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In the interest of timeliness, this document is not edited  

MNCL Research is also available on Bloomberg and Thomson Reuters Stock Idea 

 

Financials (Rs mn) (merged entity) FY20 FY21 FY22E FY23E FY24E CAGR FY21-24E 

Revenue 5,076 5,538 6,543 7,526 8,575 15.7% 

EBITDA 1,065 1,131 1,230 1,467 1,715 14.9% 

EBITDA margins - % 21.0 20.4 18.8 19.5 20.0 
 

PAT 794 883 929 1124 1326 14.5% 

EPS (Rs/share) 51.2 56.9 59.8 72.4 85.5 
 

ROE - % 21% 21.1% 19.6% 20.5% 20.6% 
 

P/E (x) NA 18.2 17.3 14.3 12.1 
 

We present a high-conviction investment idea on Expleo Solutions, an under-researched 
premier quality assurance company, with a fair value of Rs1,420. The company is likely to 
be a ‘One Stop Solution’ provider with the merger of engineering, design and testing 
capabilities. Its investment in the high-growth next-gen testing segment, where it has a 
leadership position, has started to reap benefits. We believe, a niche company like Expleo 
Solutions is attractively placed considering its specialized offerings, growth visibility, MNC 
parentage, superior financials, increased outsourcing trend, traction in smaller deals 
(predominantly on the digital transformation front), and upcycle in the technology sector. 

 Foray into high growth engineering business: The company added engineering and 
development capabilities to its already established quality assurance and consultancy 
services with the recently announced merger with its Indian sister concerns. This merger 
expands expertise to the automotive and aerospace segment in the ER&D space along 
with in-roads in the non-BFSI testing space. The company could bundle its engineering, 
quality assurance & consultancy services, leverage scale to win larger deals and pose as 
a ‘One Stop Solution’ provider. At 13x PE multiple, we believe potential synergies from 
the merger are far greater in times to come. 

 Superior positioning in legacy quality assurance segment: Expleo Solutions’ (erstwhile 
SQS India BFSI) multi-decadal experience in testing, targeted BFSI services, newly added 
non-BFSI testing services, reputable clientele and investment in advanced technologies 
should lead to revenue growth of 15.7% CAGR during FY21-24E. The company is 
recognised in line with top global peers in the quality assurance service segment and is a 
leader in next-gen testing services owing to its proprietary tools and advanced analytical 
skills resulting in reduced costs and shorter timelines. Its digital transformation services 
are gaining traction and it plans to further boost its digital offerings by continued 
investments in technology, expanding sales presence and re-skilling employees. All these 
initiatives are leading to increased quality and quantity of deal wins. 

 Strong parentage + IT industry tailwinds = Sweet spot for Expleo Solutions: The 
parent’s heritage in engineering (among top 10 global players) and focussed approach 
to increase outsourcing from current single-digit to ~25-30%, improves growth visibility 
for the Indian merged entity. With the new-gen market estimated to grow at 13% CAGR 
during 2019-23E (as per Nasscom), we believe Expleo Solutions is in an advantageous 
position being a market leader in next-gen testing. Industry trends such as (i) increased 
outsourcing fuelled by the pandemic, (ii) digital transformation deals and, (iii) enhanced 
IT spends by banks, especially in cyber security further open up opportunities for the 
company. 

 Outlook: We assign 18x P/E multiple on Sept’ 23 EPS, thus arriving at a fair value of 
Rs1,420 given its superior testing ability, acquisition of capabilities in the high-growth 
ER&D space, MNC parentage, and sound financials. We believe the company is well 
placed to capture the buoyancy in the quality assurance space led by shorter deliveries, 
faster time to market, and a growing outsourcing trend. Expleo Solutions’ capabilities to 
handhold clients through their digital transformation journey in a cost-effective manner 
further builds our conviction and the merger of high-traction engineering division 
provides further upside. Risks to the thesis: muted European demand, change in 
management, and hiccups in the merger. 

 
 

Fair Value 1,420  Key Data  

   Bloomberg Code EXPLEOSOIN 

CMP 1,035  Curr Shares O/S (mn) 10.3 

   Diluted Shares O/S(mn) 10.3 

Upside NA  Mkt Cap (Rsbn/USDmn) 10.6/141.3 

Price Performance (%)   52 Wk H / L (Rs) 1384/442.3 

 1M 6M 1Yr  5 Year H / L (Rs) 1384/112.4 

EXPLEOSO IN (2.8) 97.6 71.1  Daily Vol. (3M Avg.) 15,820 

NIFTY 1.5 26.4 51.9    

Source: ACE Equity, Bloomberg, MNCL Research 
 

 
Shareholding pattern (%) 
 

Particulars Sep-21 Jun-21 Mar-21 Dec-20 

Promoter 56.17 56.17 56.17 56.17 

FPIs        0.27        0.42 0.27 0.00 

DIIs 1.83 1.24 1.24 0.99 

Others 41.83 42.17 42.32 42.84 

 Source: Ace Equity 

 

 

Why should you read this report? 

 Understand synergies of the merged entity  

 “Quality” assurance player ready to cash in 

 Where Expleo stands with growing acceptance of 
outsourcing 

 
 

 

About the company 

Expleo Solutions, is a specialised quality assurance 
company with expertise in the BFSI segment, enabling 
automation and digital transformation for its clients. It is 
backed by the Expleo group, which is predominantly an 
ER&D service provider dominant in European region. 

