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We Maintain our Accumulate rating and our target price of Rs.3520. The company’s revenue 

grew ahead of our expectations.  The company posted revenue growth of 36% YoY driven by 

a 16% YoY jump in performance surfactants while revenues from speciality chemicals (+96% 

YoY) almost doubled off last year’s low base. The impressive growth was driven by strong 

growth in realization (+18% YoY) in line with higher RMAT prices. However, higher RM and 

international freight costs impacted EBITDA – which came in below estimates (+20% YoY). 

The management believes the international logistics scenario is likely to remain challenging 

for the remaining months of FY22 as well. That said, demand for performance surfactants 

remains strong, and the opening up of developing economies would aid higher growth in the 

Specialty segment as well. Given the current scenario, we have increased our revenue 

estimates for FY22E and FY23E by 4.4 and 3.5% respectively. However, given the volatility in 

RMAT and logistics scenario we have decreased our earnings by 7.9% and 9.6% respectively.  

 Robust revenue growth- Revenue grew 36% YoY to Rs8,264mn driven by 18% growth in 
realisation to Rs138 per kg (on RM inflation) and 15.4% volume growth to 60kte on a low 
base. India volumes grew 32% YoY and RoW was up 28.6% on a low base, while AMET 
volumes fell 5.8% YoY due to the non-availability of raw materials on logistics issues. 
Performance product volumes rose 6.5% YoY and speciality care volumes were up 36% 
YoY on volume bounce-back in RoW. 

 One-off Expenses impact OPM-. Gross profit margin dip to 31.7% as against 34.2% YoY 
and 36.5%QoQ given high RM costs. EBITDA grew 20% YoY to Rs1.085mn; EBITDA per kg 
was at Rs18.1 (up 4% YoY, down 2.7% QoQ). Other expenses rose 40% YoY on higher 
volumes and rise in freight expenses, which impacted EBITDA margin (down 190bps to 
13.1%) 

 Growth Trickle downs to PAT- PAT for the quarter grew by 36% YoY to Rs.768.2mn, driven 
by higher other income and lower interest cost. 

 

 Valuation and rating: We assign a PE multiple of 32x (premium to other chemical 
companies as discussed above) on Sept’23 earnings of Rs110 post which we arrive at a 
target of Rs.3,520, an upside of 15% from the current levels. The company sees demand 
remaining steady, while logistic issues could pose a challenge in the short term. We see 
new product launches will drive growth in the future. Commissioning of CAPEX in Sep’21 
should further help drive higher volumes in speciality care. 

. 

Consolidated (Rs mn) Q1FY22 Q1FY21 YoY (%) Q4FY21 QoQ (%) 

Net Sales                 8,264                 6,072  36.1%                7,835  5.5% 

Raw Material (net)                5,642                 3,995  41.2%                4,972  13.5% 

Employee Cost               542                   463  17.0%                  589  -8.1% 

Other expenses                    995                    709  40.4%                1,100  -9.5% 

EBITDA                 1,085                    905  19.9%                1,174  -7.6% 

EBITDA margin 13.1% 14.9% -60bps 15.0% -270bps  

Depreciation 168 164 2.5% 240 -29.7% 

Finance Costs                      29              48  -39.5%                  30  -2.0% 

Other Income                      45                    7  574.6%             26  75.2% 

Exceptional Item 0 0   0   

PBT                    933                   699  33.4%                   930  0.3% 

Tax                    164                    134  22.7%                   143  14.6% 

Adj. PAT                    768                    565  36.0%                   787  -2.4% 

Source: MNCL Research 

 
 

Target Price 3,520  Key Data  

   Bloomberg Code GALSURF IN 

CMP* 3,077  Curr Shares O/S (mn) 35.5 

   Diluted Shares O/S(mn) 35.5 

Upside 15%  Mkt Cap (Rsbn/USDmn) 10.7/1087.7 

Price Performance (%)   52 Wk H / L (Rs) 3350/1605 

 1M 6M 1Yr  5 Year H / L (Rs) 3350/885 

GALSURF IN -2% 38% 74%  Daily Vol. (3M Avg.) 2710.5 

NIFTY 4% 7.3% 44%    

Source: ACE Equity, Bloomberg, MNCL Research 
 

 
Shareholding pattern (%) 
 

