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INVESTMENT THESIS
Fine Organic Industries Limited (FOIL) is the largest Oleo Additives player in India and a dominant player globally.
FOIL has a strong moat in Oleochemicals including High Entry Barriers, High Customer Stickiness, High Return
Ratios and Strong R&D Capabilities. FOIL is in the midst of doubling its capacity, thus helping it to improve share of
Cosmetics, Feed and Food additives which will be margin accretive. Given FOIL’s strong earnings visibility from new
capacities and consistent 30%+ return ratios, which reflect its robust business model, we believe it is truly deserving
of a premium valuation other specialty chem peers. We thus value FOIL at INR 3,300 on 26x EV/EVITDA on FY23E
which gives an upside of 15% from the CMP. At current valuation of 32x / 24x FY22E / FY23E EV/EBITDA. Key risks
include RM Fluctuations, Forex Fluctuation and breach of IP.

FOIL a dominant player in Oleo Additives, a sun-rise industry

¡ Oleo Chemical additives (natural oils) are gaining prominence as an eco-friendly and sustainable solution vs crude additives.
¡ FOIL is a dominant player in the oleo additives, industry characterised by high entry barriers and a sticky customer profile.
¡ Key differentiators for FOIL are its strong R&D capabilities across process engineering and new product development

Capacity to double from FY18 levels; Share from non polymer business to grow

¡ FOIL had a muted run in FY19 and FY20 on account of Capacity constraints where its utilization from existing capacities were at
the peak (>95% on 69300TPA).

¡ Ambernath capacity now commissioned and new Food additives unit likely to be ready in FY22E, to grow non polymer share.
¡ We believe the FOIL should be able to add INR ~700crs to its topline (based on 3.5x Asset turnover) on the back of these new

capex initiatives over next 3-4 years.

Moat Heavy, deserving of a Premium to other Specialty Chemical Peers

¡ As per us, FOIL has a strong moat in Oleochemicals including High Entry Barriers, High Customer Stickiness, High Return Ratios
and Strong R&D Capabilities.

¡ We thus value FOIL at INR 3,300 on 26x EV/EVITDA on FY23E which gives an upside of 15% from the CMP.
¡ At current valuation of 24x FY23E EV/EBITDA (x), which merits some upside, given FOIL’s strong earnings visibility from new

capacities and consistent 30%+ return ratios, which reflect its robust business model. Vinit Gala, CFA
Vinit.gala@mnclgroup.com
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Source: MNCL Research

Source: Company, MNCL Research

Financials (INR in Crs) FY19 FY20 FY21E FY22E FY23E

Sales 1,060 1,038 1,058 1,216 1,504 

EBITDA 234 240 193 265 353 

EBITDA % 22.0% 23.2% 18.2% 21.8% 23.5%

PAT 136 165 123 182 250 

ROE-% 31 30 17 21 23 

ROCE-% 45 35 21 25 29 

P/E (x) 23 31 76 52 38 

EV/EBITDA (x) 14 21 45 32 24 

BBG code FINEORG IN

CMP INR 2863

52 W (H/L) INR 3,260 / 1825

Fair Value INR 3,300

Upside 15%



ABOUT FOIL
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Products 
400+

Customers
750+

Distributors
70+

Employees
700+

Capacity
100,000 TPA+

Background

¡ Fine Organic Industries Limited (FOIL) founded in 1970, manufactures oleochemical-derived additives and is
the world’s largest manufacturer of slip additives.

¡ Management: FOIL was founded by late Mr. Ramesh Shah and Mr. Prakash Kamat, who were instrumental
in developing several products, processes and leading R&D. Mr Jayen Shah (ED and CEO) and Mr Mukesh
Shah (MD) currently head the company. Other management personnel include Mr Tushar Shah (ED and
CFO) and Mr Bimal Shah (ED).

¡ Capacity: FOIL has manufacturing facilities at multiple locations in Maharashtra— Ambernath, Badlapur,
Dombivali and Patalganga with total capacity of more than 100,000 TPA.

