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MNCL Research is also available on Bloomberg.  

In the interest of timelines, this document has not been edited. 

 

Company Update 

 

Financial summary (consolidated)  . 

Y/E Mar (Rs mn) 
Revenue YoY (%) EBITDA 

EBITDA 
margin (%) 

PAT 
PAT growth 

YoY (%) 
EPS P/E (x) RoE (%) RoCE (%) 

FY18 1,877 29.0 1,133 60.3 1,036 19.7 9.9 34.5 18.3 18.2 
FY19 1,963 4.6 1,119 57.0 1,148 10.8 11.0 22.9 18.1 17.7 
FY20 2,251 14.7 1,071 47.6 1,067 (7.1) 10.2 22.1 15.3 16.4 
FY21E 3,437 52.7 2,118 61.6 2,013 88.6 19.3 21.8 25.1 23.9 
FY22E 3,384 (1.6) 1,881 55.6 1,875 (6.8) 17.9 44.0 20.4 19.5 
FY23E 3,941 16.5 2,211 56.1 2,192 16.9 21.0 37.6 21.6 20.7 

Source: Company, MNCL Research estimates  

Our positive stance on Central Depository Services Ltd (CDSL) is based on the premise 

of its business model, positioning, and market share gains, return ratios, and free-cash-

flow yield. The co. has been the biggest beneficiary of the revival in capital market 

activities evident in 170%+ YoY in its transaction charges (35% of its revenues) and 

continued growth in its annual issuer charges. With tailwinds in form of GoI initiatives 

and efforts by CDSL at enhancing its revenue opportunities, we see drivers for strong 

revenue/earnings growth. However, in the backdrop of recent outperformance and 

need for consistency, we lower our rating to HOLD, albeit revise our TP upwards to 

Rs750 (valued on a two-stage dividend discount model). We have argued for valuation 

multiple expansion for CDSL and believe the same should continue to play out. 

▪ Annual / Corporate fees: CDSL annuity-income ie. annual issuer charges for FY21 came 

in at R861mn (+11.6% YoY). Over FY17-21, CDSL annual issuer charges have witnessed 

a healthy 13.7% CAGR led by 5% CAGR in no. of securities and 8% CAGR in folio 

charges. With buoyancy in capital market activities thus translating into an increase 

in instruments and rise in folios, we are factoring in 17% CAGR in annuity-based 

revenues over FY21-23E. Revenue from the dematerialization of unlisted equities 

remains a huge untapped opportunity. Our estimates also do not factor in revenue 

growth following revision in annual-issuer charges which could well be at Rs5-6bn (for 

both the depositories combined). 

▪ Capital-market linked (transaction) charges: Transaction charges for depositories 

have been on a rise and follow a sharp surge in delivery-based volumes and continued 

increase in the beneficiary account (BO). FY21 saw industry-wide BO count rise to 

~54mn (+33% YoY). Even on a 3-month rolling basis (assessed more to neutralize the 

impact of any regulator changes), growth in delivery volumes remains healthy at 

50%+ on a YoY basis. CDSL transaction charges for FY21 came in at Rs1.19bn (growth 

of 178% YoY). After a sharp 170%+ rise in transaction charges for FY21, it is difficult 

to pre-empt the possible increase in revenues. We have left our transaction revenues 

estimates unchanged over FY21-23E. Revenue from SEBI norms on pledge/re-pledge 

(implemented in Sept’20) was at Rs27.5mn for Q4FY21 (vs. Rs24.6mn for Q3FY21). 

▪ Earnings revision, estimates: We have revised our estimates marginally for 

FY22E/FY23E on revenue/earnings front while retaining EBIDTA margins intact 55-

56% levels. Operating leverage benefits could push earnings higher. Our estimates 

are a tad lower to the consensus as we await data on consistency in capital-market 

linked revenue segments. We are now factoring in 7.1% / 4.4% CAGR in revenue / 

earnings over FY21-23E and see RoE stabilise at 21% levels (vs. 18.8% over FY17-21).  

▪ Valuation & Risks: While we retain our positive stance on the stock and remain 

convinced with its business model, positioning, and market share gains, the revision 

in our rating/target-price to HOLD / Rs750 (vs. BUY, TP at Rs650 earlier) follows 

limited ability to build in higher growth estimates for the market-linked revenue 

segment and the recent outperformance. Our blue-sky scenario suggests potential TP 

at Rs950. Key risks: Change in regulatory norms towards transaction/annual issuer 

charges or subdued capital market activities. 