 Jun-21 Mar-21 Dec-20 Sept-20 

Promoter 70.93 70.93 70.93 70.93 

FIIs 2.90 3.42 3.49 3.21 

DIIs 12.80 13.19 12.92 12.88 

Others 13.37 12.46 12.66 12.12 

 Source: BSE 

 

 

Strong FCF Generation (Rs mn) 

 

Source: MNCL Research 

 

Earnings Revision 
Particulars FY22E FY23E 

(Rs mn) New Old 
Chg 
(%) 

New Old 
Chg 
(%) 

 Sales 33,074 31,682 4.4% 36,237 35,025 3.5% 

EBITDA 4,762 5,199 -8.4% 5,548 6,024 -7.9% 

PAT 3,080  3,344 -7.9% 3,594 3,976 -9.6% 

Source: MNCL Research Estimates 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

                                                                             Rahul Dani 
                                                Rahul.dani@mnclgroup.com 
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Galaxy Surfactants l ACCUMULATE lTP: 3,520 

 Demand outlook strong, supply chain issue to persist in near term 

 

Y/E Mar (Rsmn) Revenue YoY (%) EBITDA EBITDA (%) Adj PAT YoY (%) Adj EPS RoE (%) RoCE (%) P/E (x) EV/EBITDA (x) 

FY20 25,964 -6.0% 3,674 14.2% 2,304 20.7%    65.0  23.7% 23.9%      35.8                    23.2  

FY21 27,841 7.2% 4,488 16.1% 3,021 31.1%       85.2  23.2% 25.7%             36.9                    25.2  

FY22E       33,074 18.8% 4,762 14.4% 3,080 1.9%       86.9  20.1% 25.3%         35.4                    23.0  

FY23E 36,237 9.6% 5,548 15.3% 3,594 24.2%      101.4  20.2% 26.6%     30.4                    19.5  

FY24E 39,469 8.9% 6,240 15.8% 4,108 14.3%  115.9  19.8% 26.6%     26.6                      16.9  

Source: MNCL Research Estimates 
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Management call update 

 Demand Outlook - While demand for performance surfactants remains strong, the opening up 
of developing economies would aid higher growth in the Specialty segment as well. Further, 
Higher innovation and the launch of newer products, in line with evolving trends such as safety 
and wellness, have aided growth at a higher rate v/s the industry in specialty products (which 
would continue in the future as well). The emergence of private labels (and e-commerce) in 
India would further support growth. 

 Logistic Issues- Higher freight costs, coupled with rising raw material costs, impacted 
performance in 1QFY22. Moreover, volumes were lower on the back of a key raw material 
supply crunch. The company had to source intermediates directly to fulfil the higher demand. 
The management believes the international logistics scenario is likely to remain challenging for 
the remaining months of FY22 as well. 

 Africa Supply disruption impacting growth- Clear situation where the company couldn’t serve 
feedstock issues in Egypt. The situation has eased off. Turkey, Egypt-incoming is delayed, 
outgoing from Egypt to US, Europe-also impacted. 

 Focus remains on innovative and sustainable products: During the quarter, Galaxy has 
launched one plant based surfactant. Management highlighted that the company remains 
focused on innovation and substituting petro based products. It is trying to penetrate deeper 
into existing customers/geographies via better and sustainable products 

 Delayed capacities should come on-stream within the next 45 days: Management highlighted 
that its ability to meet the speciality care demand has been severely impacted due to delay in 
CAPEX which was started 3.5 years back and was initially targeted to be completed by Jun’20. 
However, management expects these additional capacities to come on-stream within the next 
45 days which should further add 3-5% to the overall revenue 
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High Entry Barriers= Premium Multiple 

Since its inception in 1986, Galaxy has followed certain principles such as: (1) focus on a single 
customer category – hence consumer care ingredients; (2) green chemistry– mostly oleo-chemicals; 
and (3) investment into R&D – despite being in emerging markets, it has ~35% of revenues coming 
from speciality care products, and supplies to mature markets such as Europe and the US.  

