, quality large caps

Markets continue to remain in a fragile consolidation phase, with macro uncertainty preventing
sustained upside momentum.

What Defined Markets This Week

The week was dominated by:
e Persistent rupee weakness
¢ Rising crude oil prices
e Global inflation concerns
e Higher U.S. Treasury yields
¢ Weak market breadth
e Sharp earnings-based reactions in select PSU and defence stocks

Conclusion:
Markets are currently being driven more by macro and liquidity factors than by domestic
fundamentals.

Global Market Message

Recent developments in global markets indicate:
e Technology and Al-driven valuations are becoming increasingly sensitive to:
o Rising yields
o Inflation concerns
o Profit-booking pressure

e Sharp correction in South Korea’s market and weakness in U.S. technology stocks
highlight growing caution globally.

Key Insight:
Markets are transitioning from a liquidity-driven rally to a valuation-sensitive phase.
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What Investors Should Watch Closely

Primary Macro Variables
e Crude oil prices
¢ USD/INR movement
e U.S. Treasury yields

e Global inflation expectations

Market Triggers

e Global technology earnings
¢ Fll flow direction
o Nifty reclaiming key resistance zones

e Stability in global risk sentiment

Portfolio Positioning Strateqy

Core Portfolio
Focus on:

e Earnings visibility

e Strong balance sheets

o Stable cash-flow businesses
Preferred areas:

¢ FMCG /Consumption

e SelectIT

e Quality private banks

e Infrastructure-linked names

Short-Term / Tactical
e Prefer range-based trading
e Maintain disciplined stop-losses
e Avoid aggressive leveraged positioning

e Focus on stock-specific opportunities rather than index conviction
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Key Message to Investors

~ Capital protection is as important as capital growth
~ Selective accumulation is better than aggressive buying
- Discipline matters more than prediction in volatile markets

Final Word

Markets remain structurally stable, but sentiment continues to be constrained by global macro
uncertainty, rising yields, and currency weakness.

While domestic fundamentals remain supportive over the medium term, short-term market
direction will largely depend on:

e Stability in crude oil prices

¢ Rupee movement

e Global risk appetite

e Earnings quality across sectors

Until clarity improves, investors should remain:
v Selective

v Disciplined

v Risk-conscious

Disclaimer

This newsletter is for informational purposes only and should not be construed as investment
advice or solicitation to buy/sell securities. Investments in the securities market are subject to
market risks. Past performance is not indicative of future results.
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Disclaimer

e This newsletter is for informational purposes only and does not constitute
investment advice. Investments in the securities market are subject to market
risks. Past performance is not indicative of future results..

o The information provided is based on technical analysis and market trends
and is not an offer to buy or sell securities.

o Trading in securities involves risk, and past performance does not guarantee
future results.

o Readers should exercise their own judgment or consult a financial advisor
before taking any investment decisions.

o For full terms, please refer to our detailed disclaimer:
[https://www.bfsl.co.in/researchreports].

SEBI REGN NO

SHARE BROKING: INZ000095638, DP:IN-DP-312-2017, RTA: INR000004041, MAPIN UIN: 100003400, NSDL DP ID:
IN302148, NSDL: RTA, ID:IN200875, CDSL RTA ID:234,RESEARCH- INH200006789
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