Few things that make FOIL special

- Largest Oleo Additives player in India

- Top 5 globally in plastic additives, 6th in food additives

- Net Debt Free, Return Ratios >30%

- Asset Turnovers >3.5x

- >11% Employees completed 25 Years!

Source: Company, MNCL Research



OLEO CHEMICALS:  A STRUCTURAL STORY

What are Oleochemicals?

¡ Oleochemicals are chemicals derived from natural oils and fats of plant origins.

¡ Since they are derived from natural and renewable resources, they are referred to as
green additives.

¡ These derivatives exhibit special properties such as excellent emolliency, surface
activity, emulsifying properties, as well as beneficial biological properties thus there is
increased acceptance of oleo derivatives as additives in various application industries

¡ Recent trend has been replacing Oleochemicals additives with potentially
harmful petrochemicals additives, being derivatives of vegetable fats and oils,
these products are also consumer- and environmentally-friendly
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Parameter Oleochemical based 
additives Petrochemical based additives

Type Natural Synthetic

Raw material 
sources

Vegetable oil derivatives Crude oil derivatives

Sustainability RM are Sustainable sources RM are derivatives of fossil fuels

Biodegradable Yes No

Environment Friendly Cause pollution as derivatives of 
fossil fuels

Oleochemicals Additives: USD 32bn

Plastic Additives: USD 30bn

Food Additives: USD 2.2bn 

Size as of FY21E Exp 5yr CAGR

6.5%

4.3%
Source: Company, MNCL Research

Source: http://ftg-co.com

Source: Company, MNCL Research



OLEO CHEMICALS:  VALUE CHAIN

•Palm & Palm 
Kernel Oil

•Soyabean Oil
•Mustard Oil
•Coconut Oil
•Sunflower Oil
•Rice Bran Oil

Vegetable 
Oils

•Fatty acids
•Fatty alcohols
•Glycerine
•Methyl Esters

Base 
Oleo Chems

•Amines
•Amides
•Esters
•Sulphates
•Alkoxylates

Derivatives

•Plastic Additives
•Food Additives
•Cosmetic 
Additives

•Pain & Ink 
Additives

•Pharma Additives

Application
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Crushers 
& Mills

Profit%   
3-6%

Refiners
Profit% 

<3%

Base Oleo 
Chemicals

Profit% 5-10%
Down Stream Oleochemical 

Profit% 10-18%

¡ As a large number of players manufacture base oleochemicals, these are commoditised products, as manufacturing
process and tech is easily available to many

¡ However, manufacturing and extraction of green additives from base oleochemicals is a highly complex
process and few players worldwide have the proprietary technology to manufacture these specialty additives.

¡ As a result, the industry is dominated by few large players. FOIL, however, is present in the complex part of the
value chain and manufactures green additives from base oleochemicals.

Source: Company, MNCL Research

Source: MNCL Research



FOIL: SUPERIOR BUSINESS MODEL
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Key Industry 
Factor Comments

New product 
development

High R&D expenses
Only large-scale manufacturers can afford the costs
Product formulations kept confidential

Capex costs Process design costs are very high 

Process technology Only a few have proprietary technology

Customer product 
approval process

Lengthy (3 to 10years) and costly; hence, 
customers prefer approved suppliers

Quality conscious 
customers

Additives are typically 0.5% to 2% by weight in 
their application materials. Hence customers prefer 
consistent quality to additive prices

Availability of raw 
materials 

Raw material availability and procurement costs are 
crucial in competitiveness

Access to markets Nearness of plants to emerging markets will bring 
forth logistics cost advantages 

High Customer 
Stickiness

Critical 
application

Custom 
Solutions

IP Driven 
Complex 
process 

technology

Long and 
Costly 

Customer 
Validation 

High 
Switching 

Cost

Foot in the door strategy; Similar to CDMO companies

A very distinct feature (vs other spec chem companies) in this business model is the customer stickiness. FOIL’s
products are used in small quantities (~0.5% to 2% by weight) in the end product but the additive
provides certain extremely critical functionalities to the product. This, in turn, ensures customer stickiness and
low price sensitivity. Further, validation process takes from 3 to 10 years hence, hence there are large
switching costs.

