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 Year 2018 was an action packed year for the Spice complex commodities. Dhaniya clearly lead the complex as lower sowing numbers and strong demand 

drove the prices northwards. After a long consolidation, Dhaniya prices breached and sustained above the crucial resistance of Rs.6000/quintal which 

advocated major trend reversal in commodity. Turmeric futures witnessed a sharp decline from higher levels tracking higher sowing number due to good 

rainfall and favorable weather conditions in the producing states. However, prices witnessed some recovery before year end mainly due to demand from 

Masala companies at lower levels. Jeera prices once again breached levels of Rs.20000/quintal on support of strong demand but failed to hold the gains 

before end of the year due to supply pressure and profit taking at higher levels. Cardamom prices resumed with upswing as flood in the Kerala damaged the 

crop while strong export numbers also supported the strength in the Cardamom prices. 

 

 

 Soya futures prices faced resistance at higher levels tracking higher sowing number and output estimates from various agencies. However, various 

government initiatives like hike in MSP and PDS scheme from state government supported the prices at lower levels. Rm Seed futures prices witnessed sharp 

decline in the second half of the year tracking supply pressure from NAFED and better sowing numbers. CPO prices witnessed sharp decline from higher levels 

tracking bearish export numbers and weak demand outlook at global front. 

 

 It was a roller coaster ride for the Guar prices in the year 2018, as prices failed to sustain at higher levels due to weakness in Crude Oil prices and correction in 

the USD/INR prices from higher levels. Chana prices witnessed strong recovery from lower levels supported by various government initiatives like banning the 

imports and hiking the MSP. Cocudakl prices witnessed sharp decline in the first half of the year due to slow demand while it recovered sharply in second half 

of the year supported by strong demand outlook of the entire Cotton complex. Cotton futures prices witnessed sharp decline from highs in the second half of 

the year mainly due to some global cues. At domestic front, lower output forecast supported the prices but bearish ICE Cotton futures prices mainly due to 

US-CHINA trade war pressurize the Indian Cotton futures as well. Mentha Oil prices witnessed strong upside from lower levels in the year 2018 supported by 

strong demand from consuming industries against lower supply at domestic front.   

 

 

Over view of the year 2018 

Spice Complex:- 

Oil and Oil Seeds Complex:- 

Others:- 
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Buy NCDEX Jeera (50%) around Rs.15500/quintal add (50%) 

around Rs.13100/quintal Stoploss 11500 Target 20000 and 

21500. 

 

 

 We expect NCDEX Jeera futures to witness sharp recovery from lower levels in the year 

2019 supported by strong Domestic as well as Global fundamentals of the commodity. 

 Better Domestic as well as global demand against restricted supply and lower production 

estimates for upcoming season likely to support the firmness in the prices throughout the 

year. 

 In FY18, India had exported 1.43 lakh tonnes Jeera, up 21 percent from the previous year. 

 In the first six months of FY19, Indian Jeera exports surged around 64 percent as the 

country is the only supplier in the global markets. 

 Looking at the last year domestic export data, it is safe to assume that carryover stocks of 

last season should be lower.  

 Due to geo-political reasons in Syria and Turkey, global supply of Jeera is expected to be 

lower, in such case Demand of Indian Jeera can strengthen in the year 2019.  

 The bearish trend is seen in Jeera futures as favorable weather over major growing regions 

is expected to boost the area under cultivation, Demand for Jeera has decreased due to off 

season while traders are waiting for fresh crop arrivals in the physical market. 

 Jeera sowing in Gujarat is reported at 306,389 hectare as on Dec 17 compared to 348,142 

hectare in the previous Rabi season, as per State's Agriculture Department data. 

 

 

 

 

 By looking at the NCDEX Jeera (Monthly) chart, we can see that Jeera futures prices are 

trading in the broader range of Rs.13060-Rs.20020 per quintal levels. 

 It witnessed supply pressure around Rs.20020/quintal levels multiple times in the year 

2018. However, strong demand Zone seen between Rs. 13060-Rs.15500 per quintal levels. 

 Traders used to book profit and supply was released above Rs.20000/quintal levels.   

Outlook:- Strong fundamentals to support the firmness. 

 

JEERA 

Strategy:- 

Technical Outlook:- 

Strategy:- 

NCDEX Jeera (Monthly) Chart 
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NCDEX TURMERIC (Monthly) Chart:- 

                              Buy (50%) around 6500 add (50%) around                                                        

                              6200 Stoploss 5800 Tgt 7200 and 7500. 

Sell NCDEX Turmeric (50%) around 7500 add (50%) 7800 

Stoploss 8070 Tgt 6500. 