Source: Company, MNCL Research 
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Foray into high-growth ER&D business  
1. Decoding the merger 
2. Synergies expected  
3. Combined entity to ride the ER&D wave 

 

1) Decoding the merger  

Expleo Solutions announced consolidation of all group companies within India under the umbrella 

of Expleo Solutions on July 09, 2021. We expect the following benefits from the merger: (i) 

addition of product development and engineering capabilities, (ii) expanding industry expertise 

beyond BFSI, (iii) operational synergies, and (iv) larger outsourcing share from MNC parent. This 

amalgamation will enable the company to accelerate its shoring capabilities while leveraging 

scale; thereby transforming into an engineering, consultancy, design, and quality assurance 

provider with a strength of 3,200+ employees. The company could then pitch as a 'One Stop 

Solution' provider enabling further growth opportunities. This would also result in a simplified 

group structure, eliminate duplication of similar business, and thus, decrease perceived 

outsourcing conflict for the parent.  

Exhibit 1: Entities to be merged in Expleo Solutions 

Name of the Entity HO Location Capability Industries Catered 

Expleo India Infosystems Pvt Ltd (EIIPL) Pune 
Engineering and 
Quality 

Gaming, Entertainment, Media, 
Automotive, Insurance 

Expleo Technologies India Pvt Ltd (ETIPL) Bangalore Engineering Automotive and Aerospace 

Expleo Engineering India Pvt Ltd (EEIPL) Bangalore NA NA 

Silver Software Development Centre Pvt Ltd (SSDCPL) Bangalore NA NA 

Source: Company, MNCL Research 

 

Exhibit 2: Pre and post-merger organisation structure 

 
Source: Company, MNCL Research 
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Consideration and Valuation: 

Expleo Solutions shall issue 459 fully paid-up equity shares of Rs10 each for every 10 equity shares 

of Rs10 each held in EIIPL. Post the merger, promoters shareholding would increase to 71.1% 

while that of the public would dilute to 28.9%. The merger process is expected to complete by 

Q4FY22-Q1FY23, and we believe the merger was fairly valued at PE of 13x on the EPS of FY21 

(price on July 09, 2021).  

Exhibit 3: Financials of Indian entities of Expleo Group (FY21) 

Name of the Entity (Rs mn) 
Expleo 

Solutions 
EIIPL ETIPL EEIPL SSDCPL 

Combined 
Entity 

Net-worth 1599.6 2246.5 325.3 16.0 -0.3 4187.1 

Total Income/ Revenue  3058.3 1373.1 1303.5 0.1 0.0 5735.0 

Total Assets 2281.9 2465.6 936.1 16.3 0.1 5700.0 

Source: Company, MNCL Research 
 

2) Synergies expected 

 Bundle ER&D and quality services: We believe the combined entity (which would be ~2x 
size of the current) could bundle services around engineering and design with already 
existing quality assurance and consultancy capabilities. This would enable the company 
to pose as a ‘One Stop Solution’ provider with domain expertise in BFSI services along 
with consultancy and engineering ability leading to improved positioning in terms of scale 
and offerings. The combined entity could leverage direct selling opportunities in terms of 
pre-sales support in geographies where the listed entity doesn’t have in-roads, cross-sell 
and optimise on non-BFSI quality service offerings. 

 Increased offshoring by the parent: This merger was undertaken at the parents’ end to 
consolidate Indian entities and increase the outsourcing pie in order to be cost-effective. 
Expleo group intends to increase outsourcing from single-digit to ~25-30% of total group 
revenue in the next 5 years, providing strong revenue visibility for the combined entity 
(Group’s revenue in CY2020 was EUR900mn). 

 Focus on digital: With focus on digital, the aim of Expleo Solutions and the parent is to 
bridge the gap between engineering and quality assurance through digital capabilities, 
and we believe, this would drive the next leg of growth. The digital offerings of the 
company extend to industries such as Automotive, Aerospace, and ofcourse BSFI, as the 
company is enabling chart and executing clients’ digital transformation journeys.  

 Leveraging building space: Apart from the Coimbatore facility, which should be 
operational this month, the Pune entity has significant building space, and we believe 
Expleo Solutions would consolidate premises as it intends to rationalise its Chennai 
facility. Together the company could easily accommodate 5,000-6,000 employees. 

 Increase hiring to keep up with demand: The combined entity has an employee strength 
of ~3,200 and is expected to continue with the hiring trend as the management estimates 
employee count to reach 5,000 by end of CY23 in order to cater to increased demand and 
prepare for the scale that the management intends to build.   

Exhibit 4: Expected increase in employee count of the combined entity  

 
Source: Company, MNCL Research 
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3) The combined entity to ride the ER&D wave 
 

With this merger, ~25% of the merged entity’s revenue would come from ER&D, a fast-growing 

sector in the technology space. The Bangalore entity (predominantly into ER&D) is in the 

investment phase and is expected to reap benefits of the same in the coming years. Notably, the 

Bangalore entity has been catering to Indian defence for their offset requirements, showcasing its 

capabilities. With the addition of engineering capabilities, the combined entity could start gaining 

some traction in the ER&D space buoyed by the parent's legacy and increased digital engineering 

demand.  
 

ER&D market is at an inflection point and with traction in digital transformation, we believe the 
merger would provide growth opportunities for Expleo Solutions by leveraging scale and bundling 
capabilities. Furthermore, the group level strategy to increase shoring ability both in quality 
assurance and engineering space would also pave way for growth in terms of revenue.  
 

Expleo’s parent is a major ER&D player (among top 10 globally) with expertise in automotive, 
aerospace, and defence. The group has been rated in the same zone as Tata Elxsi and Cyient as 

per Zinnov considering its overall ER&D capabilities (https://bit.ly/3AR9Zgs). In the automotive 
and aerospace ER&D space, Expleo is in the leadership zone as per Zinnov’s rating. 
 