Source: Company, MNCL Research



FOIL: KEY DIFFERENTIATORS

Proprietary Process Development

¡ Oleochemical-based additives are manufactured through a specialised process and
only a few global players have the proprietary technology to manufacture these
specialty additives.

¡ FOIL has developed its own proprietary process technology, thus it has been able to
develop a fully automated process.

¡ FOIL also designs and implements all projects through its in-house team which
reduces capital cost and ensures better returns.
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Proprietary 
Technology Automated lines Process

Confidentiality

Strong R&D Capability

¡ Continuous impetus on R&D in extremely critical for FOIL’s growth in the additives
business

¡ Since additives are extremely critical for the end user product; most of it is based of
customisations where customers directly communicate their specific needs.

¡ Though R&D/ Sales% is ~2%; unlike other industries the R&D cost is not triggered
towards compliance / capital investments but more towards innovation in process
and products

Engineering New Product 
development Application Lab

With in-house 
proprietary 

process 
development, 
management 

indicated, FOIL 
has been able 
to curtail its 
capital costs 

(by at least 8-
10x) 

FOIL has ~700 
employees for 
>100,000 TPA. 

Rev per 
employee is 

more than INR 
1.7crs. While 

EBITDA/ 
employee is > 
INR ~40lakhs

This helps in 
retaining the 
entry barrier 

in the industry 
as the 

proprietary 
process is not 

shared

Continuously 
evaluating new 

equipment / 
refining 

processes and 
modifying 

them for new 
product 

development 
and cost 
efficiency

FOIL has 70+ 
new products 
launches since 
FY16, also has 
5 patent for 

process, 
application and 

products.

Application lab 
with testing 

from concept
to commercial 
with machinery 

(similar to 
what client 

uses). This is 
extremely 
unique vs 

peers. 



KEY RAW MATERIAL 

Raw Materials & Fluctuations 

¡ Vegetable oils (coconut oil, palm kernel oil, soyabean oil) and base oleochemicals like fatty acid, fatty
alcohol, fatty amines, etc, form the raw material base for FOIL to manufacture oleochemical-based
additives.

¡ FOIL sources large parts of its RM needs from the domestic market and imports the balance from Malaysia
and Indonesia.

¡ Unlike petrochemical-based players, who face challenges in procuring raw materials, given their high
dependence on China, oleochemical-based additives players find it relatively easier to source their raw
material requirement.

¡ On the demand side key drivers are the import duty on vegetable oil, palm oil in particular which remains
amongst the biggest imports. Current total import tax (duty + cess) comes to ~35.75% while that for
other oils including Soyabean oils and other vegetable oils remain at >35%.

¡ Generally the fluctuations are low as far as Vegetable oils are concerned but over last year the prices of
key raw materials have increased considerably.

FOIL’s strategy to insulate from RM fluctuations 

¡ Sourcing strategy is a mix of long term and short term contracts however given the recent volatility, FOIL 
has pivoted towards more short term procurement. 

¡ As far as client contracts are concerned, most of the pricing contracts are renewed on a short term basis 
(~3 months to 1 year) and thus volatility in RM or forex fluctuations are largely passed-on. 
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Palm Oil Spot prices (USD) – Record increase in FY21 



FOIL: PRODUCTS
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FOIL

Plastic Additives

Slip Anti-Fogging Anti-Static Lubricants Processing 
aids

Food Emulsifiers & 
Others

Preservatives Emulsifiers Specialty Cosmetic / 
Pharma

Rubber / 
Paints

Segment contributions

¡ FOIL derives >70% of revenues from plastic additives and food additives, and the
balance from other additives (cosmetics, coatings, lubricants, etc).

¡ It is the largest Oleochemicals additives player out of India and ranks among the top
five manufacturers of polymer additives, and is among the top six
manufacturers of specialty food emulsifiers.

