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Any Doji candle signals market indecision and the potential for a change in direction. (Always bear in mind 
that the “potential” for a change in direction is not a guaranteed change in direction.) 
 
Doji’s are formed when the price of a currency pair opens and closes at virtually the same level within the 
timeframe of the chart on which the DOJI occurs. Even though there might have been quite a bit of price 
movement between the open and the close of the candle, the fact that the open and the close takes place 
at almost the exact same price is what indicates that the market has not been able to decide which way to 
take the pair…to the upside or the downside. 
 
Dojis are popular and widely used in trading as they are one of the easier candles to identify and their 
wicks provide excellent guidelines regarding where a trader can place their stop. 
 

       

This is an example of a Standard Doji candle, where High and Lows 
are almost equidistant from Open-Close price. 
 

        

The Long Legged Doji simply has a greater extension of the vertical 
lines above and below the horizontal line. During the timeframe of 
the candle, price action dramatically moved up and down but closed 
at virtually the same level that it opened. This shows the indecision 
between the buyers and the sellers 
 

 

The Dragonfly Doji below can appear at either the top of an uptrend 
or the bottom of a downtrend and signals the potential for a change 
in direction. There is no line above the horizontal bar signifying that 
prices did not move above the opening price. A very extended lower 
wick on this doji at the bottom of a bearish move is a very bullish 
signal. 
 

   

The Gravestone Doji below is the exact opposite of the dragonfly. It 
appears when price action opens and closes at the lower end of the 
trading range. After the open the buyers were able to push the price 
up but by the close they were not able to sustain the bullish 
momentum. At the top of a move to the upside, this is a bearish 
signal. 
 

 
 

The 4 Price Doji below is simply a horizontal line with no vertical line 
above or below the horizontal. This would be the ultimate in 
indecision since the high, low, open and close (all four prices 
represented) by the candle were exactly the same. It is a very unique 
pattern signifying once again indecision or an extremely quiet 
market. 

 