The company is a leading manufacturer of surfactants in India with a strong global presence 
(produces 200+ products, serving 170+ customers across 75 countries). Galaxy’s ability to provide 
end-to-end solutions to the HPC value chain, offer customized solutions and adhere to high-quality 
standards has helped it retain customer stickiness. 

Galaxy’s customers operate within the consumer-centric personal & home care segments where a 
number of its products enjoy a strong position in the ingredients value chain. Accordingly, it 
benefits from high growth in the FMCG industry, which is largely unaffected by economic cycles.  
The lifecycle of its customers is linked to that of customers’ product, which may be several years or 
even decades in the case of some products. 

The business model involves working closely with customers in innovating and developing 
technologies that can be applied effectively to enhance operational efficiency and performance of 
the customer’s end products. Thus, the technical & specialized nature of the business, sustained 
R&D, meeting prequalification, stringent quality benchmarks and certification serve as entry 
barriers to new players in the market. Product approval in the case of certain products can be less 
than a year, in certain cases one-two years and even more for certain products. As a result, 
customers are particularly sticky.  

Going forward, we estimate 8% and 12% volume and revenue CAGR, respectively, over FY21-24E, 
driven by traction in new launches in the speciality product care business, increased utilization of 
ramped up capacity in performance surfactants (recent commissioning), and expected growth in 
emerging markets, likely supported by pick up in the domestic market. We expect EBITDA/t to 
improve to Rs21,264/t in FY24E, from 19,005/t in FY21. Overall EBITDA is expected to post a growth 
of 12% over FY21-24E to Rs6,240mn. We expect the company to post a PAT growth of 11% over 
FY20-23E to Rs4,108mn. Strong operating leverage along with lower interest cost is likely to aid PAT 
growth.  

We believe Galaxy deserves a higher valuation multiple compared to other chemical companies 
due to its higher return ratios and strong visibility on earnings growth. The company is also not 
exposed to the otherwise general risks faced by chemical companies, such as commodity price 
fluctuations and cyclicality. 

Hence, we assign a PE multiple of 32x (premium to other chemical companies as discussed above) 
on Sept’23E earnings of Rs 110 post which we arrive at a target of Rs3,520, an upside of 15% from 
current levels. While current and attributed valuations may appear demanding, we strongly believe 
they are justified given the above-mentioned prospects. 
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P/E Valuation Sept’23 

EPS (Rs) 110 

P/E (x) 32 

Fair Value/share (Rs)                3,520  

  

EV/EBITDA Valuation Sept’23 

EBITDA (Rs mn) 5,894.0 

Ascribed EV/EBITDA (x) 21 

EV (Rs mn) 1,23,774 

Add: Net Cash (Rs mn) 2,747 

Fair value mkt cap (Rs mn) 1,26,521 

No. of shares (mn) 35.45 

Fair Value/share (Rs) 3569 

 

 

Quarterly Financials and Key Performance Indicators 
 Quarterly Financials 

 

Y/E March (Rs mn) 1QFY20 2QFY20 3QFY20 4QFY20 1QFY21 2QFY21 3QFY21 4QFY21 1QFY22 

Particulars                

Net sales 6,650          6,488           6,259       6,567           6,072         7,187         6,747       7,835    27,841  

Cost of Raw materials 
consumed  

               
4,428  

               
4,330  

               
4,216  

               
4,178  

               
3,995  

               
4,577  

               
4,200  

                                   
4,972  

            
17,746  

Staff cost            446           438           432            465             463           498             491             589    2,040  

Other operational 
expenses 

          815          840        789              897              709             896           861           1,100          3,566  

Operating Profit (Core 
EBITDA) 

         961        880             821       1,026            905      1,215   1,195       1,174  4,488  

Depreciation 149 154 164 155 164 167 169 240 740 

EBIT        812             727       657           871             740           1,048        1,026         934      3,749  