¡ New Segment: FOIL has been focused on new segments including feed nutrition
additive to increase milk yield in cows and buffaloes, additives in confectionary,
bakery and cosmetic industries

¡ FOIL is conducting R&D on new products such as fatty amines, polyglycerols and
guerbet alcohols and new organic anti-block additives and other new additives to
make plastics biodegradable. FOIL has five patents for its processes, applications and
products.

New Growth Areas

Contribution from Cosmetic, Feed and Food additives to increase significantly post
new Capex

¡ FOIL recently commercialised the 3rd Ambernath plant focusing on Cosmetics
(~24,000TPA) and Feed Nutrition (~8,000TPA)

¡ Management sees huge growth potential in cosmetics, which would involve the
development of a wide range of specialty derivatives. This industry segment is
expected to grow at ~10-12% as per CRISIL estimates.

¡ FOIL to increase its Food additives portfolio with ~30,000TPA of new capacity

¡ 2 Patalganga Facilities (commissioned 10,000 TPA – JV capacity for bakery and
confectionary and upcoming 10,000 TPA plant for food additives. German JV which
plans to come wit 10,000 TPA capacity for food emulsifiers.



CAPACITY DETAILS

Sr 
no Plant Location Capacity (TPA) Comments

1 1st Ambernath Facility 49,500 Flagship plant which focuses on wide range of plastic and food 
additives. 

2 Badlapur Facility 6,400 Has wide range of plastic and food additives. 

3 Dombivli Facility 8,400 Sub-leased the facility from Fine Organic (partnership firm)

4 2nd Ambernath Facility 5,000 Sub-leased the facility from Olefine Organics (Promoter entity)

5 3rd Ambernath Facility 32,000 Commissioned in Q2FY20.
24,000T for cosmetic and polymers and 8,000T for Feed nutrition

6 Patalganga facility
(Zeelandia JV)

10,000 Under Zeelandia JV for food emulsifiers (bakery and 
confectionery products)

7 Patalganga facility 10,000 Likely to be commission in H2FY22E.
Delayed by 1.5 years. This plant is solely for Food additives.

8 Leipzig, Germany 10,000 Likely to be commissioned in FY23E.
Proposed 50: 50 JV to manufacture specialty food emulsifiers and 
other food additives in JV with Adcotec. 

Total Capacity 131,300

10

FOIL Clearly focusing on high value segments wit:
~24,000 TPA new capacity in Cosmetics

~8,000 TPA new capacity in Feed and
~30,000 TPA new capacity in Food additives

As company was operating at >85% in its existing plants,
these new Capex initiatives (Esp Ambernath) to be the 

key growth driver for FOIL

Source: Company, MNCL Research

Source: Company, MNCL Research



SALES & MARGINS

Sales Growth to be led by New capacities

¡ FOIL had a muted run in FY19 and FY20 on account of Capacity constraints where 
its utilization from existing capacities were at the peak (>95% on 69300TPA)

¡ With 32,000 Ambernath capacity now commissioned on phase wise manner and 
new Food additives unit likely to be ready in FY22E, we believe the company should 
be able to grow on the back of these new capex initiatives over next 3-4 years.

¡ FY21 saw some Covid related impact with end users products impacted on account 
of tepid demand scenario. Also many polymer players pivoted to making Covid-
related protective equipments which further impacted utilization of additive in large 
part of FY21
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Margins to expand on account of better product mix  

¡ FY21 margins were largely impacted on account of steep increase in the RM prices 
and Tepid demand environment for end user segments

¡ We believe, the company should be able to pass on the RM hikes to the customers
as most of the pricing contracts are executed on a short term basis

¡ Further, increasing contribution from Food, Feed and Cosmetic segment should be
margin accretive

¡ Contribution from Zeelandia JV not reflected in the EBITDA level as the same should
contribute to the bottom-line FY22 onwards.
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Sales growth to be led by new capacities