 

 

 We expect NCDEX Turmeric futures to trade with positive bias in the first half of the year 

2019 supported by improved demand at lower levels from traders, exporters and masala 

companies.  

 Looking at the overall fundamentals, we are expecting a both side movement in the 

Turmeric prices in the year 2019. 

 Better crop prospect and favourable rainfall may improve the production while strong 

export numbers and lower levels demand may keep prices supportive at lower levels. 

 Turmeric exports in the first half of FY18-19 surged by around 10%, reducing carried-

forward stocks of the 2017-18 season to 18-20 lakh bags, down from last year's 28-30 lakh 

bags. 

 Market sources say the Phethai cyclone has slightly damaged the turmeric crop in 

Duggirala and Cuddapah. These two belts account for over 10-12 percent of Indian 

turmeric production.  

 As per some reports, 2018-19 output may still be higher than last year's 65 lakh bags (1 

bag = 65kg). In Tamil Nadu, Turmeric acreage in the 2018-19 season increased a whopping 

80 percent from 2017-18; in Telangana, acreage is estimated to be 6 percent higher in 

2018-19, at 47,888 hectares. 

 

 

 

 By Looking at the NCDEX Turmeric (Monthly) chart, we can see that prices have witnessed 

sharp recovery from support of upward sloping trend channel. 

 As per the Chart, Crucial support for the Turmeric futures prices seen around 

Rs.5800/quintal levels while resistance for major trend reversal was seen at 

Rs.8066/quintal levels. Turmeric future prices are trading in the range of Rs. 6000-

Rs.8000/quintal levels from very long time. 

 

 

Outlook:- Lower levels Demand to support Turmeric prices. 

 

TURMERIC 

Technical outlook:- 

Strategy

:- 
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Buy NCDEX Dhaniya (50%) around 5500 add (50%) around 

5200 Stoploss 4800 Tgt 7500 and 8700. 

 

 

 We expect NCDEX Dhaniya futures to trade with positive bias in the year 2019 supported 

demand-supply mismatch. After a long consolidation, Dhaniya futures prices finally gave 

strong breakout of Rs.6200/quintal levels in the year 2018 and sustained above the same 

due to lower acreage in current season.  

 According to the commerce ministry data, India exported about 25,300 tonnes of coriander 

during the first half of FY19, which was up by 32.7 per cent against the same period in the 

previous year. Lesser production in Bulgaria, Russia and Romania can further increase the 

demand for Indian coriander in the international market. 

 Coriander crop in Bulgaria, Russia and Romania have reportedly been damaged this season 

and India might be the sole supplier of the commodity in the world during the first half of 

2019. 

 Coriander prices may rise next year as the sowing area of the spice in the major producing 

states declined due to inadequate rainfall and low prices. Gujarat farmers planted coriander 

over 28,416 hectares until December 17 versus 67,510 hectares a year ago, as per state 

agriculture data. 

 While scanty rains in Rajasthan and Gujarat affected coriander sowing, Madhya Pradesh too 

has recorded a dip in acreage by about 20 per cent as farmers went for alternative crops 

like wheat and chana (gram) for better returns. 

 

 

 By Looking at the NCDEX DHANIYA (Monthly) chart, we can see that prices are currently 

trading as per W chart pattern and currently in its last leg. 

 As per the Chart, Rs.4300/quintal – 8700/quintal is the broader range for the Dhaniya 

futures prices. 

 As per the Current, ongoing chart pattern, prices are heading northwards to test the 

resistance at Rs.8700/quintal. Rs.6200 was the crucial resistance for the prices and it was 

broken convincingly with higher volumes which indicate continuation of uptrend. 

 

NCDEX Dhaniya (Monthly) Chart:- 

Outlook: - Lower acreage to strengthen Dhaniya prices. 

Technical outlook:- 

Strategy:- 

DHANIYA 
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 We expect NCDEX Chana futures to trade volatile in the year 2019 by looking at the overall 

fundamentals of the commodity. Despite of weak fundamentals due to oversupply in the 

spot market, Prices witnessed smart recovery from lower levels in the year 2018. 

 We expect Chana prices to get support at lower levels in the year 2019 as fundamentals of 

the commodity have improved. Government initiatives like Hike in MSP and banning the 

imports helped the prices to remain stable as well as recover from lows. 