Zinnov expects global ER&D spending to grow at 9% CAGR during 2020-2023 while digital 
engineering spending during the same period is expected to grow at 19% CAGR. The pandemic 
has accelerated digitalisation across the ER&D industry and is leading to quickened IT 
transformation projects and increased dependence on technology. Digital engineering share is 
expected to grow to 47% of global ER&D spend by 2023 from 32% in 2019 with service industries’ 
digital engineering spend to grow at 19% CAGR with BSFI leading the group (20% CAGR) while the 
manufacturing sector is expected to grow at 16% with automotive segment leading (19% CAGR). 
We believe the combined entity could benefit from this trend.  
 
 

Exhibit 5: Digital revenue to grow at a faster pace in the ER&D 
space; to benefit merged entity 

Exhibit 6: India’s global sourcing ER&D market is expected to 
grow in line with global growth 

  
Source: Zinnov, Nasscom, MNCL Research 

Exhibit 7: Historical revenue growth of ER&D players 

Particulars 3Y CAGR 5Y CAGR 

LTTS  13% 12% 

Tata Elxsi 10% 11% 

Cyient 2% 6% 

ETIPL 42% 52% 

Source: Ace Equity, MNCL Research 

 
ETIPL revenue CAGR seems higher on the back of a lower revenue base. We, however, expect 
revenue to grow at a CAGR of 19% FY21-24E driven by cross-selling opportunities, entry into 
newer markets, higher offshoring by the parent, and increased digital ER&D spends. 
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Superior position in legacy Quality Assurance segment 

1. “Quality” assurance player 
2. Early mover advantage in advanced tech 
3. Industry Dynamics: Software quality assurance undergoing shift leading to improvement 

in demand scenario 

1) “Quality” assurance player 

We believe that Expleo Solutions’ early investment in new-age testing (automated, AI, RPA led 
testing), expertise in traditional and specialized testing, multi-decadal quality assurance 
experience, long-term relationships, and exposure to the high-technology BFSI segment should 
lead to revenue growth of 15.7% CAGR during FY21-24E. Expleo Solutions specializes in financial 
services quality assurance with more than 95% of revenues of the unmerged entity and ~54% of 
the merged entity coming from the sector. Banks are accelerating automation and Expleo 
Solutions’ Tech First, Agile and a First-time right approach are helping financial firms navigate 
changes led by regulatory reforms and digital disruption. It has one of the largest repositories of 
test cases for the segment coupled with industry domain experts, well accepted by reputed 
clients across the globe.  

Software testing for Expleo Solutions is not limited to static code testing (which can be performed 
at the end of product development) but extends to testing of functionality, features, user 
interfaces, multi-device applicability, malware, etc. The company has invested in numerous 
proprietary products and analytical tools which provide Expleo Solutions an edge over its peers. 
Expleo Solutions, (erstwhile SQS India BFSI) since its SQS India BFSI days has been catering to top 
tier financial firms such as Barclays, RBS, JPM, UBS, and Lloyds and is one of the top 10 global 
software testing entities.  

Exhibit 8: Magic Quadrant for application testing services, worldwide, showcasing Expleo’s superior positioning 

 
Source: Gartner (Oct-Dec 2020), MNCL Research 
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2) Early mover advantage in advanced tech 

Recognizing the need for next-generation testing tools alongside the need for test automation, 
Expleo Solutions leveraged its superior testing capability to build new-age proprietary quality 
assurance technologies, proprietary products/tools and use cases database & approaches thereby 
helping its clientele drive quality testing at reduced costs and efforts via these models. 
Furthermore, Expleo Solutions made investments in reskilling/ up-skilling employees to build 
techno-functional teams that are the need of the hour as quality assurance has transformed to 
maximizing automation and leveraging domain expertise in a bid to faster time the market. For 
Expleo Solutions, new-age testing is a part of its digital transformation drive where the company 
also builds integrators and consults on defining requirements.  

Expleo Solutions’ investments in capabilities such as Artificial Intelligence, Robotic Process 
Automation (RPA), and Mobile testing have begun to reap benefits as contribution from digital 
services increased from 14-15% in Q4FY20 to 29% in Q1FY22. Company’s AI/ML and intelligent 
test models helped it gain traction in its digital endeavors with emphasis on making deployment 
easier for clients, driving innovation. It has capabilities to deliver enterprise RPA implementation 
models and test automation frameworks using RPA tools primarily in the BFSI sectors. Its 
partnerships with Blue Prism, Uipath and Eggplant among others aim to drive digital 
transformation in companies. The management expects contribution from digital services to be 
30-35% in FY22E. We believe that revenue growth for Expleo Solutions would be fueled by its 
digital endeavors as it grows presence in RPA, Application Programming Interface (banking), AI, 
and automation as it consistently offers digital services in its portfolio. 

Exhibit 9: Increasing contribution from digital services driving revenue growth (as % of total revenue 
of the un-merged entity) 

 
Source: Company, MNCL Research 

This increase in the digital space for Expleo Solutions corroborates with increased digital offerings 
of leading IT players and increased demand for digital transformation services.  
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Nelson Hall recognized Expleo as a leader in its NEAT Next Generation Software Testing Report, 
highlighting Expleo’s ability to meet future client requirements coupled with the ability to deliver 
immediate benefits. We believe that the company’s positioning is superior vs. peers, especially in 
the new-age testing methodologies and the company will benefit significantly from the expected 
growth in the next-generation testing market. Furthermore, the management has indicated that it 
would continue investing in quality engineering and quality assurance services around embedded 
software, IoT, and product life cycle and remain at the forefront of technological advancement so 
as to capitalize on its leadership position in the market. 