 
 

Target Price 750  Key Data  

   Bloomberg Code CDSL IN 

CMP* 789  Curr Shares O/S (mn) 104.5 

   Diluted Shares O/S(mn) 104.5 

Downside 4.9%  Mkt Cap (Rsbn/USDbn) 82.7/1.1 

Price Performance (%)  52 Wk H / L (Rs) 827/221 

 1M 6M 1Yr  5 Year H / L (Rs) 827/179.8 

CDSLIN 21.4 71.0 263.9  3M Average Vol.  12,31,526 

NIFTY (0.1) 23.7 57.7    

Source: Bloomberg, ACE Equity, MNCL Research, *on 5th May 2021 

 

Shareholding pattern (%) 

 Mar-21 Dec-20 Sept-20 June-20 

Promoter 20.0 20.0 20.0 20.0 

Institutions 52.0 51.2 51.7 44.2 

Others 28.0 27.8 28.3 35.8 

Source: NSE, MNCL Research 

 

MNCL vs. Consensus estimates 

 FY22E FY23E 

(Rs mn) MNCL BBG 
(%)  
diff  

MNCL BBG 
(%) 
diff 

Revenues 3,384 3,582 -5.5% 3,941 4,079 -3.4% 

EBIDTA 1,881 1,914 -1.7% 2,211 2,126 4.0% 

EBIDTA margin 
(%) 55.6 53.4 215 56.1 52.1 398 

PAT 1,875 2,065 -9.2% 2,192 2,218 -1.2% 

EPS (Rs) 17.9 19.11 -6.1% 21.0 21.3 -1.5% 

Source: Bloomberg, MNCL Research Estimates 
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Company Update 

Central Depository Services Ltd 

Annuity-based (annual issuer) revenue: 

The annuity-based income ie. annual issuer charges for CDSL are in the nature of folio charges 

received from the corporates at a pre-defined rates, subject to minimum slab-based fees depending 

on the nominal value of securities. According to the regulations, corporates include public entity 

(listed and unlisted), private and government entities; definition of securities is extended to include 

shares, debentures, bonds, commercial paper (CP), certificate of deposits (CD), pass-through 

certificates (PTC), government securities and mutual fund units issued by the corporates 

FY21 annual issuer charges came in at R861mn (+11.6% YoY) and has witnessed a healthy 13.7% 

CAGR over FY17-21 led by 5% CAGR in no. of securities and 8% CAGR in folio charges. With buoyancy 

in capital market activities thus translating into increase in instruments and rise in folio, we are 

factoring in 17% CAGR in annuity-based revenues over FY21-23E. 

Annuity-based ie annual issuer charges were revised upwards by 30%+ in FY15. With the issuer 

charges due for revision (management hinted at joint conversion by the depositories with SEBI), 

the annuity income could move upwards. We have not factored the same into our estimates. 

Exhibit 1: Annual issuers grew 11.6% YoY; factoring in 17% CAGR over FY21-23E 

 
Source: SEBI, MNCL Research   

In addition to revenue opportunity from the listed entities, SEBI norms also have directed for 

unlisted entities to get their shares dematerialized in the event of any corporate action, though in 

a phased manner and only in select cases. As per MCA, there are ~80,000 unlisted entities and could 

well be a huge revenue opportunity in an event of requirements of dematerialization of these 

shares. As of FY21, CDSL’s annual charges from dematerialization of unlisted entities stood at 

Rs36.9mn (~4% of annual issuer charges) and from a pool of ~1,600 entities. 
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Company Update 

Central Depository of India (CDSL) 

Transaction (capital market) charges  

Transaction charges for depositories have been on a rise and follows a sharp surge in delivery-based 

volumes in cash markets and continued increase in beneficiary account (BO). SEBI data (as at Jan’21) 

points to a) 66.4% increase in cash-equity traded quantity on a YoY basis and a 48% YoY increase in 

delivery-based volumes and b) 51% increase in BO account on a YoY basis to 30.4mn accounts and 

55% since Mar’20 (19.6mn in Mar'20). Our interaction with lateral points to increase in 

active/inactive clients and faster activation of the Demat accounts.  

