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Gold outperforms other Metals in 2018
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DOLLAR GOLD SILVER CRUDE NAT GAS COPPER NICKEL ALU LEAD ZINC

INTERNATIONAL 4.7% -2.2% -9.1% -24.1% -3.1% -17.1% -15.6% -18.9% -20.6% -27.0%

DOMESTIC 9.6% 7.5% -1.2% -17.2% 8.9% -11.5% -7.6% -10.7% -13.7% -19.7%
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Review of 2018
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 Trade war threat became a reality.

 The increasingly protectionist
rhetoric on trade has meant higher
uncertainty about trade
policy, which weighs on future
investment decisions



Review of 2018
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 Industrial Production and Trade
slows

 Business Confidence falls

 Central Banks raise Interest Rates



Gold takes Investors on Roller-Coaster ride

 Commodities had another poor year in 2018, hurt by substantial losses in
energy and base metals, and raw materials and have headed into January
burdened by concerns global economic growth is poised to slow. Metals
lost ground amid a flurry of signs the pace of expansion will slow in
2019, and as the US-China trade war spurs uncertainty.

 Gold performance in 2018: Gold prices showed plenty of volatility in 2018.
The yellow metal started the year strongly, with gains of 3.3% in
January, only to give up most of these gains in February. Gold posted
consecutive monthly losses from April until September, gold declining 10.4
percent during that time. However, gold has recovered in the fourth
quarter with strong gains. Gold prices were up 4.7 percent in December, as
the safe-haven asset has taken full advantage of tumultuous equity
markets. Gold has posted negligible losses of 1.2% over 2018.

 Global Trade war : Gold has been a beneficiary of the ongoing global trade
war, which has shaken global equity markets and dampened the global
economy. China and the U.S. have slapped tariffs on each other’s
products, and the U.S. has threatened to raise the tariffs on Chinese goods
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Rush to Safe-heaven in 2019

from 10 percent to 25 percent on March 1. However, President Trump has
agreed to suspend the tariffs while talks are ongoing, and U.S. and Chinese
teams are slated to meet this week. If the sides can reach an
agreement, risk appetite will rise and gold prices could reverse directions
and head lower.

 FED Rate policy : After four rate hikes in 2018, the Fed will be drastically
easing up on raising rates in 2019. Just a few months ago, there was heady
talk of three or four rate hikes in 2019, but the Fed made an abrupt U-
turn, saying the “neutral rate range” had been reached. We expect one
rate hike in 2019, as this year’s hikes and the global trade war have
lessened the pace of expansion in the U.S. economy.

 US Government Shutdown: A partial shutdown of the U.S. government
has entered its second week, with no resolution in sight. President Trump
has insisted that a spending bill include some $5 billion for a wall on the
Mexican border, but Democrats in the Senate have blocked the bill. The
impasse will continue into 2019 and will cost the taxpayer billions of
dollars.
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The seasons, they go round and round
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 Gold exhibits a pronounced seasonality. January, February, July and August —
the four months this year when the metal has rallied most strongly — had, on
average, been the best months to buy gold over the previous 10 years.



Golden Opportunity, as ETFs come back
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 There may be more supportive headlines near term. A golden cross -- with
the 50-day moving average topping its 200-day counterpart -- is close, and a
few additional tons added to exchange-traded funds will lift holdings to the
highest since 2013.



Gold opens 2019 with fanfare as growth 
concerns fuel interest in safe havens
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 US growth is expected to slow quite markedly from 2.9 per cent in 2018 to
2.5 per cent in 2019, as the stimulus from Donald Trump’s unfunded tax cuts
wears off. Expansion projections in the US, Germany and France have also
been shaved down. There have also been downgrades for
China, India, Brazil, Mexico, and South Africa. Closer to the ground things
look even uglier.

 Trade wars, rising US interest rates and Brexit, Donald Trump’s trade
aggression towards China – his tariffs on $200bn of imports and threats of
more – appear to be, finally, hitting the real economy, undermining
sentiment among firms, harming investment in risk-on assets.

 A safe haven asset that lost its luster in 2018 looks set to gain back its glisten.
After declining 11 percent over the first 8 months of the year, Gold has
started to stage a comeback with the commodity back up nearly 8 percent to
$1286 from lows on last day of 2018. A push towards $1400/oz seems
sustainable if US and global equities enter a bear market or there is a
substantial boost in EM sentiment and unanticipated US$ weakness on the
back of a material U.S.-China trade deal in 1Q’19.