 Chana exports from the country increased by 207% to 1.61 lt on year for Apr-Oct while 

imports down by 88% for same period. 

 The govt have extended import curbs on all varieties of peas by 3 months until the end of 

December. 

 Chana stocks are diminishing due to higher domestic consumption and lower imports of 

Chana due to 60% import duty since March 2018. 

 Rajasthan has completed Chana sowing on 1.453 million hectare as on Dec 13 compared to 

1.4977 million hectare in the same period a year ago, according State's Agriculture data. 

 In Gujarat, Chana is sown on 161,901 hectare as on Dec 17 compared to 280,671 hectare in 

the previous Rabi season, according to State's Agriculture data. 

 

 

 By looking at the NCDEX CHANA (Monthly) chart, we can see that prices has taken multiple 

supports and recovered from upward sloping trend channel. 

 Currently, prices are forming ‘’Rounding Bottom’’ Technical chart formation and indicates 

continuation of northward march in the year 2019. 

 Heiken Ashi the technical indicator also confirming the continuation of upward price 

movement. 

 

 

 

 

 

                                                                                                        

Buy NCDEX CHANA (50%) around 4000 add (50%) around 

3800 Stoploss 3500 Tgt 4800, 5200 and 5500. 

 

 

NCDEX CHANA (Monthly) Chart:- 

Strategy:- 

 

Outlook: - Better demand and Government initiatives to 

support Chana futures. 

 

Technical Outlook:- 

 

CHANA 
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 We expect NCDEX Guar Seed futures to trade with positive bias in the year 2019. Guar 

prices faced resistance at higher levels in the second half of the year 2018 mainly due to 

sharp decline in the Crude Oil prices and correction in US Dollar against Indian Rupee. 

However, lower production estimates supported the prices at lower levels. 

 Guar gum exports during the first seven months of FY 2018-19 were up by 5.8% to 298,223 

tons compared to 281,897 tons in the same period last year. 

  US import of Chinese slick water, a substitute for Guar Gum in the shale oil industry, has 

become one of the victims of the two economies slapping duties on each other’s products 

amid a trade war which improved export outlook of Indian Guar.    

 This time, the acreage was low and late rains have affected the quality of the crop in 

Haryana. Farmers have switched to crop like Moong and Bajra in anticipation of better 

prices which resulted in lower acreage of the crop.  

 According to the state agriculture department, in Rajasthan the area under Guar cultivation 

is pegged at 31.67 lakh hectares as compared to more than 35 lakh hectares in the previous 

season. In Gujarat too, the acreage was down by about 10 per cent to 2 lakh hectares 

compared to 2.24 lakh hectares last year. 

 

 

 

 By looking at the NCDEX GUARSEED (Monthly) chart, we can see that prices are trending as 

per its upward sloping trend channel and currently heading towards its support zone which 

comes around Rs.3800/quintal levels. 

 Overall outlook Technical pattern of NCDEX Guar Seed looks firm and buy on every dips is 

advised to the traders. 

 Accumulation of long on every dips below Rs.4000/quintal can become the good strategy in 

the year 2019. 

 

 

 

 

 

 

 

                                                                                                        

Buy NCDEX GUARSEED (50%) around 4000 add (50%) around 

3800 Stoploss 3500 Tgt 4500, 4800 and 5200. 

 

NCDEX GUAR SEED (Monthly) Chart:- 

 

Strategy:- 

Outlook: - Lower acreage and Outlook of firm Crude Oil to 

strengthen Guar prices. 

 

Technical Outlook:- 

 

GUAR SEED 
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 We expect MCX Cotton futures to trade with positive bias in the year 2019. Lower 

production estimates as well as good demand prospects may support the prices at 

lower levels. Because of US-CHINA trade war concerns demand prospect of Indian 

Cotton has strengthen. 

 India's Cotton arrivals during the current 2018-19 season (October-September) 

dipped 21% to 7.7 million tons until December 18 due to late commencement of 

new crop supplies and lower crop estimates, said source at Cotton Corporation of 

India (CCI). 

 Cotton Advisory Board (CAB) projected 2018-19 Cotton output down at 36.1 

million bales from 37 million bales in 2017-18, on lower output in Gujarat and 

Maharashtra - top to producing states - due to erratic monsoon rains. 

 Cotton Association of India (CAI) also trimmed its projection to 34.32 million bales 

versus last year's estimates of 36.5 million bales. 