Exhibit 10: Leader in next generation software testing services 

 
Source: NelsonHall (assessed in Sept, 2020),MNCL Research 
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What differentiates Expleo Solutions? 

 Domain expertise and contextual knowledge: The company is a front-runner in BSFI 
testing owing to its focused approach, multi-decade experience, multiyear relationships 
with top BSFI players, and proven track record leading to 95%+ repeat customers. 

 The company’s talent pool with techno-functional employees, domain expertise, and 
change management capabilities provide greater coverage with test cases suited for 
one’s business. 

 Expleo’s analytics tool, QIP, has helped it stand out and attract large clientele as QIP 
monitors execution, results, productivity to aggregate data into a dashboard giving real-
time and predictive views of progress.  

 The company uses its quality engineering heritage to position itself as having a different 
perspective than its traditional application development competitors. 

 Its large range of “pre-canned” test suites for a number of strategic products across a 
range of sectors and industries helps it accelerate product delivery. 

 Next-gen testing:  

o Its investment in next-gen tools such as AI-powered test automation solutions 
help lower reliance on the need for skilled engineers; reducing time and cost.  

o Expleo Solutions possesses mobile testing capabilities, application and browser 
testing for retail and banking applications and offers end to end testing services 
that ensure the desired user experience and business value. 
 

Case Study 

Mobile testing case study 

Client: Financial Firm 
Challenge:  

 To assure quality of new app  

 Sufficient coverage of target user base 

 Test on multiple versions and execute large matrix of test cases  
Solution: 

 Created a bespoke remote mobile device test environment that mixed proprietary and open 
source tools 

 Provided platform  

 Conducted full range of security, functional, automated regression and performance tests 
Benefits:  

 Offshore remote testing resulted in cost reduction by 30%  

 Testing time reduced by 1/3rd 

 Scalable approach, allowing incremental devices/ software 

Process Automation case study 

Client: Global Insurer 
Challenge:  

 To obtain and combine data from multiple sources 

 Optimize partly automated processes 

 Process over 100,000 customer records in reasonable timeframes 
Partnership: Blue Prism 
Solution: 

 Implemented process automation 

 Integrated existing systems  
Benefits:  

 Automated customer claim leading to saving of USD2mn 

 Process time reduced from 3 minutes to 1 sec 

 Optimized compliance process to result in USD4mn saving over next 3 years 
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3) Industry Dynamics: Software quality assurance undergoing shift leading to improvement 

in demand scenario 

Software quality assurance has never been this essential; increased digital engagements, 
shortened delivery cycles, enhanced emphasis on customer experience, regulatory requirement for 
robust infrastructure, and increased financial and goodwill costs in case of cyber-attacks and 
downtimes has led to improved demand for continuous and in-depth testing 

 

Testing landscape has undergone a paradigm shift from a standalone function performed at the 
end of the software development life cycle (SDLC) to a concurrent part in the SDLC. Currently, 
quality assurance services are required from the initial planning phase; reducing the time lag 
between development and testing. Furthermore, new product development methodologies such 
as Agile and DevOps require integrated testing to ensure reduced timelines and faster time to 
market. These trends drove the evolution of testing to quality assurance, no longer limiting it to 
manual capabilities but requiring deep domain knowledge coupled with advanced tools to 
automate and continuously test; thereby certifying an overall secure enterprise/product. 
Emphasis on user experience, increased focus on cyber security and accelerated digitalization 
across industries are also contributing to the growth in the software testing market.   

The global software testing addressable market is expected to grow from USD60bn in 2019 to 
USD76bn in 2022 at 8% CAGR (as per Nasscom) driven by disruption in advanced technologies, a 
shift in testing approaches coupled with higher adoption of specialised and next-generation 
testing techniques.  

Next-generation and specialized testing market is expected to grow at a higher pace of 12.8% 
CAGR (according to Nelson Hall) during 2018-2023E, propelled by increased investments by 
organizations in AI/ML, cloud, blockchain, Industry 4.0 as they embark on their digital 
transformation journeys.  

The Indian software testing exports market is expected to benefit from this trend owing to 
increased reliance and comfort on outsourcing aided by the pandemic, proven expertise, cost 
savings, and favorable IT policies by the country. Nasscom expects the Indian software testing 
market to grow at a CAGR of 9.5% from USD6.2bn in 2019 to USD8.2bn by FY22 at, higher than 
industry growth, forming 8.8% of total IT services exported. 

 

Exhibit 11: Digital revenue to grow at a faster pace and gain a 
larger portion compared to traditional services – Indian IT 

Exhibit 12: Indian software testing market is expected to 
grow at a fast pace compared to global 

  
Source: Nasscom, MNCL Research 
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Independent testing market poised to grow buoyed by the pandemic 

The growth in the software testing market is expected to spill over to the pure-play software 
testing market as the global pure-play software testing market is expected to grow at 15% 
CAGR during 2022-25 (as per technavio) driven by surge in digital transformation, need for 
error-free environment making quality assurance essential part of the transformation, 
reduction in cost and increased comfort in outsourcing.  

Drivers of independent testing market/ Value proposition of independent testing include:  

 Eliminating investment in high-end testing tools and infrastructure: 

o Automation in testing has disrupted traditional ways of testing and evolved 
from manual to highly advanced testing involving next-generation 
technologies that require setting up of the entire infrastructure. This 
includes investments for maintenance of the infrastructure coupled with 
investments in disrupting technologies to stay relevant, making it non-
economical for companies.  

o With outsourcing testing services, technological advancements in the quality 
assurance part can be handled by the independent testing entity while 
companies can focus on the product development aspect. The company 
does not need to invest in data, engineers, or hardware that are required to 
perform quality testing.  