CDSL transaction charges for FY21 came in at Rs1.19bn (growth of 178% YoY) and has witnessed a 

healthy 39.7% CAGR over FY17-21 led by 28.3% CAGR in BO account. 

Exhibit 2: CDSL witnessed 28% CAGR in BO accounts and compares with 19% CAGR in industry-wide 

BO accounts over FY17-21. 

 
Source: SEBI, MNCL Research   

The unprecedented surge in transaction charges for the depositories follows the rise in BO accounts 

and activation therein and the surge in delivery-based volumes in cash markets. We tried to analyse 

the trend in both these factors on a rolling basis more with a view to normalise the impact of any 

regulatory led norms (pledge / re-pledge introduced in Sept’20), cash margin requirement 

(introduced in Dec’20) etc. and thus its impact on volumes. Data suggest that value of shares 

delivered on a 3-month rolling basis has remained healthy and grown at 70% YoY (till Feb’21). After 

a sharp 170%+ rise in transaction charges for FY21 and the underlying growth drivers, it is difficult 

to pre-empt the possible increase in revenues. We thus have left our transaction revenues 

estimates unchanged over FY21-23E. 

Exhibit 3: Delivery-based volumes have been on a rise and augurs well for depositories.  

 
Source: SEBI, MNCL Research   
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Company Update 

Central Depository of India (CDSL) 

Concall takeaways  

Management commentary: 

Segmental revenue and drivers: 

• Annual issuer charges for the quarter stood at Rs220.7mn. For FY21 annual issuer charges stood 

at Rs861.2mn (+11.2% YoY) and follows increase in folio and charges therein. 

o Revenue from dematerialization of unlisted entities in FY21 stood at Rs36.9mn. FY21 

saw CDSL dematerialize 8.6mn unlisted entities taking total count to 1600 entities. 

• Online revenue (ie. revenue from KYC business) stood at Rs200mn and for FY21 stood at 

Rs560mn (vs. 370mn YoY). The business added 6.6mn new KYC accounts during the year taking 

the count of total KYC records to 28.1mn.  

• Transaction charges came in at Rs371mn and was aided by increase in beneficiary accounts 

(BO) and activation therein and sharp surge in delivery volume. Q4FY21 saw CDSL add 4.5mn 

new BO accounts. FY21 saw BO addition at 12.2mn taking total count to 33.4mn BO account  

o Transaction charges included revenue from SEBI’s pledge/re-pledge norms for Q4FY21 

at Rs27.5mn (vs. Rs24.6mn for Q3FY21 and Rs17.5mn in Q2FY20).  

Exhibit 4: Trend in segment-wise revenue 

Y/E March  
(Rs. mn) 

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 

Revenue from operations 584.0 526.6 541.1 598.8 652.7 892.0 861.3 1,030.9 

Transaction charges 98.7 91.6 111.7 127.0 205.5 305.4 310.0 370.7 

Annual issuer charges 192.3 191.9 194.9 195.8 207.7 215.9 216.9 220.7 

Other operating income 293.0 243.1 234.5 276.0 239.5 370.7 334.4 439.5 

- Online data storage 80.0 80.0 90.0 120.0 98.5 130.0 131.0 200.0 

- IPO and corporate charges 50.0 50.0 50.0 80.0 50.6 90.0 69.5 130.4 

- Other income 163.0 113.1 94.5 76.0 90.4 150.7 133.9 109.1 

Source: Company *other income includes E-voting charges and others. 

Cost and other aspects: 

• Q4FY21 EBIDTA margins stood at 61.5% (vs. 65% QoQ). The sequential drop in EBIDTA margins 

follows re-alignment of salary cost and other expenses. The management hinted at expense 

run-rate to remain at current levels in ensuing quarter.  

• FY21 dividend stood at Rs9. Management hinted at dividend payout policy at ~60% of 

standalone operating profit on an ongoing basis. 

• CWIP pertains to cyber-security related programme; intangible assets pertain to software 

related expenses. 

• Management hinted at retaining certain element of cash / investments on balance sheet 

given its nature of operations ie part of infrastructure growth opportunity. 