 According to data published by Commerce Ministry, country exported about 2.29 

lakh bales (1 bale= 170 kg) in Oct 2018, compared to only 67,155 bales last year 

same month. 

 

 

 By looking at the MCX Cotton (Monthly) chart, we can see that prices are currently 

heading towards its crucial support of upward sloping trend line. Breaching the 

same next support for the prices seen at Rs.18100/ bale. 

 Accumulate the longs near crucial demand Zone may act as a good strategy in the 

year 2019. Buy on dips is advised to the traders. 

 

 

 

 

 

                                                                                                        

Buy MCX Cotton (50%) around 20200 add (50%) around 

19200 Stoploss 18100 Tgt 22500, 23600 and 24500. 

 

MCX COTTON (Monthly) Chart:- 

 

Strategy:- 

 

Outlook: - Strong Domestic fundamentals to drive 

Cotton prices northwards. 

 

Technical Outlook:- 

 

COTTON 
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 After launching once again in June, 2018, NCDEX Kapas future prices 

traded in the broader range of Rs.1125-1227 per 20 K.g. Prices have 

taken multiple supports from Rs.1125 per 20 K.g level. While struggled 

to hold the gains around Rs.1220 per 20 K.g level. 

 Looking at the overall technical structure we expect recovery in the 

prices from current levels and in the first half of the year 2019 prices 

may trade with positive bias. Any major trend reversal in the prices is 

expected only if prices sustain below Rs.1020 per 20 K.g levels. 

                                                                                                                                                                                                                                                               

                                                                                                                                           

Buy NCDEX Kapas (50%) around 1100 add (50%) 1050 Stoploss 1020 Target 1250 

and 1310. 

 

 

 

 

 

 

 

 By looking at the NCDEX COCUDAKL (Monthly) chart, we can see that 

prices are taking strong support of upward sloping trend channel. 

 Prices currently are on the verge of a strong Technical break out of 

‘’Triangle’’ pattern. Breaching the same will accelerate the upside 

momentum in the prices. Looking at the volatile nature of the commodity 

it is advised to accumulate longs on every dips in the year 2019.   

 

Buy NCDEX COCUDAKL (50%) around 1780 add (50%) 1500 Stoploss 1400 Target 

2000 and 2400. 

 

NCDEX KAPAS (Daily) Chart:- 

 

Strategy:- 

 

NCDEX COCUDAKL (Monthly) Chart:- 

 

Technical Outlook:- 

 

Strategy:- 

 

Technical Outlook:- 
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 We expect NCDEX Soybean futures to trade volatile in the year 2019 by looking at the 

overall fundamentals of the commodity. In the year 2018 sowing of Soybean were 

higher due to sufficient rainfall and favourable weather conditions in the major 

producing states which redistricted the prices at higher levels. 

 USDA in its recent report projected India's 2018-19 soybean output at 11 million tons up 

32% from a year ago. 

 The USDA in its December report projected higher 2018-19 soybean output in Brazil as 

compared to its November estimates while maintaining the estimates for the US and 

Argentina. 

  The total global soybean output was pegged at 369.20 million tons, up from its 

November estimates of 367.50 million tons. 

 According to senior govt officials, China is likely to open its doors to soybean from India 

after allowing the import of non-basmati rice and raw sugar. 

 In the year 2019, development in US-CHINA trade war and Crude Oil prices will be the 

major demand driven factors of Indian Soybean.  

 Looking at the government initiative like hiking the MSP and introducing price 

difference schemes in the year 2018 we do not expect any major fall in the Soybean 

prices in the year 2019.  

 

 

 By looking at the NCDEX Soybean (Monthly) chart, we can see that prices are trending 

as per downward sloping trend channel. 

 As per the current chart pattern, support is seen at Rs.3047/quintal levels. 

 Trading above Rs.3500/quintal with good volumes will influence the major trend 

reversal in the prices.   

 

 

 

 

 

                                                                                                        

Buy NCDEX Soybean (50%) around 4000 add (50%) 

around 3800 Stoploss 3500 Tgt 4800, 5200 and 5500. 

 

 

NCDEX SOYBEAN (Monthly) Chart:- 

 

Strategy:- 

 

Outlook: - Better crop prospects to restrict the prices. 

 

Technical Outlook:- 

 

SOYBEAN 
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 We expect NCDEX Castor futures to continue with its northward journey in the year 

2019 by looking at the overall fundamentals of the commodity. 