Interest       60        64              58           56           48              32               24               30   134  

Other Revenue/Income        13        13          34                 0           7              46           30               26        109  

Profit Before Tax   765     675            632       816              699          1,062        1,032     930  3,723  

Tax     239      5  152            188      134  245       180    143       702  

Profit After Tax      526       671      480    628              565       817      852         787   3,021  

          

Growth (%)                   

Revenue -7% -5% -8% -4% -9% 11% 8% 19% 7% 

EBITDA 8.3% 1.3% -0.4% 7.7% -5.9% 38.0% 45.4% 14.4% 0.0% 

PAT 15% 45% 15% 10% 7% 22% 78% 25% 0% 

                    

Margin (%)          

EBITDA 14% 14% 13% 16% NA 17% 18% 15% 16% 

EBIT 12% 11% 10% 13%  NA 15% 15% 12% 13% 

PAT 8% 10% 8% 10% NA 11% 13% 10% 11% 

Source: Company, MNCL Research 
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Financials (Consolidated) 
 Income Statement 

Y/E March (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Revenues 21,613 24,339 27,630 25,964 27,841 33,074 36,237 39,469 

Materials cost 15,260 17,511 19,481 17,153 17,746 22,368 24,025 26,050 

% of revenues 71% 72% 71% 66% 64% 68% 66% 66% 

Employee cost 1,416 1,460 1,604 1,781 2,040 2,220 2,428 2,684 

% of revenues 7% 6% 6% 7% 7% 7% 7% 7% 

Others 2,225 2,491 3,073 3,356 3,566 3,724 4,236 4,496 

% of revenues 10% 10% 11% 13% 13% 11% 12% 11% 

EBITDA 2,713.5 2,877.1 3,472.3 3,673.9 4,488.3 4,761.6 5,547.9 6,240.1 

EBITDA margin (%) 12.55% 11.82% 12.57% 14.15% 16.12% 14.40% 15.31% 15.81% 

Depreciation & Amortisation 471.6 485.3 512.0 621.9 739.5 775.6 830.6 885.6 

EBIT 2,242 2,392 2,960 3,052 3,749 3,986 4,717 5,355 

Interest expenses 272.2 305.5 300.0 238.0 134.2 106.5 70.5 34.5 

PBT from operations 1,970 2,086 2,660 2,814 3,615 3,880 4,647 5,320 

Other income 
               

104.5  
               

101.4  
               

108.2  
                  

74.4  
               

108.6  
               

135.2  
               

144.9  
               

157.9  

Exceptional items - - - - - - - - 

PBT  2,074 2,188 2,769 2,888 3,723 4,015 4,792 5,478 

Taxes 
                   

598  
                   

654  
                   

859  
                   

584  
                   

702  
                   

935  
               

1,198  
               

1,369  

Effective tax rate (%) 29% 30% 31% 20% 19% 23% 25% 25% 

Reported PAT 1,476 1,534 1,909 2,304 3,021 3,080 3,594 4,108 

Adjusted PAT 1,476 1,534 1,909 2,304 3,021 3,080 3,594 4,108 
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 Key Ratios 

Y/E March FY17 FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

Growth Ratio (%)                 

Revenue 20.0% 12.6% 13.5% -6.0% 7.2% 18.8% 9.6% 8.9% 

EBITDA 12.9% 12.6% 11.8% 12.6% 14.2% 16.1% 14.4% 15.3% 

Adjusted PAT 46.0% 3.9% 24.5% 20.7% 31.1% 1.9% 16.7% 14.3% 

Margin Ratios (%)                 

EBITDA 12.6% 11.8% 12.6% 14.2% 16.1% 14.4% 15.3% 15.8% 

PBT from operations 9.6% 9.0% 10.0% 11.1% 13.4% 12.1% 13.2% 13.9% 

Adjusted PAT 6.8% 6.3% 6.9% 8.9% 10.9% 9.3% 9.9% 10.4% 

Return Ratios (%)                 