Margins to improve on the back of higher contribution from non polymers



RETURN RATIOS 

12

39.3 
34.9 

37.7 

45.2 

34.6 

21.2 
25.4 

28.6 
34.0 

26.7 26.3 

31.2 30.4 

17.2 
20.7 

23.2 

 10.0

 20.0

 30.0

 40.0

 50.0

FY16 FY17 FY18 FY19 FY20 FY21E FY22E FY23E

ROE-% ROCE-%

Legacy of Superior Return Ratios; Impacted on account of new Capex

¡ FOIL has consistently maintained rich return ratios which are reflective of the
quality of business that it has

¡ On account of its capex initiatives where by it has expanded its capacity from
64,300TPA in FY18 to 131,300TPA by FY23E (including JV) has strained the asset
turnovers as the ramp-up likely to take more time

¡ We strongly believe with increased share from higher value products the
company should be able to achieve a better margin profile and thus the Return
ratios would also revert to the historical levels as the utilization improves
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Superior Asset Turnovers on the back of Inhouse Process Engineering

¡ FOIL has consistently maintained superior asset turnovers of >3.5x on the back of its
inhouse process development and engineering on account of which, as per the
management, the company has been able to to save significantly

¡ Given the historical asset turnovers, we strongly believe the company can achieve
additional sales of INR ~700crs (on its current base) on its new capex initiatives of
INR ~200crs

Source: Company, MNCL Research

Source: Company, MNCL Research

Capex (INR Crs) intensity increased over last 3 years; Asset Turnovers to revert >3.5x

Return ratios are impacted on account of RM fluctuation and higher Capex over last 3 years  



FINANCIALS
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Quarterly Performance

¡ FOIL has underperformed inFY21 on two counts: (1) Demand contraction from end target
user segments with higher business contribution from low margin polymers. (2) Margin
pressure on account of higher RM prices

¡ Many polymer clients shifted into manufacturing of Covid related protective equipment
which impacted target end-user segments

¡ We strongly believe that with global economy opening up; the exports business, including
China (~20% of sales) should come back.

¡ Also on the margin front the company should be able to pass on significant part of the palm
oil prices with most of the pricing contracts are executed on a short term basis.

Source: Company, MNCL ResearchSource: Company, MNCL Research

Source: Company, MNCL Research

Disciplined WC management (in Days)Stagnant sales growth on account of peak utilization (INR in Crs)

Margins impacted on account of RM fluctuations 



VALUATIONS

Peers Mcap
(INR Crs)

PE(x)
FY22E

PE(x)
FY23E

EV / 
EBITDA(x)

FY22E

EV / 
EBITDA(x)

FY23E

RoE (%)
FY22E

RoE (%)
FY23E

RoCE (%)
FY22E

RoCE (%)
FY23E

Aarti Industries 27,962 40 31 24 20 19.0 19.6 11.3 12.5

Galaxy 
Surfactants 10,360 33 29 22 19 22.1 21.6 22.4 22.1

Average 37 30 23 20 20.6 20.6 16.9 17.3

Fine Organics 8,777 53 38 32 24 20.7 23.2 25.4 28.6
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Valuations Methodology

FOIL’s FY23E EBITDA: INR 353crs
EV/EBITDA FY23E: 26x
Valuation (Ex JVs): INR 3,160

Valuation per share for JVs: INR 140

Fair Value for FOIL: INR 3,300
Upside from CMP: 15%

Valuation Rationale

Premium to other Specialty Chemical Peers

¡ As per us, FOIL has a strong moat in Oleochemicals including High Entry Barriers, High Customer Stickiness, High Return Ratios
and Strong R&D Capabilities

¡ Further, FOIL to double its capacities from 64,300TPA in FY18 to 131,300TPA which will help the company to grow share of
Cosmetics, Feed and Food additives which should be margin accretive.

¡ We have assumed that the JV’s (Zeelandia and German JV) will be accounted using equity method and hence we have derived their
valuations separately.

¡ At current valuation of 24x FY23E EV/EBITDA (x), which merits some upside, given FOIL’s strong earnings visibility from new
capacities and consistent 30%+ return ratios, which reflect its robust business model.

Source: Company, MNCL Research



CONSENSUS ESTIMATES & RISKS 

Key Risks

Exchange rate fluctuation 

¡ More than 50% of FOIL’s revenues come from exports, while imports account for less than 15% of total revenues.