• CVL business saw FY21 revenue from operations at Rs710mn; total revenue at Rs830mn and 

profit after tax at Rs390mn (vs. Rs280mn YoY). 
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Company Update 

Central Depository of India (CDSL) 

Quarterly Financials & Key Operating Metrics  

Exhibit 5: Quarterly Financials 

Y/E March  
(Rs. mn) 

Q1FY20 Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 

Net Sales 584 526.6 541.1 598.8 652.7 892.0 861.3 1,030.9 

Employee Costs 142.8 113.3 123.3 93.4 101.7 104.6 94.0 113.2 

Computer related exp. 35.4 38.4 37.1 46.4 40.4 57.5 44.3 50.9 

Other Expenditure 179.5 129.6 114.1 201 130 186.4 163.1 232.9 

EBITDA 226.4 245.3 266.6 257.9 380.5 544.0 560.0 633.9 

Depreciation 26.9 29.8 30.3 30.3 24.6 26.9 25.1 16.3 

Interest  0 0 0 0.3 0.1 0.1 0.1 0.1 

Other Income 150.3 166.8 143.8 130.9 207.5 119.6 170.7 71.7 

Profit Before Tax 349.8 382.3 380.1 358.2 563.4 637.0 706.0 689.2 

Tax  70.7 91.6 58.2 76.8 96.1 148.0 165.0 172.8 

Tax rate (%) 20.2 24 21.2 21.4 17.1 23.3 23.4 25.1 

Reported PAT 279.1 290.7 216.4 281.4 467.2 488.8 540.2 516.5 

Y-o-Y Growth (%)         

Revenue 28.2 -1.9 17.4 17.5 11.8 69.4 59.2 72.1 

EBITDA  -11.8 -25.2 19.0 -8.1 68.1 121.7 110.3 145.8 

Adj. PAT 26.6 -3.6 -24.0 -17.7 67.4 68.2 150.1 85.3 

Q-o-Q Growth (%)         

Revenue 14.6 -9.8 2.8 10.7 9.0 36.7 -3.4 19.7 

EBITDA  -19.3 8.3 8.7 -3.2 47.5 42.8 3.0 13.2 

Adj. PAT -18.4 4.1 -25.6 30.1 66.0 4.7 10.6 (4.4) 

Margin (%)         

EBITDA  38.8 46.6 49.3 43.1 58.3 60.9 65.0 61.5 

PAT 47.8 55.2 40.0 47.0 71.6 53.8 62.7 50.1 

         

Segmental         
Segmental revenue 584.8 526.8 541.2 599.2 652.7 892.0 861.4 1031.8 

Depository activity 405.4 405.9 417.4 452.7 521.8 702.4 687.6 794.1 

Data entry and storage 170.7 130.1 112.8 143.6 129.1 186.5 171.0 232.1 

Repository 8.7 (9.2) 11.0 2.9 1.8 3.1 2.7 5.7 

         

Segmental EBIT 199.6 215.3 130.4 227.3 355.9 517.5 534.9 617.3 

Depository activity 137.6 165.1 72.8 165.2 296.5 406.1 440.1 504.2 

Data entry and storage 65.1 72.6 55.3 72.4 69.4 119.1 100.7 121.1 

Repository (3.1) (22.4) 2.3 (10.3) (10.0) (7.7) (5.8) (8.0) 

         

Revenue from operations  584.0 526.6 541.1 598.8 652.7 892.0 861.3 1,030.9 

Transaction charges 98.7 91.6 111.7 127.0 205.5 305.4 310.0 370.7 

Annual Issuer charges 192.3 191.9 194.9 195.8 207.7 215.9 216.9 220.7 

Other operating income 293.0 243.1 234.5 276.0 239.5 370.7 334.4 439.5 

Source: Company, MNCL Research 
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Company Update 

Central Depository of India (CDSL) 

Earnings revision, Valuation, and view  

Exhibit 6: MNCL vs. Consensus estimates 

Source: MNCL Research Estimates 

We have revised our estimates marginally for FY22E/FY23E on revenue/earnings front while 

retaining EBIDTA margins intact 55-56% levels. FY21 EBIDTA margins came in at 61.6% (vs. 39.6% 

for FY20 and long-term trend at 55% levels). Operating leverage benefits could push earnings 

higher, and we await consistency. Our estimates are a tad lower to consensus, especially on capital-

market linked revenue segments which reported a strong 170%+ YoY growth in revenues during 

FY21. We are now factoring in 7.1% / 4.4% CAGR in revenue / earnings over FY21-23E and see RoE 

stabilise at 21% levels (vs. 18.8% over FY17-21). 