 In the year 2018, prices witnessed strong upside tracking lower production and higher 

export demand from China. 

 Weakness in the rupee against dollar by more than 10 per cent has also helped the 

prices of this commodity to rise as it is mainly an exported commodity. 

 As per the latest estimates from various agencies, production of castor seed remained 

around 10 lakh tonnes this year, which is almost 30 per cent down from the average 

production. Second, carry forward stock for next year will also be lower looking at the 

drop in production and increasing demand. 

 Due to trade war between the US and China, export of Indian castor oil is gradually 

increasing. Demand from European nations is increasing, which is also helping the 

commodity. 

 Sebacic acid prices in China witnessed significant rise in the year 2018 which also 

strengthen the export outlook of the Castor Seed. 

 

 

 

 

 By looking at the NCDEX CASTOR (Monthly) chart, we can see that prices have 

witnessed strong upside in the year 2018 and breached crucial resistance of 

Rs.5100/quintal.  

 Prices are currently testing the support of Rs.5100/quintal which was earlier a strong 

resistance. Looking at the overall technical structure, we expect NCDEX CASTOR 

futures to remain one of the best performers in long side in the year 2019. 

Accumulation of longs on every dips will be the good strategy for investors in 2019. 

 

 

 

 

 

                                                                                                        

Buy NCDEX CASTOR (50%) around 4800 add (50%) 

around 4400 Stoploss 4200 Tgt 5800, 6200 and 6500. 

 

 

NCDEX CASTOR (Monthly) Chart:- 

 

Strategy:- 

 

Outlook: - Strong fundamentals to support gains. 

Technical Outlook:- 

 

CASTOR 



 

 

Agri Commodity yearly Outlook 2019   

31-Dec-2018 Page 14 

 

 
PRODUCT BASKET 

Strategies from Commodities Desk 

Product Name Description Approx. No. of 
Calls (Monthly) 

Max. Open 
Calls 

Holding 
Period 

Reward to 
Risk Ratio 

Risk Reward (% on 
Margin Deployed) 

Suitable for 

MNCL COM 
SWING 

Momentum based Call on 
Sentiment and Technical Analysis 

110 to 120 4 Intraday 1.2 to 1.5:1 Expected Returns : 7-15% 
Expected Risk       :5-10% 

Retail Traders, High 
Risk Traders and 
Intraday Traders 

MNCL COM 
TREND 

Short Term Call, Carryover Call, 
BTST and STBT Call based on 
Fundamental and Technical 
Analysis.  

40 to 45 2 1-3 Days 1.5 to 2:1 Expected Returns : 10-25% 
Expected Risk       : 7-20% 

Retail Traders, HNI 
Traders and 

Positional Traders 

MNCL COM 
ELITE 

Medium Term Call based on 
Fundamental and Technical 
Analysis with logic 

3 to 4 2 
More 

than one 
week 

1.5 to 2:1 Expected Returns : 25-40% 
Expected Risk       :15-25% 

HNI Traders and 
Positional Traders 

MNCL COM 
PAIR 

Short-term Trading Call based on 
Technical Analysis.  

5 to 6 3 1-5 Days 1.5 to 2:1 Expected Returns : 12-20%    
Expected Risk        : 8-12% 

Low Risk Retail 
Traders, HNI and 

Positional Traders 

MNCL COM 
OPTIONS 

Short-term Option Strategies 
which can be one-leg, two-leg or 
multi-leg using Futures and 
Options to reduce risk or hedge 
the existing position. 

3 to 4 2 1-5 Days 1.5 to 2:1 Expected Returns : 25-40% 
Expected Risk       :15-25% 

Low Risk Retail 
Traders, HNI and 

Positional Traders 
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COMFX RESEARCH TEAM 
Name Designation Specialization Email Landline No. 

Renisha Chainani Head – Commodity and Currency Research Energy, Metals, Macro Economics &  Currencies Renisha.chainani@mnclgroup.com 079-66000567 

Jay Dave Senior Research Analyst  -Commodity & Currency Energy, Metals and Currencies Jay.dave@mnclgroup.com 079-66000786 

Milan Shah Senior Research Analyst  - Commodity Agri Commodities Milan.shah@mnclgroup.com 079-66000743 

Ashvin Prajapati Research Associate MIS and Data Collection ashvin.prajapati@mnclgroup.com 079-66000580 

Abhilash Tanna Research Associate Energy, Metals and Currencies abhilash.tanna@mnclgroup.com 079-66000580 
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