¡ Although FOIL has a diverse geographical mix, in absence of a natural hedge, fluctuations in the value of Rupee against foreign currencies, could impact company’s profits.

Breach of confidentiality

¡ FOIL’s success is highly dependent on its proprietary technology, processes, technical know-how and non-patentable trade secret.

¡ Any breach of critical know-how or trade secrets can adversely impact its reputation and the company’s ability to service its customers.

Raw material price fluctuation

¡ FOIL’s primary raw materials are derived from vegetable oils, which include rapeseed oil, palm oil, palm kernel oil, sunflower oil, etc. Prices of these raw materials are import duty or
supply/demand volatility dependent.

¡ Although FOIL enters into short-term contracts (3 months to 1 year) with customers, significant fluctuation in raw material prices could impact the company’s financials.
15

Particulars
MNCL Estimates Consensus Estimates Variance %

FY21E FY22E FY23E FY21E FY22E FY23E FY21E FY22E FY23E

Revenue 1,058 1,216 1,504 1,088 1,339 1,623 -3% -9% -7%
EBITDA 193 265 353 201.3 282.9 353.6 -4% -6% 0%
EBITDA % 16.20% 21.80% 23.50% 18.50% 21.13% 21.79% -230bps 67bps 171bps
PAT 123 182 250 127.1 200.2 267.3 -3% -9% -7%
Source: Bloomberg, MNCL Research



FINANCIALS
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Source: Company, MNCL Research

INR in Crs

Particulars FY18 FY19 FY20 FY21E FY22E FY23E

Net revenue 856 1,060 1,038 1,058 1,216 1,504 

Change YoY % 10% 24% -2% 2% 15% 24%

Gross Profit 314 432 453 407 499 624 

Gross Margins % 36.7% 40.7% 43.7% 38.5% 41.0% 41.5%

EBITDA 158 234 240 193 265 353 

EBITDA Margins % 18.5% 22.0% 23.2% 18.2% 21.8% 23.5%

Other income 16 24 23 16 14 12 

Profit before taxes 151 234 221 156 224 307 

PBT Margins % 17.7% 22.1% 21.3% 14.7% 18.4% 20.4%

Income taxes 56 95 51 39 56 77 

Reported net income 95 140 170 116 168 230 

P/L from JVs -
-
3 

-
5 7 14 20 

PAT (Consolidated) 95 136 165 123 182 250 

PAT Margins % 11.1% 12.8% 15.9% 11.7% 14.9% 16.6%

Particulars FY18 FY19 FY20 FY21E FY22E FY23E

Profit before tax 151.2 234.1 221.2 155.5 224.1 306.8

Depreciation and amortisation 20.0 17.5 34.7 46.3 50.1 55.3

Δ in working capital -43.6 -49.3 41.5 -42.5 -41.8 -76.2

Cash flow from operating activities 65.1 101.8 223.4 118.1 181.0 219.6

Capex -40 -82 -73 -45 -45 -40

Cash flow from investing activities -52 -93 -84 -45 -45 -40

Interest paid -2.1 -3.3 -6.3 -7.0 -5.0 -3.0
Payment of dividend and Dividend distribution 
tax -27.7 -25.8 -40.7 -11.6 -25.2 -41.3

Cash flow from financing activities -16.9 92.4 -36.7 -2.6 -16.2 -32.3

Δ in cash and cash equivalents
-

3.3 100.8 102.6 70.4 119.9 147.3 

Source: Company, MNCL Research

INR in Crs



FINANCIALS
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Particulars FY18 FY19 FY20 FY21E FY22E FY23E