Valuation and view: 

The stock is up 90%+ since our initiation in Sept’20. While we retain our positive stance on the stock 

and remain convinced with its business model, positioning, and market share gains, we lower our 

rating to HOLD with revised target-price based on two-stage dividend discount model to Rs750 (vs. 

BUY, TP at Rs650 earlier). The increase in TP follows higher than expected dividend-payout for FY21 

on back of improved profitability and operating cash-flow. On PE basis, it implies valuation at 35.8x 

FY23E EPS of Rs21. Our blue-sky scenario suggests potential TP at Rs950 (assuming dividend payout 

at 58-60%). On PE basis, this would imply valuation at 45x FY23E EPS. Key risks: Change in regulatory 

norms towards transaction/annual issuer charges or subdued capital market activities.  

Exhibit 7: Rolling forward P/E chart  

 
Source: Bloomberg, Company, MNCL Research Estimates 
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 FY22E FY23E 

(Rs mn) MNCL Bloomberg % Diff MNCL Bloomberg % Diff 

Revenues 3,384 3,582 -5.5% 3,941 4,079 -3.4% 

EBIDTA 1,881 1,914 -1.7% 2,211 2,126 4.0% 

EBIDTA margin (%) 55.6 53.4 215 56.1 52.1 398 

PAT 1,875 2,065 -9.2% 2,192 2,218 -1.2% 

EPS (Rs) 17.9 19.11 -6.1% 21.0 21.3 -1.5% 
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Central Depository of India (CDSL) 

Financials 
Exhibit 8: Income Statement (Consolidated) 
P&L - Y/E March (Rs mn) FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21P FY22E FY23E 

Revenues 871 1,046 1,225 1,455 1,877 1,963 2,251 3,437 3,384 3,941 

Employee cost 174 192 215 249 303 342 473 413 486 570 

% of revenues 20.0 18.3 17.5 17.1 16.2 17.4 21.0 12.0 14.4 14.5 

Others 388 408 363 415 441 502 707 906 1,017 1,160 

% of revenues 44.5 39.1 29.7 28.5 23.5 25.6 31.4 26.3 30.0 29.4 

EBITDA 309 446 647 791 1,133 1,119 1,071 2,118 1,881 2,211 

EBITDA margin (%) 35.4 42.6 52.8 54.4 60.3 57.0 47.6 61.6 55.6 56.1 

Depreciation & Amortization 50 62 42 37 69 99 117 92 124 143 

EBIT 259 383 605 754 1,063 1,020 953 2,026 1,757 2,068 

Interest expenses - - - - - - 0 0 - - 

Profit before tax  259 383 605 754 1,063 1,020 953 2,026 1,757 2,068 

Other income 357 226 388 413 380 492 592 569 710 816 

Exceptional items - - (11) (2) (29) (29) (181) - - - 

PBT  616 609 982 1,166 1,414 1,482 1,365 2,595 2,467 2,884 

Taxes 129 192 402 300 378 334 297 583 592 692 

Effective tax rate (%) 21% 32% 41% 26% 27% 23% 22% 22% 24% 24% 

PAT 487 417 580 866 1,036 1,148 1,067 2,013 1,875 2,192 

Minority/Associates - - - - - - - - - - 

Extraordinary Items 2 2 (0) (3) (0) 0 1 (1) - - 

Reported PAT 489 420 580 863 1,036 1,149 1,068 2,012 1,875 2,192 

Source: Company, MNCL Research Estimates 

 

Exhibit 9: Key Ratios (Consolidated) 
Year-ended FY15 FY16 FY17 FY18 FY19 FY20 FY21P FY22E FY23E 

Growth Ratio (%)          

Revenue 20.1 17.2 18.8 29.0 4.6 14.7             52.7               (1.6)             16.5  

EBITDA 44.4 45.2 22.3 43.1 (1.2) (4.3)             97.8             (11.2)             17.5  

Adjusted PAT (14.3) 39.0 49.2 19.7 10.8 (7.1)             88.6               (6.8)             16.9  