 Efficiency and expertise: Strength of individual testing companies lie in engineers’ 
domain expertise combined with technical abilities and their ability to operate on 
multiple applications; enabling greater insights. Thus, as there would be industry 
stalwarts looking into the project, the turn-around time is quicker and the project is 
efficiently managed.   

 Reduction in costs: Wages of QA’s differ based on location and building an internal 
QA team could be an expensive affair. Outsourcing leads to cost reduction and would 
eliminate HR and other related expenses.  

 Across the globe coverage: Generally, these software testing companies provide 
various frameworks which involve onsite, offshore and near shoring capabilities, 
enabling companies to enter in a single engagement for the whole organization. 

 Faster time to market: Experienced professionals coupled with advanced 
technologies and new frameworks facilitate quicker roll-outs, enabling faster time to 
market. 

Exhibit 13: Growth drivers of independent testing 
Exhibit 14: Quality Assurance Engineer’s annual income by 
country portrays outsourcing can lead to savings 

  
Source: Nasscom, Testfort, MNCL Research 
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Strong parentage + IT industry tailwinds = Sweet spot 
for Expleo Solutions 

Leveraging parent’s capabilities 
 

At the group level, the strategy is to leverage the consolidated Indian entity in order to be cost-

effective. The group CEO intends to increase off-shoring pie from current single digits to 25-30% 

in the next 5 years or so; effectively increasing the combined entity’s contribution from the group 

to 42-45% from the current ~33% in the next couple of years. At the group level, the aim is to 

offer combined services around embedded electronics, software, and digital, and the combined 

Indian entity will provide easy access to a larger pool of talent under one umbrella. Additionally, 

the group aims for double-digit growth annually for the next couple of years.  

Expleo (parent) has strong heritage on the engineering front with dominance in the Aerospace 

and Automotive segment with emphasis on Europe. The group has expanded to newer industries 

such as healthcare, medical devices, and manufacturing with a view to diverse. The group 

envisages bundling mechanical capabilities, manufacturing capabilities, embedded system 

capabilities and combining them with quality assurance to attract larger deals. To attract these 

larger deals the company would rely on its 11,000+ front-end engineering coupled with 

outsourcing capabilities.  

Europe opening up to outsourcing beneficial for the Indian entities 

Expleo Solutions and the group are dominant in the European market; 57% of Expleo Solutions' 

(unmerged) revenues are from Europe and the management expects further growth in Europe 

driven by increased share of outsourcing through the parent company, investments in Spain and 

Belgium by Expleo Solutions, increased marketing via the parent, Europe opening up to the idea 

of off-shoring and increased tech expenditure in the BSFI segment in the continent.  

Exhibit 15: Growth by top 4 IT companies (by market cap) 
greater in Europe 

Exhibit 16: Revenue from Europe dominates Expleo 
Solutions’ revenue contribution  

  
Source: Industry Sources, Company, MNCL Research 
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With businesses opening up to the idea of outsourcing; demand scenario for Expleo Solutions to 
improve 
 
The pandemic’s increased adoption of “Work from home” led to increased comfort on the 
outsourcing model; according to Flexera’s report, there is a sharp increase in the number of 
companies planning to outsource their IT projects for the first time citing cost reduction and 
limited in-house talent as the main criteria. Clients have started viewing outsourced partners as 
enablers helping them leverage latest technologies thereby improving speed to market.  
 
We believe these trends should be beneficial for India as well as outsourcing players like Expleo 
Solutions owing to its large pool of talent, expertise in technology, access to latest technology, 
cost advantage without compromise on quality, and friendly outsourcing government policies. 
 

Exhibit 17: Pandemic led to increased outsourcing (% 
inclination to digital transformation efforts by financial 
service companies) 

Exhibit 18: Cost optimisation seen as the biggest driver for 
enhanced outsourcing; to benefit India 

  
Source: Deloitte, MNCL Research 

Pandemic - A blessing in disguise; accelerated digital transformation, IT spends on the rise 
 

With technology emerging as a bedrock for growth, the technology industry has evolved from 
merely supporting operations to participating in business growth. Furthermore, the pandemic 
forced businesses towards early adoption of technology, causing them to recalibrate their digital 
strategy and emphasize on enhancing, extending and transforming company’s value proposition. 
Dramatic increase in digital customer interactions led to the realisation that adoption of advanced 
technology can help with business differentiation. Emphasis on customer experience and brand 
building is playing a vital role in increased dependence on quality assurance as we witness shorter 
delivery cycles and reduced costs. All of this is leading to increased spends on technology as 
overall IT spend is expected to grow at 8.4% to USD4tn driven by a shift in the technology industry 
to a growth enabler (according to Gartner).  
 

Exhibit 19: Increase in global IT spend expected  Exhibit 20: Growth is expected to be broad-based 

  
Source: Gartner, MNCL Research 
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Exhibit 21: Acceleration witnessed in adoption of digitization and avg. share of products (%) / services digitized increasing  

 
Source: Mckinsey, MNCL Research 

Expleo Solutions to be a key beneficiary as financial companies continue to embrace 

technological disruptions 

Financial service companies have been at the forefront of technological adoption as they leverage 
technology for enhanced customer experience as well as cost reduction. They invest to embrace 
digital transformation, compete with fintechs and provide best in class customer experience. BFS 
are focusing more on digital strategy and rapidly increasing adoption of RPA, BlockChain, Artificial 
Intelligence (Big Data), IoT in a bid to win and retain customers. Banks are re-evaluating their 
modernization strategies ranging from rip and replace to multiyear modernization initiatives and 
driving high IT spends. 
 