Total Gross Block 240 247 419 441 477 526 

Net Block 88 78 217 192 178 172 

CWIP 32 106 6 29 38 29 

Total Fixed Assets (Net) 120 184 223 221 216 201 

Long-term loans 39 39 31 40 46 57 

Total Non Current Assets 192 268 321 326 332 336 

Cash and bank 12 109 210 281 401 548 

Trade receivables 146 156 132 157 181 223 

Total Current Assets 333 434 524 600 768 1,002 

Total Assets 525 702 845 926 1,099 1,338 

Equity capital 15 15 15 15 15 15 

Reserves & Surplus 380 485 604 715 872 1,080 

Long-term borrowings 0 93 91 91 91 91

Total Non Current Liabilities -5 97 92 89 89 90

Trade payables 70 53 86 76 87 108 

Total Current Liabilities 134 105 134 107 123 152 

Total Liabilities 525 702 845 926 1,099 1,338 

Particulars FY18 FY19 FY20 FY21E FY22E FY23E

EPS - basic 31.0 45.5 55.3 37.9 54.6 74.8 

CEPS 37.6 51.2 66.6 53.0 71.0 92.8 

Reported Book Value (BV) 128.9 162.9 201.6 238.0 289.0 356.8 

Valuation Ratios (x)

P/E NA 23.4 31.1 75.6 52.4 38.3 

P/B NA 6.5 8.5 12.0 9.9 8.0 

EV / EBITDA NA 14.0 21.5 44.6 32.0 23.6 

Operating Ratios (%)

Gross Profit Margin 36.7 40.7 43.7 38.5 41.0 41.5 

EBITDA Margins 18.5 22.0 23.2 18.2 21.8 23.5 

PAT Margin 11.1 13.2 16.4 11.0 13.8 15.3 

Return / Profitability Ratios (%)