Margin Ratios (%)          

EBITDA 42.6 52.8 54.4 60.3 57.0 47.6             61.6              55.6              56.1  

PBT from operations 36.7 49.4 51.8 56.6 52.0 42.4             58.9              51.9              52.5  

Adjusted PAT 39.9 47.4 59.5 55.2 58.5 47.4             58.6              55.4              55.6  

Return Ratios (%)          

ROE 10.8 13.0 17.1 18.3 18.1 15.3             25.1              20.4              21.6  

ROCE 10.6 12.7 16.6 18.2 17.7 16.4             23.9              19.5              20.7  

Per share ratio          

Adjusted EPS 4.0 5.6 8.3 9.9 11.0 10.2             19.3              17.9              21.0  

BVPS 39.8 45.9 51.0 57.3 63.9 69.3             83.9              92.2             102.1  

CEPS 4.6 5.9 8.6 10.6 11.9 11.3             20.1              19.1              22.3  

DPS 2.6 3.0 3.0 3.6 4.2 5.2             10.8                9.6              11.1  

Dividend payout % 65.9% 54.2% 36.5% 36.4% 38.4% 51.0% 56.3% 53.7% 53.2% 

Valuation ratios          

P/E (adjusted)               34.5              22.9              22.1              21.8              44.0              37.6              34.5  

P/BV                 6.0                3.9                3.3                5.0                8.6                7.7                6.0  

Dividend yield %                 1.1                1.7                2.3                2.6                1.2                1.4                1.1  

Source: Company, MNCL Research Estimates. Stock got listed on 30th June, 2017. 
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Central Depository of India (CDSL) 

Exhibit 10: Balance Sheet (Consolidated) 

Source: Company, MNCL Research Estimates. Financials are as per Ind-AS. 

 
 

Exhibit 11: Cashflow (Consolidated) 

Source: Company, MNCL Research Estimates.   

Balance sheet  FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21P FY22E FY23E 

Non-current assets 713 2,653 2,439 3,035 4,638 5,742 3,796 2,786 2,725 2,907 

(a) Property, plant and 
equipment 

67 51 30 47 746 726 715 781 645 613 

(b) Goodwill        
   

(c) Intangible assets 30 16 6 6 15 26 28 181 88 100 

(d) Intangible assets under 
development 

2 - - 3 - - - - - - 

(e) Financial assets 459 2,465 2,267 2,825 3,714 4,833 2,934 1,700 1,866 2,049 

(f) Deferred tax assets (net) 40 8 - 23 32 35 10 0 0 0 

(g) Tax assets 116 111 132 131 121 117 92 106 108 126 

(h) Other non-current assets - 1 3 1 10 5 16 18 18 18 

Current assets 3,837 2,461 3,091 3,038 2,278 2,097 4,837 8,054 9,031 9,980 

(a) Financial assets 3,814 2,444 3,070 3,014 2,224 2,011 4,758 7,928 8,902 9,847 

(b) Other current assets 23 18 21 24 54 87 79 126 129 132 

TOTAL ASSETS 4,550 5,114 5,530 6,072 6,916 7,839 8,633 10,840 11,756 12,886 

           

Equity 3,534 4,306 4,940 5,488 6,147 7,094 7,658 9,200 10,068 11,095 

(a) Equity share capital 1,045 1,045 1,045 1,045 1,045 1,045 1,045 1,045 1,045 1,045 

(b) Other equity 2,489 3,261 3,895 4,443 5,102 6,049 6,613 8,155 9,023 10,050 

Non-current liabilities 1 14 34 14 22 11 38 47 48 49 

Current liabilities 879 795 556 571 747 734 936 1,593 1,640 1,742 

TOTAL EQUITY AND LIABILITIES 4,414 5,114 5,530 6,072 6,916 7,839 8,633 10,840 11,756 12,886 

Y/E March (Rs mn) FY15 FY16 FY17 FY18 FY19 FY20 FY21P FY22E FY23E 

Operating profit bef working capital 
changes 

480 622 903 1,106 1,248 1,185 
2,105 1,999 2,335 

Changes in working capital (259) (258) 4 165 (56) 80 665 43 39 

 - change in current assets (2) (96) (37) (21) (4) (108) (160) (4) (46) 