Exhibit 22: BFS’s tech budget as a % of revenue is higher than that of other industries 

 
Source: Deloitte, MNCL Research 

Banks have been impacted by outages/disruption in digital services, showcasing gaps in the 

system which need to be addressed. This has led to banks emphasising on the whole 

technological infrastructure for a seamless and secure digital ecosystem with added emphasis on 

quality assurance to achieve zero downtime. 

Gartner expects IT spend by banks to increase by 6.6% in CY21 as it recognises the need for 

embracing tech for further market penetration, competing with fintechs, ensuring cyber security 

and curtailing costs. We believe BFSI sector would continue to be a major industry for testing as 

digital adoption has become a necessity for banks in order to stay relevant coupled with emphasis 

on cyber security which requires continuous quality assurance. Cyber security is an added concern 

for the BFSI segment and increased usage of mobile and web applications for accessing multiple 

daily needs, including financial transactions, has made cyber security testing a crucial part of the 

software development lifecycle. 
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Expleo Solution’s (merged) domain expertise lies in the BFSI segment, with >54% revenues from 

BFSI segment, driven by exposure to multiple applications used by financial firms, pre-canned test 

cases which are customisable, encouraging responses to its cyber security services and experience 

in undertaking digital transformation is leading us to believe that the company is well placed to 

benefit from these trends. 

Exhibit 23: Banks are expected to increase spends on cyber security, cloud and digitisation (%) 

 
Source:Survey by Deloitte, MNCL Research 
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Financials 

We expect revenue CAGR of 15.7% over FY21-24E for the merged entity, led by increased 
outsourcing from the parent, growth in contribution from its digital and new generation offerings, 
investments in direct marketing channels, robust order book, increased traction in ER&D services, 
and focus on winning larger deals. 

Exhibit 24: Increase in client profile of USD1-6mn showcasing 
larger deal wins 

Exhibit 25: Increased offshoring mix to act as margin 
expansion lever (%) 

  
Source: Company, MNCL Research 

We expect EBITDA margin to contract from the peak of FY20 and remain stable in the 18-20% 
range owing to supply-side issues. Increased travel, new hiring, and appraisal cycle could slightly 
impact margins, however increased outsourcing should cushion the impact. The Bangalore 
entity’s margins are slightly contracted as the company was in the investment phase, however, 
we believe the same should improve going forward with more traction on the engineering side of 
the business. The company has a best-in-class margin profile in line with top industry peers led by 
its cost control methods, automation efforts, and cost synergies with parent. 

We believe with revival of revenue growth, company’s strong financials, debt free status, 
increasing repeat orders showcasing client retention ability, increasing larger deal wins, and the 
merger, the company is set on a growth trajectory and we assign 18x multiple on its Sept’23 EPS 
arriving at a Fair value of Rs1,420. 

 

Exhibit 26: Expleo Solutions Financials (merged) 

Rs mn FY21 FY22E FY23E FY24E 

Revenue 5,538 6,543 7,526 8,575 

EBITDA 1,131 1,230 1,467 1,715 

EBITDA margins (%) 20.4 18.8 19.5 20.0 

EBIT 971 1,059 1,286 1,524 

Other Income 154 169 203 234 

Interest 12 13 14 15 

PBT 1,137 1,242 1,503 1,773 

Tax 254 313 379 447 

Adj. PAT 883 929 1,124 1,326 

EPS (Rs/sh) 56.9 59.8 72.5 85.5 

ROE - % 21.1% 19.6% 20.5% 20.6% 

Source: Company, MNCL Research Estimates 
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Intrinsic Valuation  

Exhibit 27: Valuation 

PE Valuation Sept’ 23 

EPS (Rs) 79 

PE (x) 18 

Fair Value/ share (Rs) 1420 

Source: Company, MNCL Research Estimates 

Expleo Solutions (unmerged) posted 11.7% organic revenue growth in FY21 (yoy) post years of 
underperformance, while the unlisted companies posted 13% revenue growth driven by (1) 
accelerated digital investment, (2) exposure to high tech led BFSI sector with domain expertise, 
(3) high growth in the Bangalore entity as initial investments start reaping benefits, (4) expertise 
in specialized and next-gen testing, and (5) technological upcycle witnessed by the industry. The 
company has shown resilience and consistently maintained decent margins and return ratios 
despite underperformance in top-line driven by its long relationship with clients and cost-
effective measures while emphasizing on quality. At CMP, the stock is trading at an attractive 
valuation of 12.1x on FY24E EPS. We have assigned 18x multiple on its Sept’23 EPS, which we 
believe is at discount to peers even as we account for its high quality assurance bias and the fact 
that the engineering side of the business is yet to prove large-scale execution capability.  

The unmerged Expleo Solutions’ revenue growth was tepid with mere 2.6% CAGR growth during 
FY16-21, however, profits grew slightly higher than revenue at 6.4% CAGR during FY16-21. Tepid 
revenue growth was attributable to change in management and ownership at the parent level 
and rebranding of the group coupled with slowdown in Europe. However, the company did 
manage to consistently deliver high return ratios with ROE and ROCE of 28% and 27% (3 year 
average) respectively. The company’s OCF to EBITDA has been in line with industry standards and 
the company has sufficient cash in its books. The management is expected to resume dividend 
payments after a pause of 3 years, however, in 2019 a buyback was undertaken.  

Why we like Expleo Solutions? 