Gold Technical Outlook
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 COMEX Gold has
given triangular
breakout after 10
years.

 Prices retraced to
important support
around $1200 in
September
2018, before moving
higher.

 Prices are poised to
trade above $1400 at
COMEX and around
Rs 34000 at MCX in
2019.

COMEX GOLD Monthly Chart



Silver to Glisten in 2019
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 The Gold-to-silver ratio is extreme and silver’s industrial elements
could be more leveraged to global growth upside following further
anticipated China easing and trade war de-escalation over the next 3-6
months.

 However, silver is expected to shake off its industrial influences and
shine as a monetary metal, outperforming gold in 2019 as the U.S.
dollar weakens on the Federal Reserve slowing down its monetary
tightening policies.

 We think that 2019 will mark a turnaround for the silver price. This will
be chiefly driven by a recovery in investor demand, fueled by
monetary tightening in the US ending sooner than markets anticipate.

 In addition, our expectation of further falls in equity prices and bond
yields, particularly in the US, should trigger asset reallocation to safe
havens, including silver. Thus it is estimated that ETF demand to be in
the order of 100 million ounces and bar & coin demand to be sparked
back into life.



Silver Technical Outlook
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 Silver prices have
finally got some
positive momentum
in last 3 months of
2018 and are verge
on Triangular
breakout, after
trading lackluster for
first 9 months.

 If COMEX Silver
sustain above $15, it
can move higher
towards $18 and if
MCX Silver sustain
above 38000, it can
move towards 41500
and 43000 in 2019.

COMEX Silver Weekly Chart
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Disclaimer
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Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management and marketing investment products including mutual funds, life &
general insurance and as such prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities
And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time. Research report is a written or electronic
communication that includes research analysis, research recommendation or an opinion concerning securities or public offer, providing a basis for investment decisions. The views expressed therein are based solely on
information available publicly/internal data/other reliable sources believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of any
financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind. Research data and reports published/ emailed/ text messaged via Short Messaging
Services, Online Messengers, WhatsAppetc/transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on
social networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are expressed as and during the course of “Public Appearance”
are for informational purposes only. The reports are provided for assistance and are not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of
this information. Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report. The reports include
projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available information. These projections and forecasts are based on industry
trends, circumstances and factors which involve risks, variables and uncertainties. The actual performance of the companies represented in the report may vary from those projected. The projections and forecasts described in
this reports should be evaluated keeping in mind the fact that these- -are based on estimates and assumptions & are subject to significant uncertainties and contingencies, • -will vary from actual results and such variations may
increase over a period of time, • -are not scientifically proven to guarantee certain intended results & are not published as a warranty and do not carry any evidentiary value., • -are not based on certain generally accepted
accounting principles, • -are not to be relied on in contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without
notice. Reports based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
company's fundamentals. Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate or complete and it should not be
relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical error by our sources of transmission of Reports/Data, we do not guarantee the
accuracy, adequacy, completeness or availability of any information and are not to be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its
officers, directors and employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from any inadvertent error in the information
contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These
data, reports and information do not constitute scientific publication and do not carry any evidentiary value whatsoever. The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of
research data and reports of MNCL in any form is prohibited except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed
therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to update on a reasonable basis the information discussed in the
reports, there may be regulatory, compliance, or other reasons that prevent us from doing so. The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual
clients. The user assumes the entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation of an investment in the
securities of companies referred to in such reports (including the merits and risks involved). Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and
are not suitable for all investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable
for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research reports and the income from them may fluctuate. Transaction costs may be significant in
option strategies calling for multiple purchase and sales of options. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income
derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. The recommendations in the reports are based on 12 month
horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to
rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed
in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may
consider material to investments. The reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities. Recipients of the research reports should assume that entities of
MNCL may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved
in the preparation or issuance of reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned therein or be engaged in any
other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments of the company/ies discussed therein or act as advisor or lender/borrower to such
company/ies or have other potential conflicts of interests with respect to any recommendation and related information and opinions. We further undertake that- No disciplinary action has been taken against the research
analyst or MNCL by any authority in connection with their respective business activity. • MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of
interest in the subject company. MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject company’s securities, at the month
immediately preceding the date of publication of this research report. Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original
capital. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on
investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into
whose possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign jurisdiction laws. The user should
consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities and Exchange Board of India
before investing in the Indian Markets.
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