ROE 29.0% 23.7% 23.9% 23.7% 23.2% 20.1% 20.1% 19.7% 

ROCE 25.8% 24.5% 27.4% 23.9% 25.7% 25.3% 26.4% 26.5% 

ROIC 13.1% 12.1% 13.8% 12.6% 15.3% 13.5% 13.6% 13.8% 

Turnover Ratios (days)                 

Gross block turnover ratio (x)           2.6                 2.8              2.8                 2.2         2.4               2.3              2.4             2.5  

Debtors            59               63                 56               62            59              59             59             59  

Inventory 54 52 46 46 46 46 46                  46 

Creditors 43 49 40 38 38 38 38 38 

Cash conversion cycle             70            65           62              69              67                67                 67                67  

Solvency Ratio (x)                 

Net debt-equity       0.5            0.4              0.3                0.3  
                    

0.1  
                    

0.1  
                  

(0.0) 
                  

(0.1) 

Debt-equity             0.6            0.4             0.3             0.3  
                    

0.2  
                    

0.1  
                    

0.1  
                    

0.0  

Interest coverage ratio              8.6             8.2            10.2           13.1  
                 

28.7  
                 

38.7  
                 

69.0  
              

160.0  

Gross debt/EBITDA 1.2 1.0 0.7 0.9 0.5 0.4 0.2 0.1 

Current Ratio              1.4              1.5                1.6            1.6           1.9          2.1             2.5           2.9  

Per share Ratios (Rs)                 

Adjusted EPS           41.6             43.3           53.9            65.0     85.2            86.9         101.4        115.9  

BVPS       162.2         202.8            247.3          301.2        367.1           432.3          505.3          588.7  

CEPS             54.9              57.0           68.3              82.5       106.1         108.8       124.8        140.9  

DPS               6.0                  7.0                8.0             14.0           18.8            21.7            28.4           32.5  

Dividend payout % 14.4% 16.2% 14.9% 21.5% 22.0% 25.0% 28.0% 28.0% 

Valuation (x)*                 

P/E (adjusted)            55.9        53.8              43.2              35.8             36.9              35.4            30.4             26.6  

P/BV          13.5              10.8               8.9               7.3                6.0               5.1             4.3              3.7  

EV/EBITDA          31.5             29.6         24.4               23.2             25.2          23.0           19.5             16.9  

Dividend yield % 0.28% 0.33% 0.38% 0.66% 0.88% 1.02% 1.34% 1.53% 

 

Source: Company, MNCL Research estimates 
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 Balance Sheet 

Y/E March (Rs mn) FY17 FY18 FY19 FY20 FY21 FY22E FY23E FY24E 

SOURCES OF FUNDS                 

Equity Share Capital 354.5 354.5 354.5 354.5 354.5 354.5 354.5 354.5 

Reserves & surplus 5,395 6,833 8,413 10,323 12,660 14,969 17,557 20,515 

Shareholders' fund 5,749 7,188 8,767 10,678 13,014 15,324 17,912 20,870 

Total Debt  3428 2992 2642 3538 2647 2146 1581 1018 

Def tax liab. (net)          253            277            320             241               233           233             233             233  

Total Liabilities 9,429 10,457 11,729 14,457 15,894 17,703 19,726 22,120 

Gross Block 8,435 8,742 9,954 11,541 11,610 14,101 15,101 16,101 

Less: Acc. Depreciation 3,877 4,298 4,792 5,248 5,636 6,411 7,242 8,128 

Net Block 4,535 4,444 5,162 6,294 5,974 7,690 7,859 7,974 

Right to use        1,157 1,119 1,119 1,119 1,119 

Capital WIP           103             249              826              660          1,240             400            400            400  

Net Fixed Assets 4,638 4,693 5,988 8,111 8,332 9,208 9,378 9,492 

Investments               -                    -                     -                  58              435            435              435             435  

Inventories 3,174 3,456 3,513 3,250 4,278 4,078 4,468 4,866 

Sundry debtors 3,472 4,182 4,268 4,394 4,689 5,527 6,056 6,596 

Cash         261               276               257             545         1,114         1,045        2,199       3,764  