 Backed by MNC parent; Change in leadership at parent level with intention to grow 
outsourcing 

 Increasing digital offering with early investments in the same; ~29% of revenue 

 Domain expertise in legacy business with traction in addressable market 

 Addition of ER&D capability 

 Strong financials, sustainable margins and high return ratios  

 Upskilling/ reskilling workforce; hiring increased 

 Strategic Alliances/ Partnerships 

 Agile; its positioning enables the company to adapt disruption rapidly 

 Industry tailwinds; technology at a multiyear upcycle 

 

 

 

 

 

 

 

 



 

 

 

17 Expleo Solutions 

MNCL Research is also available on Bloomberg and Thomson Reuters Stock Idea 

Peer Comparison 

Valuations of IT companies are at historically high levels driven by greater growth visibility and 
demand for growth and transformation services (most of the demand is seen in digital 
transformation, cyber security, cloud, and data analytics space). Mid-cap IT companies have been 
leading these re-ratings and are trading at premium valuations driven by higher growth visibility. 
Small-cap and Large-cap IT are trading at discount to Mid-caps, however we believe with 
increasing pipeline for small deals, smaller digital transformation and cloud projects, Small-cap IT 
companies are well placed to grab the opportunity coupled with the fact that demand is far 
outpacing supply and there is room for all to grow. We also believe that due to structural change 
in perception of the industry to a business growth driver, questions on sustainability shouldn’t 
arise as the industry has improved its positioning and has moved up the value chain.  

Exhibit 28: Peer group comparison based on market-cap (Historic)  

Company  
(3Y- FY19,FY20, FY21) 

ROE 
 (3Y avg) 

(%) 

Sales  
(3Y CAGR) 

 (%) 

Margin  
 (3Y avg) 

(%) 

EPS   
(3Y CAGR) 

(%) 

OCF/ EBITDA 
(3Y avg) 

FY21PE 
(x) 

Expleo Solutions (unmerged) 28.5 2.1% 20.6 11.7% 68% 10.5 

Nucleus Software 17.0 2.0% 19.9 13.0% 92% 11.9 

Accelya Solutions India 37.7 10.8% 35.2 -26.6% 78% 41.2 

Infobeans Technologies 18.2 27.3% 19.1 26.9% 173% 7.5 

Sasken Technologies 16.4 -4.1% 19.0 3.0% 101% 11.5 

Cigniti Technologies (direct peer) 92.7 3.2% 17.3 -10.6% 78% 8.4 

Quick Heal Technologies 12.6 1.9% 38.4 3.1% 80% 11.2 

Xchanging Solutions 11.7 2.1% 26.0 10.2% 124% 11.5 

Source: Bloomberg, Ace Equity, MNCL Estimates  

Exhibit 29: Peer group comparison with few mid-cap and small cap IT companies 

Company  
(3Y- FY22E,FY23E, FY24E) 

ROE 
 (3Y avg) 

(%) 

Sales  
(3Y CAGR) 

 (%) 

Margin  
 (3Y avg) 

(%) 

EPS   
(3Y CAGR) 

(%) 

FY21PE 
(x) 

FY22PE 
(x) 

FY23PE 
(x) 

FY24PE 
(x) 

Expleo Solutions (merged) 24.9 15.5 19.4 16.3 18.2 17.3 14.3 12.1 

Newgen Software  20.4 20.2 25.3 18 15.5 28.4 23.3 19.0 

Nucleus Software 13.5 9.6 16.6 -7 14.4 31.5 16.7 NA  

Firstsource Solution 16.4 15.9 16.3 30 21.5 23.5 19.4 16.4 

Birlasoft 20.5  16.4 15.9 27 22.0 28.0 23.2 20.0 

Cyient (ER&D) 16 8.8 17.3 17 19.5 24.1 20.5 18.3 

L&T Tech (ER&D) 23.3 17.0 20.2 23 41.9 52.6 43.8 38.1 

Source: Bloomberg Consensus, Ace Equity, MNCL Estimates 

The unmerged company’s financials have been consistent across all aspects with respect to its 
marketcap peer group in terms of past performance (Exhibit 29) except for sales growth. Even in 
comparison with Mid-cap peers (Exhibit 30), the merged entity’s performance stands out for its 
scale. Though not an apple to apple comparison, on the valuation front, the company seems 
undervalued. With revival of growth, we believe it will be a strong contender in the Small-cap IT 
space. 

Expleo Solutions’ positioning in the digital transformation space, prospects of improved 
outsourcing especially by the parent, increasing demand for testing led by disrupting technology, 
need for cybersecurity and its positioning as ‘One Stop Solution’ provider with ER&D play builds 
our conviction that even though the company is small, the addressable opportunity for the 
company is huge. We believe its investments in terms of sales resources and entry into direct 
market (in US, Philippines, Middle East, etc.) should further improve growth avenues. Its 
financials, compared to the likes of any Mid-cap/ Small-cap peer, showcases its strength across all 
domains, however, we believe that the valuations do not reflect the same.  
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Management remains confident on accelerating revenue growth on the back of broad-based 
demand driven by increased traction in digital, higher outsourcing by the parent, increased spend 
on cyber security and its leadership in BFSI testing segment coupled with newly gained expertise 
in non-BFSI quality assurance services and offering in the engineering segment. Considering these 
factors we have assigned an 18x PE multiple to Expleo Solutions (merged). 