ROE-% 26.3 31.2 30.4 17.2 20.7 23.2 

ROCE-% 37.7 45.2 34.6 21.2 25.4 28.6 

Turnover Ratios

Fixed Assets Turnover Ratio (x) 5.4 5.0 3.5 3.2 3.7 4.8 

Working Capital Cycle 70.7 65.9 62.7 66.4 66.4 66.4 
Source: Company, MNCL Research Source: Company, MNCL Research INR in CrsINR in Crs
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Disclaimer: Monarch Networth Capital Limited (hereinafter MNCL), a publically listed company, is engaged in services of retail broking, credits, portfolio management and marketing investment products including mutual funds, life & general insurance and as such prepares and shares research data and reports periodically with clients, investors, stake holders and
general public in compliance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, instructions or guidelines issued by the Regulators from time to time.
Research report is a written or electronic communication that includes research analysis, research recommendation or an opinion concerning securities or public offer, providing a basis for investment decisions. The views expressed therein are based solely on information available publicly/internal data/other reliable sources believed to be true. The information is
provided merely as a complementary service and do not constitute an offer, solicitation for the purchase or sale of any financial instruments, inducement, promise, guarantee, warranty, or as an official confirmation of any transactions or contract of any kind.
Research data and reports published/ emailed/ text messaged via Short Messaging Services, Online Messengers, WhatsApp etc/transmitted through mobile application/s, including but not limited to FLIP™, Video Widget, telephony networks, print or electronic media and or those made available/uploaded on social networking sites (e.g. Facebook, Twitter, LinkedIn etc)
by MNCL or those recommendation or offers or opinions concerning securities or public offer which are expressed as and during the course of “Public Appearance” are for informational purposes only. The reports are provided for assistance and are not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire
risk of any use made of this information. Though disseminated to clients simultaneously, not all clients may receive the reports at the same time. MNCL will not treat recipients as clients by virtue of their receiving this report.
The reports include projections, forecasts and other predictive statements which represent MNCL’s assumptions and expectations in the light of currently available information. These projections and forecasts are based on industry trends, circumstances and factors which involve risks, variables and uncertainties. The actual performance of the companies represented
in the report may vary from those projected. The projections and forecasts described in this reports should be evaluated keeping in mind the fact that these-
• are based on estimates and assumptions
• are subject to significant uncertainties and contingencies
• will vary from actual results and such variations may increase over a period of time
• are not scientifically proven to guarantee certain intended results
• are not published as a warranty and do not carry any evidentiary value.
• are not based on certain generally accepted accounting principles
• are not to be relied on in contractual, legal or tax advice.
Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice. Reports based on technical analysis is focused on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a
company's fundamentals.
Though we review the research reports for any untrue statements of material facts or any false or misleading information, , we do not represent that it is accurate or complete and it should not be relied on in connection with a commitment or contract whatsoever. Because of the possibility of human, technical or mechanical error by our sources of transmission of
Reports/Data, we do not guarantee the accuracy, adequacy, completeness or availability of any information and are not to be held responsible for any errors or omissions or for the results obtained from the use of such information. MNCL and/or its Affiliates and its officers, directors and employees including the analysts/authors shall not be in any way responsible for
any indirect, special or consequential damages that may arise to any person from any inadvertent error in the information contained in the reports nor do they take guarantee or assume liability for any omissions of the information contained therein. Information contained therein cannot be the basis for any claim, demand or cause of action. These data, reports and
information do not constitute scientific publication and do not carry any evidentiary value whatsoever.
The reports are not for public distribution. Reproduction or dissemination, directly or indirectly, of research data and reports of MNCL in any form is prohibited except with the written permission of MNCL. Persons into whose possession the reports may come are required to observe these restrictions. Opinions expressed therein are our current opinion as of the
date appearing on the report only. Data may be subject to update and correction without notice. While we endeavour to update on a reasonable basis the information discussed in the reports, there may be regulatory, compliance, or other reasons that prevent us from doing so.
The reports do not take into account the particular investment objectives, financial situations, risk profile or needs of individual clients. The user assumes the entire risk of any use made of this information. Each recipient of the reports should make such investigation as deemed necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in such reports (including the merits and risks involved).
Certain transactions - futures, options and other derivatives as well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Investors may lose his/her entire investment under certain market conditions. Before acting on any advice or recommendation in this material, investors should consider whether it is suitable for their
particular circumstances and, if necessary, seek professional advice. The price and value of investments referred to in research reports and the income from them may fluctuate. Transaction costs may be significant in option strategies calling for multiple purchase and sales of options. Foreign currencies denominated securities are subject to fluctuations in exchange
rates that could have an adverse effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk.
The recommendations in the reports are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating
at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed in the reports are subject to change but we have no obligation to tell our clients when our opinions or recommendations change. The reports are non-inclusive and do not consider all the information that the recipients may
consider material to investments. The reports are issued by MNCL without any liability/undertaking/commitment on the part of itself or any of its entities.
Recipients of the research reports should assume that entities of MNCL may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of the reports. We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of reports/data/material, may, from time to
time have 'long' or 'short' positions in, act as principal in, and buy or sell the securities thereof of companies mentioned therein or be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as market maker in the financial instruments of the company/ies discussed therein or act as advisor or lender/borrower to
such company/ies or have other potential conflicts of interests with respect to any recommendation and related information and opinions.

We further undertake that-
• No disciplinary action has been taken against the research analyst or MNCL by any authority in connection with their respective business activity.
• MNCL, Research analysts, persons reporting to research analysts and their relatives may have financial interests and material conflict of interest in the subject company.
• MNCL, Research analysts, persons reporting to research analysts and their relatives may have actual/beneficial ownership of 1% or more in the subject company’s securities, at the month immediately preceding the date of publication of this research report.
Past performance is not a guide for future performance, future returns are not guaranteed and investors may suffer losses which may exceed their original capital.
The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distributing/taking/sending/dispatching/transmitting this document in
certain foreign jurisdictions may be restricted by law, and persons into whose possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a violation of any foreign jurisdiction laws.
The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities and Exchange Board of India before investing in the Indian Markets.

Analyst holding in stock: NO

Key to MNCL Investment Rankings
Buy: Upside by >15%, Accumulate: Upside by 5% to 15%, Hold: Downside/Upside by -5% to +5%, Reduce: Downside by 5% to 15%, Sell: Downside by >15%

Monarch Networth Capital Ltd. (www.mnclgroup.com)
Office: - 9th Floor, Atlanta Centre, Sonawala Lane, Opp. Udyog Bhavan, Goregaon (E), Mumbai 400 063. Tel No.: 022 30641600