Loans & Advances 60 100 106 82 90 90 90 90 

Other assets        1,268         1,847         1,549       1,680         1,557    1,916       2,095      2,279  

Total Current Asset 8,234 9,861 9,692 10,009 12,163 13,090 15,343 18,030 

Trade payables 2,523 3,278 3,059 2,731 3,770 3,625 3,971 4,325 

Other current Liab.         898             778             851             893  
                   

745  
         886      938       991  

Provisions                 22                 41                41               39  
                      

86  
            86           86          86  

Net Current Assets 4,792 5,764 5,741 6,346 7,562 8,494 10,348 12,628 

Total Assets 9,429 10,457 11,729 14,457 15,894 17,703 19,726 22,120 
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 Cash Flow 

Y/E March (Rs mn)  FY17   FY18   FY19   FY20  FY21 FY22E FY23E FY24E 

Operating profit bef working capital 
changes 

        2,245        2,340         2,818           3,049          3,836         3,962           4,495         5,028  

Trade and other receivables     (1,017)  (1,276)           278                  35           (301)            (838)         (529)           (540) 

Inventories       (864)        (283)              21              383      (1,078)          201          (390)        (398) 

Trade payables             746          673             (288)         (304)       1,193          (145)             347          354  

Changes in working capital (1,135)          (886)            11          113          (186)           (503)         (598)           (611) 

Direct taxes           (568)      (583)       (750)        (686)         (706)           (935)      (1,198) (1,369) 

Cash flow from operations     1,110       1,454         2,829         3,162       3,651  3,459          3,897         4,418  

Net Capex         (444)          (569)   (1,689)     (1,416)      (1,075)  (1,652)         (1,000)         (1,000) 

Others              19             24            16          (95) (571) (445)         (87)    (89) 

Cash flow from investments            (426)         (546)   (1,673)   (1,511)   (1,647)  (2,097)     (1,087)       (1,089) 

FCF               666         885       1,140       1,746       2,575  1,807    2,897   3,418  

Issue of share capital             -                  -                    -                  -    
                         

-    
                         

-    
                         

-    
                         

-    

Increase/(decrease) in debt      (773)         (611)            533         718              (439) 
                         

-    
                         

-    
                         

-    

dividend                 -    -                       -                 -                 -             -                  -                -    

Cash flow from financing          (570)         (897)      (1,192)     (1,438) (1,650) (1,431)     (1,656)   (1,764) 

Net change in cash            110                  14              (20)          227     338         (69)  1,154    1,565  

Source: MNCL Research Estimates 
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management 

and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports periodically with 

clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India 

(Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public 

offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable sources 

believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of any financial 

instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 

application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 

networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 

expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 

and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 

clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 

information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 

performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this reports should be evaluated 

keeping in mind the fact that these-  

 are based on estimates and assumptions  

 are subject to significant uncertainties and contingencies  

 will vary from actual results and such variations may increase over a period of time  

 are not scientifically proven to guarantee certain intended results  

 are not published as a warranty and do not carry any evidentiary value.  

 are not based on certain generally accepted accounting principles  

 are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports based 

on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as 

such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate 

or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical 

error by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to 

be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors and 

employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from 

any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained 

therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not constitute scientific 

publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 

except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 

therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 

update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire 

risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation 

of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. 

Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors should 

consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research 

reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign 

currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 

the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 

basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 

valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, 

reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations 

change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The reports are issued by 

MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 

companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 

reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 

therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments 

of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any 

recommendation and related information and opinions.  
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MNCL Research is also available on Bloomberg and Thomson Reuters Company Update 

We further undertake that-  

 No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 
company.  

 MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 
company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 

this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 

Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this 

document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign 

jurisdiction laws.  

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 

Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.  

 

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600 

 

 

 

 

 

 

 

Exhibit 2: Galaxy Surfactant’s Price Chart 

 
Source: Bloomberg  
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