With the merger, ~25% of the revenue would be from ER&D services majorly outsourced by its 
parent. We have seen that ER&D players such as Tata Elxsi, Cyient, LTTS trade at premium 
multiples due to presence in the fast-growing ER&D segment buoyed by their scale and margin 
profile. Even though in terms of sheer scale, the company would be smaller compared to the 
listed peers, with the backing of its parent Expleo, Expleo Solutions (merged entity) could 
compete for larger deals. Post the announcement of the merger, the stock has been re-rerated 
and we believe new valuations justify growth opportunities as revenue visibility improves. 
Additionally, we believe the merged entity would derive a greater share from the parent’s 
outsourcing pie. Margin profile and return ratios should start improving going forward, as the 
same witnessed pressure due to early stages of investment. Based on proforma estimates, the 
merged entity is trading at 14.3x/12.1x of its FY23/24 estimates; which we believe is cheaper 
compared to peers in the same space. 
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Company Background  

Expleo Solutions: Expleo Solutions (erstwhile SQS BFSI India and Thinksoft Global), a specialized 
quality assurance company with expertise in the BFSI segment, enables automation and digital 
transformation for its clients. The company has more than 20 years of experience with a clientele 
of top banks and financial service companies across APAC, Middle East, Australia, and Europe. The 
company also provides consultancy services and helps drive digital transformation whilst 
mitigating quality risks. The company by its test management, managed testing services, 
functional, non-functional, product, compliance, UX/UI, and mobile testing tools provides 
effective, end-to-end quality service. 

Expleo Group: Expleo Solutions parent provides end-to-end, integrated engineering, quality 
services and management consulting for digital transformation to businesses. Expleo (parent) has 
a strong heritage on the engineering front with dominance in the Aerospace and Automotive 
space and has added newer industries such as healthcare, medical devices, and manufacturing to 
expand capabilities. Its clients include likes of Airbus, Renault, and Siemens. The group intends to 
bundle mechanical capabilities, manufacturing capabilities, embedded system capabilities, and 
combine them with quality assurance to attract larger deals. It has an employee strength of 
~14,000 with operations in 30+ countries.  

MD & CEO of Expleo Solutions, Mr. Balaji Viswanathan: He has about 24 years of experience in 
this industry with 8 years in outsourcing/offshoring model. In his last stint, he was in charge of 
Global Delivery for BFSI services at Concentrix (outsourced business division of a Fortune 500 
company). Prior to that, he has worked with Serco, Reliance Jio Payments Bank, Yes Bank, and 
HDFC Bank. He was awarded ‘Asia’s most promising business leader’, by Economic Times in 
December 2020. 

CEO of Expleo Group, Mr. Rajesh Krishnamurthy: His last stint was in CMA CGM group (French 
container transformation) where he was responsible to drive digital transformation. Notably, he 
also had a long stint in Infosys where he was president of 4 business divisions across engineering 
quality and consulting services. 

MNCL Research’s AQCG Score 

We analyse companies accounting quality and corporate governance based on MNCL’s 
proprietary Accounting Quality & Corporate Governance (AQCG) score, which accounts for 15 
different attributes in the accounting and corporate governance domain for at least 5 years. This 
proprietary score has been back-tested on BSE 500 companies and enables us to assess the 
accounting and corporate governance practices of the company.   

Expleo Solution’s AQCG Score: 67.7% and 2nd quadrant  

Interpretation of the score: A score of 67.7% signifies that Expleo Solutions’ financial reporting 
and governance policies are widely in compliance with accepted regulations. The company misses 
the first quartile score due to exposure to forex fluctuations and high contingent liability 
(regarding the ongoing sales tax case, which the management is confident of winning). We 
believe, going forward, these aspects should improve with more clarity contingent liability front 
and thus, it does not raise any concern. 

Downside risks to the thesis 

One key risk to the thesis is related to change in management, the current management intends 
to improve offshoring to the Indian entity, which is a positive for Expleo Solutions. As the new 
CEO was appointed in July 2020, the risk of change seems low. Second key risk is non-completion 
of the merger due to objections by regulators or stakeholders. Low probability of the same as the 
merger is within the same group and exchanges have not raised any adverse objection to the 
merger. Forex-related fluctuation is an added risk for the company and could have an adverse 
effect on the company. Muted demand in key markets could have some impact on the company, 
though the company has diversified operations to other-than European continents. 

Quadrant 1: >=72% 

Quadrant 2: 65% - 71.9% 

Quadrant 3: 60% - 64.9% 

Quadrant 4: <60% 
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio 

management and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports 

periodically with clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange 

Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public 

offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable 

sources believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of 

any financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 

application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 

networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 

expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 

and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 

clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 

information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 

performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this reports should be 

evaluated keeping in mind the fact that these-  

 are based on estimates and assumptions  

 are subject to significant uncertainties and contingencies  

 will vary from actual results and such variations may increase over a period of time  

 are not scientifically proven to guarantee certain intended results  

 are not published as a warranty and do not carry any evidentiary value.  

 are not based on certain generally accepted accounting principles  

 are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports 

based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals 

and as such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate 

or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical 

error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to 

be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors 

and employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person 

from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information 

contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not 

constitute scientific publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 

except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 

therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 

update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the 

entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent 

evaluation of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all 

investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors 

should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to 

in research reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of 

options. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or 

income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 

basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 

valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a 

hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or 

recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The 

reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 

companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 

reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 

therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial 

instruments of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with 

respect to any recommendation and related information and opinions.  
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We further undertake that-  

 No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 
company.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 
company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 

this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 

Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession 

this document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any 

foreign jurisdiction laws.  

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 

Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  

 

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. UdyogBhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600 

 

 

 

 

 

 

 

Expleo Solutions’ price chart 

 
Source: Bloomberg 
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