 - change in non-current assets (186) 57 46 1 (28) (41) 160 (2) (18) 

 - change in current liabilities (84) (239) 15 176 (13) 202 657 47 102 

 - change in non-current liabilities 12 21 (21) 9 (11) 27 9 1 1 

Cash flow from operations 221 364 907 1,271 1,192 1,265 2,770 2,041 2,373 

Adj. OCF (OCF - Interest) 221 364 907 1,271 1,192 1,264 2,770 2,041 2,373 

Net Capex 493 (28) (50) (776) (88) (95) (92) (240) (135) 

Adj. FCF (272) 392 957 2,046 1,280 1,360 2,862 2,281 2,509 

Cash flow from investments (387) (434) (454) (181) (764) (671) (449) (1,028) (1,245) 

Cash flow from financing (277) (314) (314) (377) (441) (545) (1,134) (1,008) (1,165) 

Net change in cash (443) (384) 138 712 (14) 48 1,188 6 (37) 
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management 
and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports periodically with 
clients, investors, stake holders and general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India 
(Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.  

Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public 
offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable sources 
believed to be true. The information is provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of any 
financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.  

Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile 
application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social 
networking sites (e.g. Facebook, Twitter, LinkedIn etc) by MNCL or those recommendation or offers or opinions concerning securities or public offer which are 
expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be 
and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of this information. Though disseminated to 
clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.  

The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available 
information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual 
performance of the companies represented in the report may vary from those projected. The projections and forecasts described in this report should be evaluated 
keeping in mind the fact that these-  

• are based on estimates and assumptions  

• are subject to significant uncertainties and contingencies  

• will vary from actual results and such variations may increase over a period  

• are not scientifically proven to guarantee certain intended results  

• are not published as a warranty and do not carry any evidentiary value.  

• are not based on certain generally accepted accounting principles  

• are not to be relied on in contractual, legal or tax advice.  

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports based 
on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as 
such, may not match with a report on a company's fundamentals.  

Though we review the research reports for any untrue statements of material facts or any false or misleading information, we do not represent that it is accurate or 
complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical error 
by our sources of transmission of Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to be held 
responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors and 
employees including the analysts/authors shall not be in any way responsible for any indirect, special or consequential damages that may arise to any person from 
any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained 
therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and information do not constitute scientific 
publication and do not carry any evidentiary value whatsoever.  

The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited 
except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed 
therein are our current opinion as of the date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to 
update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire 
risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation 
of an investment in the securities of companies referred to in such reports (including the merits and risks involved).  

Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. 
Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors should 
consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research 
reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign 
currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from 
the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.  

The recommendations in the reports are based on 12-month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 
basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 
valuations/return/lack of clarity/event we may revisit rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, 
reduce or sell. The opinions expressed in the reports are subject to change, but we have no obligation to tell our clients when our opinions or recommendations 
change. The reports are non-inclusive and do not consider all the information that the recipients may consider material to investments. The reports are issued by 
MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.  

Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or 
companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of 
reports/data/material, may, from time to time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned 
therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments 
of the company/ies discussed therein or act as advisor or lender/borrower to such company/ies or have other potential conflicts of interests with respect to any 
recommendation and related information and opinions.  
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We further undertake that-  

• No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.  

• MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject 

company.  

• MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject 

company’s securities, at the month immediately preceding the date of publication of this research report.  

Past performance is not a guide for future performance, future returns are not guaranteed, and investors may suffer losses which may exceed their original capital.  

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in 

this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 

Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession this 

document comes should inform themselves about and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign 

jurisdiction laws.  

 “Research Report is based on only financials and future/ current prospective of the company , any relations with the company does not have any impact on the 

research analysis of the company , “MNCL” directly or indirectly may be associated with the company in business or regulatory relations” 

The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and 

Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets. 

 

 

 

 

 

 

 

 

 

Analyst holding in stock: NO  

Key to MNCL Investment Rankings  

Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%  

 

Monarch Networth Capital Ltd. (www.mnclgroup.com)  

Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600 

CDSL.  

 

Source: Bloomberg, MNCL Research 
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